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JAMES J. BLANCHARD 
GOVERNOR 


State or Michigan 

OFFICE OF THE GOVERNOR 

LANSING 


March 13, 1990 


Members of the legislature and 
Citizens of the State of Michigan: 

Fiscal integrity has been the cornerstone of our state's resurgence. It 
allows us to make the investments necessary to prepare our citizens far a new 
decade. Seven consecutive honestly balanced budgets have saved Michigan 
taxpayers more than $1 billion in borrowing costs since 1983 and afforded us 
the opportunity to accumulate the third largest Budget Stabilization Fund in 
the nation. 


As we reach far the future, we will continue to manage our money wisely and 
maintain our absolute commitment to fiscal integrity while making new 
investments in education, public safety, the environment arid innovative 
solutions to the problems facing Michigan citizens. 

The fiscal integrity of our state is detailed in this Comprehensive Annual 
Financial Report. It has been prepared in accordance with Generally Accepted 
Accounting Principles (GAAP) and is presented to Michigan's Legislature, its 
citizens and the financial ocian mity to foster an increased understanding of 
Michigan's fiscal strength. 

The auditor's opinion is again unqualified, demonstrating our continued 
ccmnmitment to follow accounting and financial reporting practices that meet 
the nation's highest and most stringent professional accounting standards. 

This report attests to the continued integrity of Michigan's financial 
practices. 
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STATE OF MICHIGAN 



JAMES J. BLANCHARD, Governor 


DEPARTMENT OF MANAGEMENT AND BUDGET 

P.O BOX 30026, LANSING, MICHIGAN 48909 
SHELBY P SOLOMON, Director 


The Honorable Janes J* Blanchard t Governor 
Members of the Legislature 
People of the State of Michigan 


In compliance with Article IX, Section 21, of the State of Michigan Constitution and Michigan Public 
Act 431 of 1984, I am very pleased to submit the Comprehensive Annual financial Report of the State 
of Michigan for the fiscal year ended September 30, 1989. 


INTRODUCTION JB ME REPORT 

Responsibility : This report is prepared by the Department of Management and Budget, Office of 
Accounting, which is responsible for both the accuracy of the data and the completeness and fairness 
of the presentation, including disclosures. To the best of our knowledge and belief, the enclosed 
information is accurate in all material respects and reported in a manner designed to fairly present 
the financial position and results of operations of the various funds and account groups of the 
State. All disclosures necessary to enable the reader to gain a reasonable understanding of the 
State's financial affairs have been included. 

Compliance with Accounting Standards : As required by statute, the financial statements are prepared 
in accordance with generally accepted accounting principles (GAAP). We have also voluntarily chosen 
to follow the recommendations of the Government Finance Officers Association for the contents of 
government financial reports. 

Method of Presentation : The term "Comprehensive Annual Financial Report" is used to describe all of 
the data presented in this report. The report is divided into three major sections: introductory, 
financial, and statistical. The introductory section includes this letter, the State's organization 
chart, and the list of principal officials. The financial section includes: the "General Purpose 
Financial Statements," which combine funds and component units with similar accounting objectives in 
columns of fund types; the auditor's opinion on the General Purpose Financial Statements; and, the 
supplemental financial data section, which includes the combining financial statements and 

schedules. The statistical section includes such items as trend information, information on debt 
levels, and other selected economic and statistical data. 

Reporting Entity : This report includes all the funds and account groups for all activities of the 

State government, as required by GAAP. Basically, this includes the nineteen Executive Branch 

departments, the Legislature, and the State portion of the court system. It also includes autonomous 
entities which are not accounted for in the central accounting system but over which the State 

exercises, or has the ability to exercise, significant oversight. These autonomous entities are 
referred to as "component units" and they include the following organizations: State Building 
Authority, Michigan Higher Education Facilities Authority, Michigan Family Farm Development 
Authority, Mackinac Bridge Authority, Michigan Unemployment Compensation Fund, Michigan State 
Hospital Finance Authority, Michigan Education Trust, Michigan Higher Education Student Loan 
Authority, Michigan Higher Education Assistance Authority, Mackinac Island State Park Commission., 
Michigan Strategic Fund, and Michigan State Housing Development Authority. In this report, the 
statements for these component units are "blended" with the statements for the fund^ in the State's 
accounting system. Because many readers are also interested in information which excludes component 
units, we have presented details in the combining statements, schedules, and notes which permit the 
segregation, of those amounts. 

Other organizations which do not meet the GAAP criteria for inclusion and which are, therefore, not 
included in this report are the several public institutions of higher education and the portions of 
the court system which are considered to be local units of government. An organization not currently 
includable in this report, but that is expected to be included in next year's report is the Accident 
Fund. In recent years, the State has not had the ability to exercise oversight over this 
organization, which is a provider of workers' compensation insurance. Litigation between the State 
and 1 the Accident Fund that had precluded the State from exercising control over the fund: has been 
recently resolved in the State's favor. 
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ECOHOtCC common AM OUTLOOK 

The State's financial condition remains strong. We have again balanced our budgets while Maintaining 
full compliance with generally accepted accounting principles. Our improved credit ratings remain 
among the highest in the nation and this benefits both the State and our local units of government. 
Our Budget Stabilization "Rainy Day" fund is one of the healthiest in the nation. 

The Michigan economy is continuing to diversify from its traditional dominance by the manufacturing 
sector. Wage and salary employment levels have increased by nearly 700,000 jobs since 1982. Of the 
65,200 net new wage and salary jobs created in 1989, the service sector contributed 28,900 jobs; and 
wholesale and retail trade another 26,900. These non-manufacturing increases more than offset a net 
decline of 3,900 jobs in the manufacturing sector. Even within the manufacturing sector, 
non-automobile manufacturing grew enough to offset nearly half the loss of 7,200 jobs in motor 
vehicle production. The State's current economic forecasts indicate that by 1991, each of the three 
major employment sectors of manufacturing, services, and trade will provide an equal number of jobs. 
Because service and trade sector employment is less susceptible to the economic cycle, it is expected 
that the State economy and the State financial structure will be substantially more stable in the 
future. 

In sum, the near-term economic outlook for Michigan is for continued slow and steady growth in both 
1990 and 1991. Long-term, we are optimistic because we have and are continuing to strengthen the 
underpinnings of a sound and more diversified economic base. 


WJM IN ITI ATIVES W P FV T W E P R OJECTS 

Local School District Funding : State grants to local school districts have increased as a proportion 
of the State budget since 1982 and additional increases are planned. Significant additional School 
Aid Fund distributions are appropriated for the 1989-90 fiscal year and have been proposed in the 
budget for 1990-91. 

While education is a top priority in the State budget and the largest single use of State tax 
dollars, the local school districts' budgets remain largely dependent upon local property tax 
revenues. Because the property tax bases of the various local districts vary greatly, significant 
differences in per pupil spending exist across the State, so local school funding and property tax 
reform continue to be major concerns. 

Prison Capacity : The State suffered from a major shortage of prison cells earlier in this decade 
which forced the early release of many prisoners. The State undertook a major prison expansion 
program that is increasing the number of cells from 12,780 on October 1, 1984 to 31,319 cells by 
1992. As completion of these new prisons occurs, the operating costs of the Department of 
Corrections grow as a proportion of the State budget. Future plans include improving alternatives to 
incarceration in State prisons so as to minimize costs and ensure that our expanded prison capacity 
is used to house the most dangerous criminals. 

Environment and Recreation : The State voters approved the issuance of up to $800 million of general 
obligation bonds for environmental and recreational purposes in the November 1988 election. This 
money is being used to clean up toxic waste sites, improve the Statens park system, close unsafe 
dumps, and improve the quality of Michigan's lakes and streams. The first bonding under this program 
occurred in November 1989, when $100 million of bonds were issued. 

Michigan Education Trust (MET) : The State took a major step in helping parents plan for and save for 
their childrens' higher education by establishing the Michigan Education Trust. The MET now has over 
49,000 prospective students enrolled in this program which provides coverage of future tuition and 
fees. In the future, proposed legislative changes could broaden the program to include room and 
board, graduate school, and out-of-state students. 


FINANCIAL INFORMATION 

Internal Control Structure : The Department of Management and Budget is responsible for the overall 
operation of the State's central accounting and internal accounting control system. All 
appropriations and transactions (except for component units) are recorded in the central accounting 
system, but many of the essential control features, such as payment voucher preparation, have been 
decentralized. State statutes require each department to appoint an internal auditor and maintain 
adequate internal control systems. Each department is required to periodically report oni the status 
of its internal accounting and administrative control systems and, if any material weaknesses exist, 
provide plans and a time schedule for addressing problem areas. 
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Budgetary Reporting and Control : Public Act 431 of 1984 requires the State to adhere to GAAP in 
calculating fund balance for budgetary purposes. The statute also requires that the budget must 
provide for an ending unreserved fund balance which is not in deficit. If accounting principles 

change, the statute requires the State to also implement the change in its budgetary process. 

The budgetary basis departs from GAAP only in ways that do not affect unreserved fund balance and 
that do not impact most revenue and expenditure line items. Appropriations for nearly all line 
items, therefore, are made on a basis consistent with GAAP which makes it possible for the State to 
use the central accounting system for both budgetary control and financial reporting. Two departures 
are the use of encumbrances, which GAAP does not require, and the funding of capital lease 
commitments on a "pay as you go" basis, rather than at lease inception. Compliance with the final 

updated budget for the annually budgeted operating funds is demonstrated in the budget to actual 

comparative statements, notes, and related supplementary schedules in this report. 

Financial Highlights - .General Governmental -Functions : For the purpose of the following two tables 
and related discussions in this letter, the "General Governmental Functions" are considered to be the 
activities of the State's General and special revenue funds, excluding component units. These are 

the State funds most traditionally thought of as being the normal activities of the State: 


Revenues (in millions) : 


Revenue.Source 

1988-69 

Anount 

Percant 
of Total 

Change 

From 

1987-88 

Percentage 

Change 

Personal Income Tax... 

. $ 3,766.2 

24% 

$ 192.4 

5.4% 

Sales Tax.----...--... 

. 2,615.2 

17 

140.3 

5.7 

Single Business Tax —. 


12 

16.7 

.9 

Other Taxes...... 


17 

215.9 

9.0 

Federal Revenues. 

. 3,861.8 

24 

147.0 

4.0 

Other Revenues. 

. 947.3 

6 

93.0 

10.9 

Total ...... .:. . . ..... 

.. If 5.6^0.0 

100* 

* -805.3 


nduded in the above table 

are "Other financing 

sources," which 

include resources provided 


operating transfers ($620.5 million) from other fund types and component units and capital lease 
fixed asset acquisitions ($57.2 million). The most significant sources of transfers are from the 
State Lottery ($485.0 million) and Liquor Purchases Revolving ($63.4 million) Funds. 


The personal income tax rate was unchanged at 4.6%. Federal tax reform as well as the State's strong 
employment levels, however, had the effect of increasing the income tax base and increasing current 
year revenues. To offset the effect of federal tax reform. State legislation was passed in late 1987 
which, primarily by increasing personal exemptions, is phasing in a rollback through 1990. The net 
effect of these changes on this year's revenue has been estimated at $127.3 million. 

Personal income taxes shown above are net of property tax and other credits which reduced revenues by 
approximately $766.7 million, which is approximately $55.1 million more than the prior year. The 
property tax credit component is growing because of rising property values (and so property taxes) in 
relation to household income. 

‘The State's sales and use tax rate remained at the 4% rate, with no major changes in tax base during 
the calendar year. 


The single business tax is a value-added type tax that was adopted in 1975 to replace eight previous 
business taxes. It is somewhat more volatile than the personal income and sales taxes because of 
profit sensitive features in the statute. The relative weakness in this year's revenue is somewhat 
overstated because of three nonrecurring factors related to how insurance company taxes are treated, 
the resolution of certain litigation, and a change in how certain small businesses' taxes are 
calculated. After adjusting for these factors, single business taxes rose at an adjusted rate of 3.5 
percent. 


The change in "Other taxes" reflects increases in a number of areas, including: use taxes ($56.9 
million), intangibles taxes ($38.3 million), motor vehicle taxes ($33.9 million), and insurance 
company taxes ($32.7 million). 

Federal! revenue increases are primarily attributable to growth in revenues from the federal 
Department of Health and Human Services ($112.8 million). Health and welfare programs account for 
approximately 67% of federal revenues. 

Other revenues include local ($141.1 million), services ($105.6 million), licenses and permits 
($251.8 million), investment income ($100.6 million), child: support recoveries ($138.3 million):, and 
other miscellaneous sources ($209.9 million). 
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Espendituct3__(.in millions): 


Current, Capital Outlay, and Intergovernmental 
_Expenditures-by..function (GAAP Basis)_ 

Current: 

General government...... 

Education...... 

Health and welfare--..._ 

Public safety & corrections.. 

Conservation, recreation, & agriculture..... 

Labor, commerce V regulatory.. 

Mental health..... 

Transportation... 

Capital outlay (including highways).•«•...••*. 

Intergovernmental - revenue sharing.. 

Debt service - capital lease payments..... 

Total Current, Capital Outlay, and 

Intergovernmental... 


1988-89 
_ Amount 

Percent 
of Total 

Change 

From 

1987—88 

Percent 

Change 

$ 742.9 

4.6% 

$ 18.3 

2.5% 

4,620.3 

28.9 

72.3 

1.6 

5,043.1 

31.6 

258.4 

5.4 

879.1 

5.5 

104.8 

13.5 

297.7 

1.9 

6.1 

2.1 

610.3 

3.8 

13.6 

2.3 

1,164.3 

7.3 

64.0 

5.8 

1,031.7 

6.4 

73.5 

7.7 

521.9 

3.3 

(49.6) 

(8.7) 

1,021.1 

6.4 

57.8 

6.0 



, 8.1 

23.2 

Sl5.976.fl 

JM. 

l m i 



General government expenditures include operations of the legislative and judicial branches and the 
executive branch functions within the Departments of Management and Budget, Attorney General, Civil 
Rights, Civil Service, State, and Treasury. 

The education expenditure levels reflect the State's continued emphasis in its aid to both local 
school districts and institutions of higher education. School Aid Fund expenditures for grants to 
local school districts and for contributions to the Public School Employees' Retirement Fund were 
$2,691.7 million. General Fund grants to public universities increased $27.3 million (2.2%). 

Health and welfare expenditures include operations of the Departments of Social Services and Public 
Health. Average welfare caseloads decreased slightly during the year and expenditure increases are 
primarily attributable to higher costs. Over half of the funding for these programs is from 
restricted revenue sources, including federal grants. 

Corrections expenditures are increasing as new correctional facilities are being opened and capacity 
increases. 

The labor, commerce, and regulatory expenditures reflect the operations of the Departments of 
Licensing and Regulation, Labor, and Comnerce. 

Funding for the State's Mental Health programs has been increased in recent years for both State 
institutions and community based programs. 

Transportation expenditures increased $52.8 million in the State Trunkline Fund and $15.6 million in 
the Michigan Transportation Fund. 

Capital outlay expenditures primarily reflect State Trunkline Fund highway *>*oenditures which 
amounted to $427.2 million, a decrease of $32.2 million. 

The changes in, revenue sharing distributions to local units are related to changes in State tax 
collections. 

General Fund Unreserved Fund Balance : The General Fund's unreserved fund balance at September 30, 
1989 was $61.1 million, a $39.6 million increase from the prior year. General Fund revenues and 
other financing sources (including restricted sources) totalled $12,394.6 million and expenditures 
and other uses totalled $12,261.0 million. Fund balance reserves in the General Fund, which include 
budgetary carry-forwards and reserves for long-term assets and loan programs, increased from $650.8 
million to $752.1 million. 

Revenue Limits and Spending Requirements : State revenues under the Constitution are limited to a 
percentage of the State's personal income. The State Constitution requires that spending to local 
units be maintained at a level of 41.61% of total State spending. The final calculations to 
determine compliance with these requirements for this fiscal year are not completed until after this 
report is issued; however, the State is projected to have complied with both requirements. 
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Proprietary Fund Operations : State control of the wholesale distribution of alcoholic beverages 
through the Liquor Purchase Revolving Fund resulted in net income of $48.0 million which, pursuant to 
statute, was transferred to the General Fund. Liquor sales and profits are on a downward trend which 
is expected to continue as a result of decreasing consumption. 

The State Sponsored Group Insurance Fund, which accounts for the State's self insurance for employee 
benefit programs, maintains its strong financial position. Significant rate reductions were 
implemented in 1987-88 and 1988-89 in order to return savings accumulated in prior years to the 
various operating funds as well as restricted financing sources. 

Overall State Lottery Fund ticket sales fell by 3.8% from the prior year as gross revenues dropped 
$27.7 million to $1,220.7 million. This resulted in net income from lottery operations (after prizes 
and other costs) decreasing $4.5 million to $484.0 million, all of which was transferred to the 
School Aid Fund. This decrease is primarily attributed to the relatively high number of large 
"Super-Lotto" jackpots in the 1987-88 year. 

Pension Plans : The State Constitution requires the State to provide current funding of plan benefits 
and statutes provide for the amortization of unfunded prior service costs. In four of the six plans, 
the statutes contain an additional safeguard whereby a shortfall in the legally required 
contributions will be corrected in the second succeeding fiscal year. As a result of these measures, 
the State's pension systems remain relatively strong and the amount of unfunded obligations is 
minimized. 

The net assets (for valuation purposes) of State pension funds increased by $1.5 billion to $17.9 
billion at September 30, 1989. The latest actuarial valuation of the two largest funds, the Public 
School Employees' Retirement System (PSERS) and the State Employees' Retirement System (SERS), were 
prepared as of September 30, 1989. The PSERS had net assets (for valuation purposes) of $13,273.0 
million versus a pension benefit obligation of $16,769.2 million at September 30, 1989. The SERS had 
net assets (for valuation purposes) of $3,957.6 million versus a pension benefit obligation of 
$3,785.9 million at September 30, 1989. 

Component Units' Operations : The State Building Authority, which is reflected in the special revenue, 
capital projects, and debt service fund types, has financed several major university and State 
building projects. This year, $19.2 million of bonds were used to finance major State equipment 
purchases, including the buy-out of certain equipment previously leased. Bonds outstanding total 
$993.7 million, with $213.8 million currently available in debt service funds for debt redemption. 
The Authority is also financing several new correctional facilities as well as projects to benefit 
institutions of higher education. 

The Michigan. Unemployment Compensation Fund, which is reported as an expendable trust fund, ended the 
year with a fund balance of $569.6 million, an increase of $235.5 million. Revenues during the year 
were relatively constant at $1,166.5 million while expenditures decreased 12.9% to $931.1 million. 

The largest proprietary type component units are the Michigan State Housing Development and Hospital 
Finance Authorities. These authorities, which help finance various housing and hospital financing 
activities, have bonds payable of $1,996.6 million and $1,506.9 million outstanding, respectively. 
The Michigan Strategic Fund, which is also reported in this fund type, administers several programs 
designed to stimulate business and job growth. 

The Michigan Education Trust (MET) is a new program which is designed to provide future tuition at 
State public colleges and universities. The MET offered its first open enrollment period in 
November, 1988 and over 40,000 children enrolled. A second open enrollment ended November 30, 1989, 
increasing total enrollment to 49,273. As of September 30, 1989, the Trust Has $287.3 million in 
assets and actuarial reports show that it is actuarially sound. 

Michigan Municipal Bond Authority : Created during the 1985-86 fiscal year, the Michigan Municipal 
Bond Authority assists hundreds of local units of government and school districts by reducing their 
short-term and long-term borrowing costs. The Authority pools the borrowing needs of various local 
units, resulting in significant savings to them. Short-term financing (notes) of $200.9 million and 
long-term financing (bonds) of $295.0 million were issued during the fiscal year; loans outstanding 
to locali units at September 30, 1989 total $578.3 million. Beginning with the upcoming fiscal year, 
the Authority will assume responsibility for the State Water Pollution Control Loan Fund, which will 
make loans to local units of government for the purpose of improving local pollution control systems. 

Debt Management : The State's level of general obligation debt continued to decrease, falling from 
$573.5 million as of September 30, 1976 to the $106.4 million currently outstanding. Revenue 
dedicated bonded debt, which is primarily transportation related, decreased by $17.3 million to 
$388.0 million during 1988-89, as no new bonds were issued. The State's credit ratings on its 
general obligation bonds were increased to AA by Standard and Poor's and are rated at A1 by Moody's 
Investors Service. 
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In the November, 1988 general election, the voters approved a proposed $800 million in additional 
general obligation bonding for environmental and recreational programs. Subsequent to September 30, 
1989, $100 million of such bonds were issued. The proceeds will be used for waste management and 
toxic waste clean-up, to provide initial funding for the State Water Pollution Control Loan Fund, to 
make a grant to the multi state Great Lakes Improvement Fund, and for financing State park 
improvements. 

Cash Management : The State Treasurer maintains the State's common cash pool, which is used by most 
State funds for short-term investment and to provide centralized control over disbursements. The 
total amount of pooled cash, which is primarily invested in prime commercial paper, amounted to $2.2 
billion at September 30, 1989. 

The State's cash flow requirements are greatest in the earlier part of the fiscal year and short-term 
notes have, in the past, been issued to provide additional financing. For the third year in a row, 
however, short-term borrowings were not needed. This improved cash position is largely the result of 
funding GAAP departures which existed in prior years. 

Risk Jjanagement : The State's risk management division was established within the Department of 
Management and Budget in 1987 to improve the State's risk control policies and procedures. The 
division activities include analysis of and control over insurance coverage and risk exposure and the 
planning and implementing of a statewide safety and health policy and program. All types of risk and 
insurance coverage are currently under review and State practices will likely change in the future. 
Currently, however, the State is uninsured for many types of general liability and property losses. 
Beginning with the 1989-90 fiscal year, an internal service fund is being established to account for 
certain risk management activities. 


oim mrewiATiOH 

Audits: The principal auditor of the State's reporting entity is the legislative Office of the 
Auditor General. Their examination was conducted in accordance with generally accepted auditing 
standards (GAAS), and their opinion precedes the General Purpose Financial Statements. The 
accounting firm of Oeloitte & Touche has reviewed the General Purpose Financial Statements in 
accordance with standards established by the American Institute of Certified Public Accountants and 
their review letter also precedes these statements. 

In addition to the annual audit of the State's General Purpose Financial Statements, the Office of 
the Auditor General performs periodic financial and expanded scope audits of the various State 
agencies. Outside accounting firms are also frequently used, particularly for the audits of 
separately issued component unit financial statements, such as those for the major financing 
authorities and the Michigan Unemployment Compensation Fund. The Auditor General, as the State's 
principal auditor, also has primary responsibility for federal Single Audit Act coverage and this 
work is generally reported at the department or authority level. 

Certificate of Achievement : We are proud to announce that the Government Finance Officers Association 
of the United States and Canada (GFOA) again awarded a Certificate of Achievement for Excellence in 
Financial Reporting to the State of Michigan for its Comprehensive Annual Financial Report for the 
year ended September 30, 1988. In order to be awarded a Certificate of Achievement, a government 
must publish an easily readable and efficiently organized comprehensive annual financial report whose 
contents conform to program standards. Such reports must satisfy both generally accepted accounting 
principles and applicable legal requirements. 

A Certificate of Achievement is valid for a period of one year only. We believe our current report 
continues to conform to Certificate of Achievement Program requirements and we are submitting it to 
the GFOA for their consideration for another certificate. 

Ackno wledoements : I wish to express my appreciation to the many people whose dedicated efforts made 
possible *he preparation of this report. I believe their combined efforts have produced a report 
that wil 1 enable government decision makers and concerned citizens to better understand and evaluate 
the State's financial condition. 


March 13, 1990 


Very^truly yq^jqs, 

N 


O 

Shelby P(/Solomon 

N 

Director 
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Certificate of 
Achievement 
for Excellence 
in Financial 
Reporting 

Presented to 

State of Michigan 

For its Comprehensive Annual 
Financial Report 
for the Fiscal Year Ended 
September 30, 1988 

A Certificate of Achievement for Excellence in Financial 
Reporting is presented by the Government Finance Officers 
Association of the United States and Canada to 
government units and public employee retirement 
systems whose comprehensive annual financial 
reports (CAFR’s) achieve the highest 
standards in government accounting 
and financial reporting. 
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STATE OF MICHIGAN 

Organizational Structure 



‘Have Commission appointed by Governor 
“Have Commission appointed by Governor, confirmed by Senate 
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STATE OF MICHIGAN 


PRINCIPAL STATE OFFICIALS 


JUDICIAL BRANCH 


LEGISLATIVE BRANCH 


Supreme Court Justices 

Honorable Dorothy Comstock Riley, Chief Justice 
Honorable Charles L. Levin, Associate Justice 
Honorable James H. Brickley, Associate Justice 
Honorable Michael F. Cavanagh, Associate Justice 
Honorable Patricia J. Boyle, Associate Justice 
Honorable Oennis W. Archer, Associate Justice 
Honorable Robert P. Griffin, Associate Justice 


Honorable Martha W. Griffiths 
President of the Senate 

Honorable Lewis N. Dodak 
Speaker of the House of Representatives 

Thomas H. McTavish 
Legislative Auditor General 


EXECUTIVE BRANCH 

Honorable James J. Blanchard, Governor 
Honorable Frank J. Kelley, Attorney General 
Honorable Richard H. Austin, Secretary of State 


State Board of Education 

Honorable James J. Blanchard (Ex Officio) 

Honorable Dorothy Beardmore 
Honorable Barbara Dumouchelle 
Honorable Rollie Hopgood 
Honorable Cherry H. Jacobus 
Honorable Marilyn F. Lundy 
Honorable Barbara Roberts Mason 
Honorable Annetta Miller 
Honorable Gumecindo Salas 

Donald L. Bemis, Superintendent of 

Public Instruction 

Michigan Commission of Agriculture 
Elwood Kirkpatrick 
Vernon L. Kretzschmer 
George A. McManus, Jr. 

Rita M. Beid 
S. Leon Whitney 

Robert L. Mitchell, Director, Department of Agriculture 

Civil Rights Commission 
Sondra Lynn Berlin 
Beverly Clark 
Eva Evans 
Dorothy Haener 
Michael C. Hidalqo 
Rev. William Holly 
Benny N. Napoleon 
Philip Van Dam 

John Roy Castillo, Director, Dept, of Civil Rights 

Civil Service Commission 
Laurence B. Deitch 
Walter R. Greene 
Patricia B. Johnson 
Alan A. May 

Martha Bibbs, Director, Dept, of Civil Service 

Larry L. Meyer, Director, Department of Commerce 

Corrections Commission 
Robert S. Axford 
Desiree Cooper 
Thomas K. Eardley, Jr. 

James H. Lincoln 
Duane L. Waters 

Robert Brown, Jr., Director, Department of Corrections 

xiv 


Elizabeth P Howe, Director, Department of Labor 

Raymond W. Hood, Sr., Oirector. Department of 
Licensing and Regulation 

Shelby P. Solomon, Director, Department of 
Management and Budget 

Thomas D. Watkins, Jr., Director, 

Department of Mental Health 

Major Gen. Vernon J. Andrews, Director, 
Department of Mi 1itary Affairs 

Natural Resources Commission 
Thomas J. Anderson 
Marlene J. Fluharty 
Gordon E. Guyer 
Kerry Kammer 
Ellwood A. Mattson 
0. Stewart Myers 
Raymond Poupore 

David F. Hales, Oirector. Department of 
Natural Resources 

Raj M Wiener, Director, Department of 
Public Health 

C. Patrick Babcock, Director, Department of 
Social Services 

Col. Ritchie T. Davis, Director, Department of 
State Police 

Transportation Commission; 

Stephen F. Adamini 
William C. Marshal 1 
Hannes Meyers, Jr. 

Nansi Irene Rowe 
Rodger 0. Young 
Shirley E. Zeller 

James P. Pitz, Director, Dept, of Transportation 
Robert A. Bowman, State Treasurer 
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. State of Michigan 

Office of the Auditor General 
333 South Capitol Avenue, Suite A 
Lansing, Michigan 48913 
(517) 373-3773 
Fax (517) 373-0095 

Independent Auditor's Report 


Thomas H. McTavish, c.pa. 
Auditor General 



The Honorable James J. Blanchard, Governor March 13,1990 

Members of the Legislature 

We have audited the general purpose financial statements of the State of Michigan, principally as of September 30,1989 
and for the year then ended, listed in the foregoing table of contents. These general purpose financial statements are the 
responsibility of the State's management Our responsibility is to express an opinion on these general purpose financial 
statements based on our audit. We did not audit the financial statements of certain component units, the State Lottery 
Fund, the Municipal Employees Retirement Fund, and the State Employees Retirement Fund, which are more fully 
described in Notes 1,2, and 25. Those financial statements reflect total assets and revenues constituting 3% and 4% of 
the assets and revenues, respectively, of the special revenue funds; 63% and 78% of the assets and revenues, 
respectively, of the debt service funds; 71% and 100% of the assets and revenues, respectively, of the capital projects 
funds; 88% and 79% of the assets and operating revenues, respectively, of the enterprise funds; 65% and 81% of the 
assets and revenues, respectively, of the expendable trust funds; 28% and 25% of the assets and revenues, respectively, 
of the pension trust funds; and 44% of the liabilities of the General Long-Term Obligations Account Group. Those 
statements were audited by other auditors whose reports thereon have been furnished to us, and our opinion, insofar 
as it relates to fire amounts included for these units and funds, is based solely upon the reports of the other auditors. 

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements 
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles ) 
used and significant estimates made by management, as well as evaluating the overall financial statement presentation. 

We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, based on our audit and the reports of other auditors, the general purpose financial statements referred 
to above present fairly, in all material respects, the financial position of the State of Michigan principally as of 
September 30,1989 and the results of its operations and the changes in financial position of the proprietary fund 
types for the year then ended in conformity with generally accepted accounting principles. 

As described in Note 4, the State changed its method of accounting to report: the Michigan Municipal Employees 
Retirement Fund as a pension trust fund rather than an expendable trust fund; the Michigan Education Trust Fund as an 
enterprise fund rather than an expendable trust fund; the assets held by the Michigan Hospital Finance Authority 
Defeased Bonds Fund; and the assets held by the Financial Institutions Deposits Fund. The State also discontinued 
reporting the changes in financial position for the pension trust funds. 

Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a 
whole. The combining financial statements and schedules listed in the table of contents are presented for purposes of 
additional analysis and are not a required part of the general purpose financial statements of the State of Michigan. 
This information has been subjected to the auditing procedures applied in the audit of the general purpose financial 
statements and, in our opinion, based on our audit and the reports of other auditors, is fairly presented in all 
material respects in relation to the general purpose financial statements taken as a whole. * 

The introductory and statistical sections listed in the table of contents were not audited by us and, accordingly, we 
express no opinion on them. 

Sincerely, 2023673436 

" 7 ^^ //. ] 

Thomas H. McTavish, C.P.A. 

Auditor General 

Source: https://www.industrydocuments.ucsf.edu/docs/gqjlOOOO 
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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT 


Mr. Thomas H. McTavish, C.P.A. March 13,1990 

Auditor General 
State of Michigan 
Lansing, Michigan 

We have reviewed the general purpose financial statements of the State of Michigan principally as 
of September 30,1989 and for the year then ended, listed in the foregoing table of contents, in 
accordance with standards established by the American Institute of Certified Public Accountants. 
All information included in these financial statements is the representation of the management of the 
State of Michigan. 

A review consists principally of inquiries of State personnel and analytical procedures applied to 
financial data. It is substantially less in scope than an audit in accordance with generally accepted 
auditing standards, the objective of which is the expression of an opinion regarding die financial 
statements taken as a whole. Accordingly, we do not express such an opinion. 

Based on our review, we are not aware of any material modifications that should be made to 
the accompanying financial statements in order for them to be in conformity with generally accepted 
accounting principles. 

Our review was made for the purpose of expressing the limited assurance described in the preceding 
paragraph concerning the financial statements taken as a whole. Our review also comprehended 
the supplemental financial data listed in the foregoing table of contents which is presented for 
purposes ofadditional analysis and is not a required part of the general purpose financial statements. 
Based on our review, we are not aware of any material modifications that should be made to the 
supplemental financial data in order for such data, when considered in relation to the general 
purpose financial statements, to be in conformity with generally accepted accounting principles. 
The introductory and statistical data listed in the foregoing table of contents was not reviewed by us; 
accordingly, we do not express an opinion or any other form of assurance on it. 

Yours truly. 



Source: https://www.industrydocuments.ucsf.edu/docs/gqjlOOOO 





STATE OF MICHIGAN 

COMBINED BALANCE SHEET 
ALL F1M TYPES AND ACCOUNT GROUPS 
SEPTEMBER 30, 1989 
(In Thousands) 


ASSETS 

Current Assets: 

Cash and cash equivalents. 

Equity in Common Cash (Note 5).. 

Taxes, interest, and penalties receivable (Note 6). 

Amounts due from other funds (Note 20). 

Amounts due from federal agencies.• ••• 

Amounts due from local units. 

Inventories. 

Investments (Note 9).. 

Other current assets.. 

Total Current Assets. 

Taxes, interest, and penalties receivable (Note 6)... 

Advances to other funds (Note 20)... 

Amounts due from federal agencies. 

Amounts due from local units. 

Mortgages and loans receivable (Note 10). 

Investments (Note 9).... 

Property, plant and equipment (Note 11). 

Other noncurrent assets. 

Amount available for retirement of bonds. 

Amount to be provided for bond retirement............ 

Amounts to be provided for other long-term 

obligations (Note 15).... 

Total Assets......... 

LIABILITIES AND FWO EQUITY 
Current Liabilities: 

Warrants outstanding.. 

Accounts payable and other liabilities............. 

Income tax refunds payable (Note 7)................ 

Amounts due to other funds (Note 20)............... 

Bonds and notes'payable (Note 18)........ 

Interest payable.............. • • - 

Deferred revenue........... 

Total Current Liabilities.... 

Long-Term Liabilities: 

Advances from other funds (Note 20)-- 

Advances from federal agencies (Note 17)- 

Prize awards payable (Note 18).. 

Deferred revenue... 

Bonds and notes payable (Notes 15 and 18). 

Other long-term liabilities (Notes 15, 18, and 19)« 

Total Liabilities-. 

Fund Equity: 

Investment in general fixed assets.. 

Contributed capital (Note 22). 

Reserved retained earnings (Note 23).. 

Unreserved retained earnings (Note 23). 

Reserved fund balance (Note 24).... 

Unreserved fund balance (Note 24).......... 

Total Fund Equity...... 

Total Liabilities and Fund Equity.-- S 2.887,743 


The accompanying notes are an;integral part of the financial statements. 



SPECIAL 

DEBT 

CAPITAL 

GENERAL 

REVENUE_ 

SERVICE 

PROJECTS 

% 10,551 

% 1,828 

$ 2,027 

% 15 

491,898 

1,017,144 

5,477 

- 

1,071,567 

206,876 

- 

- 

292,393 

61,505 

7,737 

8,806 

488,242 

107,489 

- 

- 

238,693 

42,311 

- 

- 

27,281 

11,443 

- 

- 


41,004 

129,920 

46,831 

135.203 

19.395 

5.045 

385 

2.755.831 

1.509.000 

150.210 

56.038 

52,229 

4,921 



11,355 

1,781 

- 

- 

22,098 

- 

- 

- 

27,442 

117,626 

123,462 

- 

- 

29,362 

72,177 

- 

18,785 

9,839 

109 

- 

* 2.887.743 

* 1-672.532 

j 345.960 

i _56.038 

$ 167,283 

$ 17,116 

S 

S 

972,215 

265,555 

- 

31,454 

795,884 

- 

- 

- 

49,978 

233,374 

185 

107,652 

13.567 

12.232 

— 

**• 

1.998.930 

528.278 

185 

139.107 

75,685 

15,735 

49,028 


2.074.616 

544.013 

49.213 

139.107 

752,053 

565,528 

74,681 

16,612 

61.073 

562.990 

222.064 

(99,680) 

813;. 127 

1.128.519 

296.746 

(83.068) 

1 2-887,743 

S 1.672.532 

S 345.960 

1_56.038 


2023673438 


Source: https://www.industrydocuments.ucsf.edu/docs/gqjl0000 













































) 


FIDUCIARY 


INTERNAL 


GENERAL 

FIXED 


GENERAL 

LONG-TERM 


TOTALS 
(MEMORANDUM 
_QNLY1_ 


16,714 

$ 

1,200 

$ 8,993 

$ 

— 

$ 


$ 41,331 

109,796 


51,192 

533,950 


— 


• 

2,209,459 

- 


- 

139,653 


- 


. — 

1,418,098 

1,840 


10,177 

20,781 


- 



403,242 

9,452 


21 

15,451 


- 


— 

620,657 

- 


313 

64,993 


- 


_ 

346,311 

36,704 


19,877 

- 


- 


— 

95,307 

1,042,024 


- 

3,516,186 


- 


- 

4,775,967 


2,928,015 

1,003.146 

30,036 

16,727 


30,477 


101,376 

42,514 


15,178,674 

21 

1,347,339 


2,230,183 


222,064 

1,265,582 


57,151 

47,870 

22,098 

270,106 

2,928,015 

16,283,361 

2,361,618 

1,435,316 

222,064 

1,265,582 


$ 2,989 

163,085 

2,756 

118,028 

83,796 


894 

68,918 


22,551 

345,444 


210,835 

1,846,674 

795,884 

402,498 

118,281 

83,796 


465,146 

333 

3,552,012 


41,492 


2,121 

602,517 


1,487,647 


47,870 

602,517 

465,146 

141,388 

5,039,966 


5,775 

201,712 

224,220 


9,818 

63,142 


17,733,623 


2,230,183 


2,230,183 
15,594 
201,712 
287,363 
19,142.499 


Source: https://www.industrycfocuments.ucsf.edu/docs/gqjlOOOO 
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STATE OF MICHIGAN 

COWINED STATEMENT OF REVENUES, EXPEWITURES, AND CHANGES IN FUND BALANCES 
ALL GOV ERN O fTAL FUW TYPES AfO EXP0RM0LE TRUST FUNDS 

FISCAL YEAR ENOEO SEPTEMBER 30, 1989 
(In Thousands) 


3 


REVENUES 


from federal agencies....... 

From local agencies.. 

From services...... 

From licenses and permits. 

Miscellaneous. 

Total Revenues............. .......... 

EXPENDITURES 

Current: 

General government... 

Education. 

Health and welfare... 

Public safety and corrections......-....... 

Conservation, recreation, and agriculture..... 

Labor, commerce, and regulatory... 

.. Mental health........ 

Transportation.. 

Items not assigned to a function. 

Capital outlay......... 

Intergovernmental - revenue sharing... 

Debt service: 

Bond principal retirement...._ ................ 

Bond interest and fiscal charges.... 

Capital lease payments (Note 16). 

Total Expenditures... 

Excess of Revenues over (under) Expenditures..... 

OTHER FINANCING SOURCES (USES) 

Proceeds from bond and bond anticipation note issues 

Capital lease acquisitions. 

Operating transfers in... 

Operating transfers out.. 

Local unit settlement discounts (Note 8)- .... 

Total Other Financing Sources (Uses)... 

Excess of Revenues and Other Sources over (under) 
Expenditures and Other Uses. 

Fund Balances - Beginning of fiscali year - 

as previously reported-- .... 

Effect of accounting changes (Note 4).... 

Fund : Balances - Beginning of fiscal year - restated... 

Equity transfers from other funds (Note 22).. 

Equity transfers to other funds (Note 22). 

Fund Balances - End of fiscal year. 



SPECIAL 


0EBT 

J5ENERAL 

REVENUE 


SERVICE 

$ 0.042,064 

$ 2,808,831 

$ 


3,367,322 

494,444 


_ 

109,866 

31,220 


— 

J04.616 

1,039 


_ 

122,251 

135,758 


5,397 

28*. 304 

163.118 


24.439 

12.035.428 



29.837 

737,051 

5,885 


257 

1,892,415 

2,748,190 



5,043,127 

- 



879,120 

— 


_ 

287,988 

9,786 


_ 

484,404 

125,940 


_ 

1,164,363 

- 


— 

- 

1,035,972 


_ 

6 

- 


_ 

66,485 

455,437 


_ 

1,021,119 

- 


- 


_ 


134,868 

- 

- 


93,631 

40.268 

3.078 


10.532 

11.616.351 

4.384.291 


239.289 

419.075 

1749,828) 


(209.451) 


11,443 


10,532 

55,034 

2,215 


_ 

304,209 

1,512,388 


196,152 

(630,024) 

(770,203); 


(4,469) 

(14.661) 

- 



(285.441) 

755.844 


202.215 

133.635 

5.965 


(7.236) 

672,321 

1i,131i,509 

N 

303,983 

_ 

_ 

Q_ 

_ 

672,321 

1,131,509 

CJ 

303.983 

7,740' 

(569) 

18.9561 

- 





S 813.127 

$ 1.128.519 

>J_ 

296.746 


The accompanying notes are an integral part, of the financial statements. 
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GOVERNMENTAL 
FUND TYPE 


CAPITAL 

PROJECTS 


$ 


JLJjM 

4.S00 


FIOUCIARY 
FUND TYPES 


EXPENDABLE 

TRUST 


$ 1,049,711 
106,885 
19,237 


284.207 

1.46Q.Q41 


TOTALS 

(MEMORANDUM 

ONLY) 


$11,900,607 
3,968,652 
160,327 
105,655 
263,408 
_ 765.569 

J7..164.221 


- 

44,301 

787,495 

_ 

12 

4,640,618 

— 

366 

5,043,493 

_ 

- 

879,120 

— 

22 

297,797 

_ 

1,021,263 

1,631,607 

_ 

5,723 

1,170,087 

- 

78,517 

1,114,489 



6 

188,795 

_ 

710,718 

- 

- 

1,021,119 

_ 

_ 

134,868 

- 

- 

93,631 

- 

- 

- ..53,87-2 


188.795 1.150.206 17.578.934 

(194^294) _ , 309.634 (414,713) 


156,970 


95,905 

(128,981); 


3,987 

(45,706) 


178,946 
57,249 
2,112,643 
(1,579,385) 
_ (14.661) 


123.894 (41,718) 


754,793 


268.116 


(22,564) 
(22,564) 
(103) 
1 (83.066) 


2,157,012 

_LLJ 65^571 

991,854 


1 H.259.970 


4,242,262 
_UU65J.571 
3,077,104 
7,740 
_(9.629) 

t. 3.416,2 9 6 


7 
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STATE OF MICHIGAN 

COMBINED STATEMENT OF REVENUES, EXPENDITURES, 

AW CHANGES IN FUW BALANCES - BUDGET AM) ACTUAL - 
GENERAL AM) SPECIAL REVENUE FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 

_GENERAL FUND 


Statutorv/Budqgtarv Basis 


BUDGET_ _ACTUAL 


VARIANCE 

FAVORABLE 

(UNFAVORABLE) 


REVENUES AND OTHER SOURCES 

Taxes..... .. • ♦ - • • •. • • - 

From federal agencies............... 

From local agencies.. 

From services...... 

From licenses and permits.... 

Miscellaneous.... 

Operating transfers in.... 

Total Revenues and Other Sources. 

EXPENDITURES, OPERATING TRANSFERS OUT, 
AND ENCUMRANCES - BY DEPARTMENT 

Legislative. 

Judicial... 

Executive Office. 

Management and Budget. 

Attorney General. 

Civil Rights.. 

Civil Service.. 

State-- 

Treasury...... 

Education.. 

Grants to Colleges and Universities* 

Public Health---- 

Mental Health.................__...... 

Social Services-----..---...... 

Corrections.-------... .. 

Mil i tary Affairs........ 

State Police...... 

Transportation.. 

Commerce. 

Labor..... 

'Licensing and Regulation. 

Natural Resources.... 

Agriculture... 

Items Not Assigned to Departments... 


$ 8,010,800 
3,433,800 
180,900 
188,000 
140,500 
404,200 
246.700 

$ 8,042,064 
3,367,322 
109,868 
104,616 
122,251 
289,304 
304.209 
12.339.638 

$ 31,264 

(66,277) 
(71.031) 
(83,383) 
(18,248) 
(114,895) 
57.509 

12.604.700 

1265.0611 

116,605 

113,860 

2,744 

142,463 

142.349 

114 

4,031 

3,777 

253 

1,294,167 

1,287,263 

6,904 

30,173 

29,642 

531 

12,422 

12,172 

250 

21,247 

19,963 

1,283 

114,385 

111,786 

2,598 

191,471 

183,513 

7,957 

1,080,952 

1,078,069 

2,882 

1,294,065 

1,293,823 

242 

358,847 

358,277 

569 

1,165,266 

1,176,351 

(11,085) 

4,677,769 

4,704,772 

(27,003) 

680,624 

689,605 

(8,980) 

27,526 

25,611 

1,915 

211,390 

206,663 

4,726 

205,081 

202,230 

2,850 

306,108 

293,967 

12,141 

24,734 

24,301 

432 

282,660 

265,594 

17,065 

68,721 

63,153 

5,568 

- 

14.667 

(14.667) 


Total Expenditures, Operating Transfers 
Out, and Encumbrances...... 12.310.718 12.301 ^421 


9^296 


Revenues and Other Sources over (under) 

Expenditures, Encumbrances, and Other Uses 

(Statutory/budgetary basis)--- 1 293.981 -36.216 S (255.765) 

Reconciling Items (Note 3): 

Encumbrances at September 30.... 95,418 

Funds not annually budgeted. . 

Net Reconciling Items. . 95,4IQ 


Excess of Revenues and Other Sources over 
(under) Expenditures and Other Uses 


(GAAP Basis). .133,635 

FUND BALANCES (GAAP BASIS) 

Beginning balances. 672,321 

Equity transfers from other funds.. 7,740 

Equity transfers to other funds..- ...... _L5691 

Ending balances (GAAP Basis)-- S 813,127 


The accompanying notes are an integral part of the financial statements. 
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TOTALS 


SPECIAL REVENUE FUNDS _ _(MEMORANDUM ONLY) 


BUDGET 

ACTUAL 

VARIANCE 

FAVORABLE 

(UNFAVORABLE) 

BUDGET 

ACTUAL 

VARIANCE 

FAVORABLE 

(UNFAVORABLE) 

$ 2,827,400 

$ 2,808,831 

$ 

(18,568) 

510,838,200 

$10,850,896 

$ 12,696 

469,466 

494,444 


24,977 

3,903,066 

3,861,766 

(41,299) 

46,130 

30,416 


(15,714) 

227,030 

140,284 

(86,745) 

630 

965 


335 

188,630 

105,581 

(83,048) 

128,978 

129,559 


580 

269,478 

251,810 

(17,667) 

159,294 

149,476 


(9,817) 

563,494 

438,781 

(124,712) 

1.467.500 

1.509.960 


42.480 

1.714.200 

1.814.190 

99,990 

5.099.400 

5.123.674 


24.274 

17.704.100 

,17.463.212. 

(240.787) 



_ 

_ 

116,605 

113,860 

2,744 


_ 

_ 

142,463 

142,349 

114 

_ 

— 

- 

4,031 

3,777 

253 

23,791 

21,537 

2,254 

1,317,959 

1,308,801 

9,158 

_ 

_ 

— 

30,173 

29,642 

531 


_ 


12,422 

12,172 

250 

__ 


- 

21,247 

19,963 

1,283 

_ 


_ 

114,385 

111,786 

2,598 

_ 

_ 

— 

191.471 

183,513 

7,957 

2,690,812 

' 2,691,696 

(883) 

3,771,765 

3,769,765 

1,999 

_ 


- 

1,294,065 

1,293,823 

242 


_ 

_ 

358,847 

358,277 

569 

_ 


— 

1,165,266 

1,176,351 

(11,085) 

— 

_ 

- 

4,677,769 

4,704,772 

(27,003) 

_ 

_ 

- 

680,624 

689,605 

(8,980) 

_ 

— 

_ 

27,526 

25,611 

1,915 


— 

— 

211,390 

206,663 

4,726 

2,202,391 

2,167,830 

34,561 

2,202,391 

2,167,830 

34,561 


— 


205,081 

202,230 

2,850 

139,063 

138,834 

228 

445,171 

432,801 

12,370 

668 

469 

199 

25,402 

24,771 

631 

105,608 

103,316 

2,291 

388,269 

368,911 

19,357 




68,721 

63,153 

5,568 




_ 

14.667 

(14.667) 

5.162.336 

5.123.685 

38.651_ 

JL7^473.055 

17.425J07 

47.948 

i _ 

_ LULL 1_ 

..KJ2&. 

% _231.044 

38.205 

j (192.839) 


65,520 

160,939 

(59.543) 

(51^421 

5.976 

101.395 


5.965 

139.601 

1,131,509 

1,803,830 

— 

7,740 

(8.956) 

_(9.525) 

i U28.519 

i 1.941.646 
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V. * 

STATE OF MICHIGAN 

OOMINED STATEMENT OF REVENUES, EXPENSES, AMI CHANGES IN RETAINED EARNINGS AMI F1M BALANCES 

PROPRIETARY FUND TYPES AMI SIMILAR TRUST FUNDS 
FISCAL YEAR ENOEO SEPTEMBER 30, 1989 
(In Thousands) 


OPERATING REVENUES: 

Operating revenues*.. 

Contributions from members and employers (Note 12) 

Interest income.... 

Investment revenue (net)...... 

Miscellaneous...... 

Total Operating Revenues... 

OPERATING EXPENSES: 

Salaries, wages, and other administrative.... 

Interest expense.. 

Depreciation.. ............ 

Purchases for resale... 

Purchases for prison industries....— 

Lottery prize awards....... 

Payment of premiums and claims.... 

Benefits, insurance, and refunds. 

Other operating expenses. 

Total Operating Expenses.. 

Operating Income (Loss)........... 

NONOPERATING REVENUES (EXPENSES): 

Specific tax on spirits.... 

Federal grant revenue.......... 

Interest revenue.............. 

Other nonoperating revenues........ 

Grant expense....... ... ..... 

Interest expense.------------- 

Development stage expenses.. 

Other nonoperating expenses.. 

Total Nonoperating Revenues (Expenses)..._... 

Income (Loss) Before Operating Transfers....... 

OPERATING TRANSFERS: 

Operating transfers in..... 

Operating transfers out... 

Total Operating Transfers In (Out). 

Net Income (Loss)........ 

Retained Earnings and Fund Balances - Beginning 
of fiscal year - as previously reported........... 

Effect of accounting change (Note 4)... 

Retained Earnings and Fund Balances - Beginning 

of fiscal year - restated.. 

Equity transfers from other funds... 

Equity transfers to other funds.. 

Retained Earnings and Fund Balances - 

End of fiscal year.... 


PROPRIETARY 

fWP TY PES 


ENTERPRISE 


$ 1,622,915 

286,430 

112,037 

39.499 

£. 060.883 


209,300 

289,507 

3,615 

328,812 

558,098 


_ 82.853 

1.472.188 

588.694 


7,228 

28,667 

268 

1,496 

(38,689) 

(764) 

(2,692) 

<7.961) 

(12.446) 

576.248 


24,995 

.(5 52, 453) 

.(52?-. 458) 

48.790 


378,086 

_( 943 ) 


377,142 


t _ 425.933 


INTERNAL 

SERVICE 

$ 462,877 


A&ZJL21 

64,620 

17,563 

27,455 

10,756 

344,168 


464.564 

-(. 1 , 6 87 ) 


519 

(1.179) 

-( 2 , 866 ) 

3 

. 12,2871 
-( 3 , 283 ) 
(6.ISO) 

69,293 


69,293 

443 

_(4421 

i _ 63.142 


FIDUCIARY 

fund type 

PENSION 
TRUST FUNDS 

$ 

938,901 

1 , 658,427 

6.850 

2 . 604,178 

10,569 

2 

1,065,203 

1.075.776 

1.528.402 


1.528.402 

107 

(4.589) 

_( 4 , 48 2 ) 

1.523.920 

15,044,580 
-L165.122 

16,209,702 


51 ^ 722,623 


TOTALS 

(MEMORANDUM 

_ONLY)— 

$ 2,085,792 
938,901 
286,430 
1,770,465 
46.349 

5.127.939 


284,490 

289,507 

21,181 

356,268 

10,756 

558,098 

344,168 

1,065,203 

82.853 

3.012.528 

2.115.410 


7,228 
28,667 
268 
2,016 
(38,689) 
(764) 
(2,692) 
_ (9.660) 

(13.626) 

2.101.784 


25,106 

(560.330) 

(535.223) 

1.566.560 


15,491,959 
li. 164.178 


16,656,138 

443 

(443) 


S18.222.699 


2023673444 


The accompanying notes are an integral part of the financial statements. 
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STATE OF MICHIGAN 

COMBINED STATOOfT Of CHANGES Dfi FINANCIAL POSITION 
PROPRIETARY FOND TYPES 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 


SOURCES OF FUNDS: 

From operations: 

Net income (loss).... 

Items not requiring (providing) working capital: 

Depreciation... 

Compensated absences - long-term portion. 

Change in long-term prize awards. 

Disability claims - long-term portion. 

Provision for losses on loans.......... 

Amortization of deferred items (net).. 

Loss (gain) on disposal of fixed assets......... 

Working Capital Provided (Used) from Operations... 

From other sources: 

Proceeds from bonds and notes sold.................. 

Principal repayments on loans.. 

Sale of fixed assets____ 

Oecrease in noncurrent investments (net). 

Decrease in other noncurrent assets. 

Increase in long-term lease obligations...... 

Increase in advances and other long-term liabilities 

Contributed capital additions... 

Equity transfers from other funds... 

Total Sources (Uses) of Funds. 

APPLICATION OF FUNDS: 

Increase in advances to other funds................... 

Increase in noncurrent investments (net)... 

Loans issued/purchased...... 

Decrease in long-term bonds and notes payable. 

Decrease in long-term prize awards payable. 

Increase in other noncurrent assets... 

Additions to fixed assets.. 

Decrease in long-term deferred revenues.... 

Decrease in other long-term liabilities. 

Equity transfers to other funds.,. 

Net increase (decrease) in working capital. 

Total Application of Funds.... 

ELEMENTS OF NET INCREASE (DECREASE) IN WORKING CAPITAL: 

Cash and cash equivalents...... 

Equity in/Li ability to Common Cash.. 

Amounts due from other funds.. 

Amounts cue from federal agencies.____ 

Amounts due from local units............ 

Inventories....... 

Investments... 

Other current assets. 

Warrants outstanding.... 

Accounts payable and other liabilities......... 

Amounts due to other funds.................... 

Bonds and notes payable - current.. 

Interest payable.... 

Deferred revenue....... 

Net Increase (Oecrease) in Working Capital-- 




$ 48,790 

3,615 

775 

82,028 

1,893 
21,500 
_232. 

158,834 


595,078 

415,707 

233,838 

85 

293,529 

1,888 


? JLS2L2&1 


$ 4,256 

138,768 
458,433 
456,392 
38,413 
9,546 
3,672 
184 


_5S9.Z93 

LLM 


$ 6,304 

28,854 
352 
1,160 

(16,773) 

573,1151 

8,565 

(1,567) 

(11,461) 

273 

(6,812) 

334 

_6, 911 

* 589.293 


INTERNAL 

SERVICE 


$ (6,150) 

17,563 

190 

6,957 

(115) 

929 

19,374 


306 

3.890 

9.891 
18 

18,616 

_ 442 . 

1 _2LSS. 


% 13,027 


35,925 

1,839 

443 

_ 1.305 

i _5L 54 2 


$ 197 

( 12 , 666 ) 

8,402 

(104) 

4,699 

338 

361 

(8,528) 

(5,590) 

(252) 

14.448 

i _Ufla 


TOTALS 

(MEMORANDUM 

ONLY) 


$ 42,639 

21,178 

965 

82,028 

6,957 

1,893 

21,384 

1.161 

178,209 


595,384 

415,707 

3.890 
233,838 

9.891 
103 

312,146 
1,888 
_ 443 

S 1.751.503 


$ 17,284 

138,768 
458,433 
456,392 
38,413 
9,546 
39,597 
184 
1,839 
443 

_ 590.598 

S 1.751.503 


$ 6,501 

16,187 
8,754 
1,160 
(104) 
(12,074) 
573,151 

8,904 
(1,205) 
(19,989) 
(5,316) 
(7.064) 
334 

_ 21.359 

J_590-598 


The accompanying'notes are an integral part of the financial 


statements. 
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STATE OF MICHIGAN 
MOTES TO FINANCIAL STATEMENTS 
FISCAL YEAR ENOEO SEPTEMBER 30, 1989 


MQHL 1 — SUHtttKY OF SIGHIFICAMT ACCOWTIHG JPOLICIES 


The accounting and reporting policies of the State conform in all material respects to generally 
accepted accounting principles as applicable to governments. The following is a summary of the 
significant policies: 

A. Reporting Entity 

The Governmental Accounting Standards Board (GASB) establishes the criteria used in determining 
which organizations should be included in these financial statements. The GASB's Codification of 
Gover n m e ntal Accounting and Financial Reporting Standards, Section 2100, requires the inclusion of 
the financial transactions of all government organizations for which the State has the ability to 
exercise significant oversight responsibility. 

The extent of oversight responsibility is based upon several criteria including: selection of 
governing authority, designation of management, the ability of the State to significantly 
influence operations, financial interdependency and accountability for fiscal matters including 
the level of State financing and/or moral or legal responsibility for the long-term debt of the 
organizations. Based upon this criteria, this report includes information on several component 
unit organizations that are not accounted for as runds in the State's central accounting system. 
These organizations are: 


State Building Authority 

Michigan Higher Education Facilities Authority 
Michigan Family Farm Development Authority 
Mackinac Bridge Authority 
Michigan Unemployment Compensation Fund 
Michigan Education Trust 


Michigan State Hospital Finance Authority 
Michigan Higher Education Student Loan Authority 
Michigan Higher Education Assistance Authority 
Mackinac Island State Park Commission 
Michigan Strategic Fund 

Michigan State Housing Development Authority 


In addition to the component units listed above, there are certain organizations with varying 
degrees of autonomy which are not separate funds but which are recorded in accounts within a State 
fund, usually the General Fund. Among these organizations are: the Michigan Municipal Bond 
Authority, which is described more fully in Note #15; the Michigan Export Development Authority 
within the Department of Agriculture; the Automobile Theft Prevention Authority within the 
Department of State Police: and, various elements of the State court system. 


The court system components which are considered part of the State entity include: the Michigan 
Supreme Court, the Michigan Court of Appeals, the Court of Claims, the 36th Oistrict Court, and 
the Wayne County Circuit Court. The financial transactions of these courts are included in the 
General Fund. Other circuit courts, district courts, and probate courts are considered local 
units of government activities and have been excluded from these statements. 

A complete listing of State funds and component units is provided in Note #2. 

As more fully described in the following paragraphs, certain organizations were evaluated for 
possible inclusion as component units, but it was determined that they should not be considered 
part of the State reporting entity because they do not meet the criteria for inclusion. 


The Michigan State Accident Fund (MSAF), which provides workers' compensation insurance coverage 
for both public and private employers, has (except for certain investment activity) been excluded 
from this report. The MSAF does not meet the criteria for inclusion because the State was 
prevented from exercising oversight pending the outcome of litigation. The MSAF entered into 
legal proceedings challenging State attempts to exercise oversight responsibility over its 
operations. These legal proceedings have recently been resolved in the State's favor and the 
State has begun to implement oversight over the MSAF beginning with the fiscal year ending 
September 30, 1990. It is expected that the MSAF will be reported as an enterprise fund in future 
years. Financiall statements prepared under generally accepted accounting principles for the MSAF 
as of September 30, 1989 are not available. 


The State, by statute, is a depository for a portion of the investments of the MSAF. This portion 
is accounted for within the State accounting system and is reported as an expendable trust fund 
titled the "Michigan State Accident Fund." 


Note 1 continued on next page. 
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STATE OF MICHIGAN 

NOTES TO FINANCIAL STATEMENTS (Continued) 

FISCAL YEAR ENDED SEPTEMBER 30, 1909 


Public institutions of higher education have been excluded fro* these statements. Community 
colleges are excluded because they are local units of government. Other public institutions have 
been excluded based upon an application of the manifestations of oversight criteria of the GASB. 
By State Constitution, law, and practice the institutions have been made autonomous and the degree 
of State oversight is so remote that it is deemed most appropriate not to reflect them as part of 
the entity. 

The following summarizes the evaluation of the manifestations of oversight for the institutions of 
higher education: (a) the three largest institutions 1 governing boards are selected by the 
electorate and State officials do not maintain significant continuing relationships with the other 
institutions 1 boards; (b) the institutions* employees are not part of the State*s classified civil 
service; (c) management is not appointed by the State; (d) the State does not establish or control 
the budgets; (e) the State is not responsible for debts or deficits; (f) assets are held in the 
name of the institutions; (g) each institution maintains its own accounting records, investments, 
and bank accounts; (h) each issues its own financial statements which are audited by outside 
accounting firms selected by the institution; (i) the institutions have significant non-state 
revenues. 

The State grants to the institutions are generally unrestricted in that each institution 
determines how the money is used, although in some cases the State makes grants for specific 
programs or construction projects. In the operating statements, these grants are classified as 
"Education 11 expenditures of the funds making grants. 


The International Bridge Authority of Michigan at Sault Ste. Marie, Michigan is a joint venture of 
the State and Canadian governments and, therefore, is not included as a component unit in this 
report. The Authority is governed by a commission made up of five members, three from the State 
(appointed by the Governor with the consent of the Senate) and two from Canada (appointed by the 
St. Mary's River Bridge Company, which is controlled by the Province of Ontario). Toll revenues 
are used to finance the cost of operating and maintaining the bridge as well as to cover debt 
service requirements. Budgetary and financial control over the Authority is the responsibility of 
the commission. The following is summary financial information for the Authority as of its fiscal 
years ended August 31 (in thousands): 


m? _ 1988 


Current Assets..... 

Current Liabilities...... 

Total Equity..... 

Total Revenues..... 

Total Expend!tures....... 

Excess of Revenue and Other Sources Over (Under) 

Expenditures and Other Uses......... 

Fixed Assets (cost)...... 

Long-Term Debt (Bonds Payable).. 


$1,488 

$1,920 

574 

761 

914 

1,159 

3,913 

3,624 

3,676 

3,039 

(244) 

641 

3,407 

2,852 

7,850 

7,850 


a. Basi s of Pre sentat io n 


With the exception of amounts related to component unit statements, the financial statements are 
based upon financial transactions of the State as they are recorded in individual funds in the 
State's central accounting system. The amounts presented for component units are based upon 
audited financial statements and schedules issued by the units. As more fully explained in 
Note #2, the various funds and units are combined into the various fund types described below: 


GOVERNMENTAL FUND TYPES 


General Fund: The General Fund is the State's primary operating fund. It is used to account for 
general purpose financial resources and those restricted revenues which are not required to 
accounted for in separate funds. 

Special Revenue Funds : This fund group includes operating fund and component unit activiti 
which account for the proceeds of certain specific revenue sources that are legally restricted f 
specified purposes. 


Ca pital Project Funds : Funds and component units which account for the acquisition or constru 
tion of major State capital facilities financed by bond proceeds are reported in this fund group. 


Debt Service Funds : This group accounts for the accumulation of resources for, and the 
of, general long-term debt principal and interest. 

Note 1 continued on next page. 
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STATE OF MICHIGAN 

NOTES TO FINANCIAL STATEJOfTS (Continued) 
FISCAL YEAR ENDED SEPTEMBER 30, 1909 


PROPRIETARY FU ND TY PES 

Enterprise Fun ds: This fund group includes funds and component units whose operations and 
finances are accounted for in a manner similar to private business enterprises. For this group, 
it is the intent of the State that: (a) the costs (i.e., expenses, including depreciation) of 
providing goods or services to the general public be financed primarily by user charges; or (b) 
"net income" be periodically determined and used as appropriate for capital maintenance, 
management control, or determination of amounts to be transferred to other operating funds as 
required by statute. 

Internal Service Eunds : This group is similar to enterprise funds except that the goods or 
services are provided primarily to other agencies or funds of the State, rather than to the 
general public. 


FIDUCIARY FU ND TY PES 

Trust and Agency Funds : This group includes assets held by the State on behalf of outside 
parties, including other governments, or on behalf of other State funds. The group is subdivided 
into three subtypes: (a) pension funds, which are accounted for in a manner similar to 
proprietary funds; (b) expendable trust funds, which are accounted for in a manner similar to 
governmental funds; and (c) agency funds, where the State's responsibility is purely custodial in 
nature and for which asset and liability balances, but not operating results, are included in the 
general purpose financial statements. 


ACCQUNL-SRQUP.S 

General Fixed Assets Grouo : This group of accounts is used to account for fixed assets (i.e., 
land, buildings, and equipment) owned by the State, except for assets of proprietary fund types 
which are recorded directly in those funds. 

General Long-Term Obligations Group : This group accounts for all of the long-term obligations of 
the State, except for those accounted for directly in a fund. 


TOJALS-mEMPRANPUM ONLY) 

Amounts in the "TOTALS - (MEMORANDUM ONLY)" columns represent summations of the fund types and 
account groups and are presented only for analytical purposes. The summations include fund types 
and account groups that use different bases of accounting, interfund transactions that have not 
been eliminated, and the caption "amounts to be provided," which is not an asset in the usual 
sense. Consequently, amounts shown in the "TOTALS - (MEMORANDUM ONLY)" columns are not comparable 
to a consolidation. 

c. Ba sis o f ■ Ac co unting 

The governmental fund types, expendable trust funds, and agency funds are accounted for on the 
modified accrual basis of accounting^ There are some departures from the modified accrual basis 
for statutory/budgetary purposes. The nature of these departures is such that they affect how 
operating results are reported, but do not cause a difference in the balance sheet or in the 
calculation of unreserved fund balance. This is further explained in Note #3. 

The modified accrual basis emphasizes the measurement of current financial resources and obliga¬ 
tions fi.e., "financial flow" focus). Therefore, fund revenues and other financing sources are 
recorded when financial resources become "measurable and available" to fund current liabilities; 
expenditures are recorded when fund liabilities are incurred, except for principal and interest on 

general long-term obligations. 

The proprietary fund types and the pension trust funds use the accrual basis of accounting. The 
accrual basis emphasizes the measurement of "net income," (i.e., "capital maintenance" focus). 
Using this basis, revenues are recognized when "earned" and expenses are recognized when 
"incurred." All! financial resources and obligations of a fund, whether current or noncurrent, are 
recorded in the fund. 


Note T continued on next page. 
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STATE OF MICHIGAN 

NOTES TO FINANCIAL STATBCNTS (Continued) 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


The primary effects of the differences in these bases are: 

(1) For governmental fund types, most long-term liabilities are reported in the General 

Long-Term Obligations Account Group rather than as fund liabilities. The proceeds of 

long-term borrowings result in increases to fund balance because "other financing 
sources" are credited to the fund. Fund liabilities for both principal and interest 

related to general long-term obligations are recognized when they become "due and 
payable" (i.e., when normally liquidated with expendable available financial resources). 

(2) Fixed asset acquisitions are recorded as expenditures of governmental fund types in the 
year acquired. Such assets are capitalized in proprietary fund types, with depreciation 
expense recognized over the life of the asset. 

(3) For governmental fund types, revenue which is not "available" is recorded as deferred 

revenue. Other noncurrent assets result in reservations of fund balance. Such deferrals 
and reserves are usually not reflected in proprietary type funds. 

D. Fiscal Year-Ends 

All funds and component units are reported using fiscal years which end on September 30, except 
for two component units. Two component units with June 30 year-ends are the Michigan State 
Housing Development Authority and the Michigan State Hospital Finance Authority, both of which are 
reported in the enterprise fund group. 

E. Assets. Liabilities, and Fund Equity 

Equity in Common Cash : The State Treasurer maintains centralized management of most State cash 
resources (not including component units). The operations and investments of the common cash pool 
are described in Note #5. 

Taxes Receivable : Tax revenue is accrued to the extent that it is both measurable and available. 
Application of the measurability and availability criteria regarding taxes is described in Note #6. 

Amounts Due From Federal Agenci es: For most federally funded programs, revenue is accrued ini the 
same period as related obligations are recorded. In certain programs financed entirely by the 
federal government, expenditures and related revenues are recognized only to the extent of 

billings received by fiscal year-end. This treatment, which is generally limited to certain 
programs within the Department of Education, understates both assets.and liabilities, so there is 
no impact on fund balance. 

Inventories : Inventories are valued at cost, primarily using a first-in, first-out flow 

assumption. Expenditures (governmental funds) and expenses (proprietary funds) are recognized 

using the consumption method (i.e., when used or sold). 

Investments : Most equity securities are stated at cost and debt securities are stated at 

amortized cost. As explained in Note #19, mutual fund investments of the State's 401k deferred 
compensation plan are valued at market. Additional disclosures describing investments are 

provided in Note #9. 

Property. Plant, and Equipment : General fixed assets and capitalizable improvements ofi 

governmental fund types are recorded in the General Fixed Assets Account Group at historical cost 

or, if donated, at the estimated fair market value at the date of acquisition. In assembling the 
General Fixed Assets Account Group for the first time in 1985, certain fixed asset costs were not 
available; historical costs of these assets at the dates of acquisitions have been estimated. 

Infrastructure ("public domain") fixed assets such, as undeveloped State owned lands, roads, and 
bridges are not capitalized. Interest incurred during construction is not capitalized and 

depreciation is not provided' on general fixed assets. 


Nbte li continued on next page. 
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STATE OF MICHIGAN 

NOTES TO FINANCIAL STATOCNTS (Continued) 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


Assets of proprietary funds are capitalized at cost upon acquisition. Depreciation expense on 
buildings and equipment is recorded over the expected useful lives of the assets. Depreciation is 
calculated using the straightline method, except for automotive equipment in the Motor 
Transportation Revolving Fund (an internal service fund) which is depreciated using the 15051 
declining balance method. 

Additional disclosures related to fixed assets and assets acquired through capital leases are 
provided in Notes #11 and #16, respectively. 

Warrants Outstanding : Warrants outstanding represent drafts issued against the State Treasurer 
which have not yet cleared. These are somewhat similar to outstanding checks; however, cash is 
not reduced until the warrant is redeemed. 


Income Tax Refunds Payable : The amount of collected or accrued personal income tax revenues that 
will be refunded is estimated and accrued as a General Fund liability. Note #7 explains the 
significant impact that tax credit programs have on the amounts being accrued. 

Deferred Revenue : Deferred revenue is recognized when cash, receivables, or other assets are 
received or recognized prior to their being earned or available. Unearned revenue deferrals are 
classified with current liabilities; unavailable revenue deferrals are classified as short-term if 
the related receivable is due within 12 months, otherwise they are classified as long-term. 

Long-Term Liabilities : General long-term obligations which are not reported as fund liabilities 
are reported in the General Long-Term Obligations Account Group. The group, which is more fully 
described in Note #15, includes general obligation and revenue dedicated bonds, capital lease 
obligations, compensated absences, claims and judgments, workers' compensation, early retirement 
program, and unemployment compensation fund interest deferral liabilities related to the funds 
accounted for on the modified accrual basis. Fund expenditures are recognized for these 
obligations in the period when they are “normally liquidated with available financial resources." 
For obligations other than claims and judgments, this means the expenditures are recognized as 
they become "due and payable." Note #15 explains the accounting for claims and judgments. 

The "Advances from federal agencies" line reports the portion of the federal advance to the 
Michigan Unemployment Compensation Fund (an expendable trust fund) which is not expected to be 
repaid within twelve months. Note #17 describes this advance. 

Long-term liabilities of the proprietary funds are recognized in the funds, except for the 
portions of the workers' compensation liability for which fund distribution is not reasonably 
estimable. The long-term liabilities of these funds are more fully explained in Notes #16 and #18. 

Fund Eouitv : nd equity represents the difference between fund assets and fund liabilities. The 

governmental i,id fiduciary funds' fund equity is called "fund balance." The portion of a 
proprietary fund's fund equity attributable to accumulated earnings is referred to as "retained 
earnings." Amounts provided by other funds or governmental units for property, plant, and 
equipment or for original start-up costs for new funds are classified as "contributed capital." 
Note #22 explains the basis for the amounts which are reported as contributed capital. 

Reservations : Fund balances for all governmental funds are classified as either reserved or 
unreserved. Reserved fund balances reflect either: 1) funds legally segregated for a specific 
use or 2) assets which, by their nature, are not available for expenditure. Unreserved fund 
balances reflect the balances available for expenditure for the general purposes of the fund. 
Details related to the make-up of reserved fund balances are reported in Note #24. 

Retained earnings reservations in proprietary funds usually reflect amounts required to be set 
aside by bond agreements. These are described in Note #23. 

F. RevenuesExpenditures. Encumbrances. Expenses, and Other Financing Source .and Uses 


Revenues : Revenues are reported by source. For budgetary control purposes, revenues are further 
classified as either ‘'general purpose" or "restricted." General purpose revenues are available to 
fund any activity accounted for in the fund. Restricted revenues are, either by State liaw or by 


outside restriction (e.g., federal grants), available only for specified purposes, 
restricted revenues at year-end are recorded as reservations of fund balance. 


Note 1 continued on next page. 


17 


Source: https://www.industrydocuments.ucsf.edu/docs/gqjlOOOO 


Unused 

N 
O 
N 
CJ 

CJ 
A 
C A 



STATE OF MICHIGAN 
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FISCAL YEAR ENDED SEPTEMBER 30, 1989 


Revenues of governmental funds that accrue to the State independent of when expenditures are 
incurred by the State (such as taxes, licenses, and permits) are considered "available” if the 
payer incurs the obligation to the State before year-end and payment is received within 60 days of 
year-end. The recording of delinquent taxes receivable is the only significant departure from the 
above (see Note #6). 

Revenues which the State earns by incurring obligations (such as matching federal grants) are 
generally recognized in the same period that the related obligations are recognized. Such accrued 
revenue is considered available even if it is not received within 60 days of year-end. This 
method provides improved reporting and control at the program level because it appropriately 
matches funding sources and uses. 

Expenditures : Expenditures are reported by character: "Current," "Capital outlay," 

"Intergovernmental - revenue sharing," or "Debt service." Current expenditures are subclassified 
by function and are for items such as salaries, grants, supplies, and services. Capital outlay 
includes expenditures for real property or infrastructure (e.g. highways). Intergovernmental 
revenue sharing is used to account for the distribution of certain tax revenues which are shared 
with local units based upon statutory requirements. Debt service includes both interest and 
principal outlays related to bonds accounted for in the General Long-Term Obligations Account 
Group and payments on capitalized leases. 

Encumbrances : Encumbrances are commitments related to unperformed (executory) contracts for goods 
or services. During the fiscal year, agencies may enter all types of encumbrances in the 
accounting system for spending control purposes. For year-end financial reporting purposes, 
encumbrances are recorded only to the extent that spending authority is allowed to be carried 
forward, to the next year. How encumbrances are reflected in the statements is more fully 
described in Note #3. 

Unless a statutory exception has been made, there are limits on the types of encumbrances that can 
be recorded as spending authority carry-forwards at year-end. Encumbrances are not recorded 
against multi-year project (capital outlay and work project) appropriations which do not lapse 
until project completion. Other encumbrances are recorded only if the encumbrance is for an 
obligation that was entered into prior to September 16. Encumbrances for services are recorded 
only if the contract is for a nonrecurring item* Encumbrance contracts for goods that specify 
delivery after September 30 are not recorded and encumbered amounts in excess of line-item, 
spending authority are not recognized. 

Expenses : Expenses are classified as operating or nonoperating and are subclassified by object 
(e.g., salaries, depreciation, and purchases for resale). 

Other_Finan ci nq Sources : These additions to governmental fund balances include resources and 
financing provided by bond proceeds, capital leases, and operating transfers from other funds. 

Ot her Finan ci ng Uses : These are reductions of governmental fund resources, normally resulting 
from operating transfers to other funds. As more fully explained in Note #8, certain loans and 
receivables to Wayne County were discounted and this is also reported in this category. 

G. lot erfmnd Tra nsactions 

Operating Transfers : Except as described below, transactions between funds are classified as 
operating transfers. These include most of the routine transfers of resources between funds, such 
as a transfer from a fund receiving revenue to the fund through which resources are to be expended. 

Equity transfers : Residual equity transfers, which are detailed in Note #22, are used to record 
capital contributions and other nonrecurring or nonroutine transfers of equity between funds- 

Reimbursements : The reimbursement method reclassifies an expenditure/expense from the fund 

originally making a disbursement to another fund to which the expenditure/expense is more properly 
attributable. For example, the State uses this method when the administrative costs of 
proprietary funds and component units or pension trust funds are appropriated in the General Fundi. 

Quasi - External Transactions : Certain interfund transactions are recorded as if they were 
occurring with an outside entity. This method is most commonly used to report revenues of the 
internal service funds, pension funds, and certain expendable trust funds. The paying funds 
report expenditures or expenses, depending upon fund type. 
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FISCAL YEAR ENOED SEPTEMBER 30, 1989 


MOTE Z — FUNDS BY .CLASSIFICATION 


The following table lists all of the funds and component units which make up the various fund types as 
of September 30, 1989. Component units which are not accounted for in the State*s central accounting 
system but which are included in the reporting entity pursuant to GASB's Codification of Governmental 
Accounting and Financial Reporting Standards, Section 2100, are identified by "(cu). H Operating funds 
which are subject to annual appropriation and for which statements comparing budget to actual are 
included in this report are identified by an M *" (see Note #3). 

General fund * 

Special Revenue Funds : 


State Aeronautics Fund* 

State Trunkline Fund* 

Michigan Transportation Fund* 
Comprehensive Transportation Fund* 


EpnsecvaU g a dotf -Recrefl-tlpn-KeUtaJ; 
Game and Fish Protection Fund* 
Michigan State Waterways Fund* 

Marine Safety Fund* 

Game and Fish Protection Trust Fund 
State Park Improvement Fund* 

Regulatory and Adnrirristrativ.fi Rdalcd: 
Michigan Employment Security Act - 
Administration Fund* 

Safety Education and Training Fund* 

Other State Funds : 

Counter-Cyclical Budget and Economic 
Stabilization Fund* 

Michigan Veterans' Trust Fund* 

School Aid Fund* 


Comprehensive Transportation Bond Construction Fund 

1983 State Trunkline Fund Bond Proceeds Fund 

1984 Comprehensive Transportation Bond Proceeds Fund 
1984 State Trunkline Fund Bond Proceeds Fund 


Recreation Bond Fund - Local Projects 
Environmental Protection Bond Fund 
Michigan Natural Resources Trust Fund* 
Water Pollution Control Bond Fund 
Michigan Nongame Fish and Wildlife Fund* 


State Construction Code Fund* 

Homeowner Construction Lien Recovery Fund* 


School Bond Loan Fund 
Children’s Trust Fund* 

State Building Authority Advance Financing Fund 


State Building Authority (cu) 
Michigan Higher Education Facilities 
Authority (cu) 


Debt Service Funds: 


Combined State Trunkline Bond and Interest 
Redemption Fund 

Water Pollution Control Bond and Interest 
Redemption Fund 

Combined Comprehensive Transportation Bond 
and Interest Redemption Fund 


Cap Uai Pro jects F unds; 

Recreation! Bond Fund - State Projects 


Enterprise Euads.; 

State i_unds_; 

Liquor Purchase Revolving Fund 
State Lottery Fund 

Low-Level Radioactive Waste Authority 


Michigan Family Farm Development Authority (cu) 
Mackinac Bridge Authority (cu) 


Vietnam Veteran Era Bonus Bond Redemption Fund 
School Loan Bond Redemption Fund 
State Park Revenue Bond Fund 
State Building Authority (cu) 


State BuiIding Authority Advance Financing Fund 
State Building Authority (cu) 


Michigan State Fair Revolving Fund 
Department of Natural Resources Magazine Fund 


Nbte 2 continued on next page. 
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Component Unitsi 

Michigan State Hospital Finance Authority (cu) 
Michigan Education Trust (cu) 

Michigan Higher Education Student Loan 
Authority (cu) 


Internal Service Funds; 

Correctional Industries Revolving Fund 
Motor Transport Revolving Fund 


Tr ust fu nds; 

Pension Related : 

Legislative Retirement Fund 
State Police Retirement Fund 
State Employees 1 Retirement Fund 


Expendable Trust Funds: 

Michigan Unemployment Compensation Fund (cu) 
Michigan Employment Security Act Contingent Fund 
Michigan State Accident Fund (See Note 1A) 

Second Injury Fund 


Agency Funds,: 

Metropolitan Planning Fund 
Contribution Fund (Social Security) 
State Employees' Deferred Compensation 
Fund I (457) 


Michigan Higher Education Assistance 
Authority (cu) 

Mackinac Island State Park Commission (cu) 
Michigan Strategic Fund (cu) 

Michigan State Housing Development Authority (cu) 


Office Services Revolving Fund 
Teleconnunications Revolving Fund 
State Sponsored Group Insurance Fund 


Public School Employees' Retirement Fund 
Probate Judges 1 Retirement Fund 
Judges 1 Retirement Fund 
Municipal Employees' Retirement Fund 


State Employees' Oeferred Compensation 
Fund II (401k) 

Transportation Related Trust Funds 
Miscellaneous Trust Accounts Fund 


Hazardous and Solid Waste Disposal Facilities 
Closure Guarantee Fund 
Insurance Carrier Deposits Fund 
Financial Institution Deposits Fund! 

Michigan Hospital Finance Authority 
Defeased Bonds Fund 


NOTE 3 — BUDGETING AW) BUDGETARY CONT ROL 

A. Major Constitutional and Statutory Provisions 

Balanced Budget Requirements : Article V of the State Constitution mandates that the executive 
budget recommend spending limits for operating funds to the Legislature that are within available 
resources. Compliance with this is demonstrated in the "Executive Budget" for each fiscal year. 

Article IV of the State Constitution mandates the Legislature to enact appropriations for a fund 
that do not exceed that fund's revenue estimates. Compliance with this requirement is 
demonstrated in schedules included in the annual appropriation acts, usually the "General 
Government" appropriation act. 

When it appears that revenue will fall below the estimates on which the appropriations are based, 
the Governor is required to recommend spending reductions as necessary to avoid a year-end 
deficit- This was not necessary in this fiscal year. 

Revenue Limits : Effective with fiscal year 1979-80, Article IX, Section 26 of the State 
Constitution restricted State revenues to a ceiling based upon revenues for fiscal 1978-79 as a 
proportion of personal income for calendar year 1977. More specifically, it provides that State 
revenues (other than federal aid and revenues used for payment of principal and interest on 
general obligation bonds) in any fiscal year are limited to 9.497. of the prior calendar year's 
personal income. For example, the fiscal 1988—89 revenues cannot exceed 9.49% of calendar year 
1987 personal income, or the average of the three prior years' income, whichever is greater. Both 
the constitutional language and implementing statutes provide for other adjustments to the revenue 
and personal income calculations. If revenues exceed the limit by more than one percent, the 
entire amount in excess of the limit must be refunded to personal income tax payers and payers of 
the State's single business tax. If the limit is exceeded by an amount less than one percent, the 
excess may be deposited into the State's Budget Stabilization Fund. 


Note 3 continued on next page. 
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The statutory language implementing this constitutional provision was substantially amended in 
1988. During 1989, the limit itself was recalculated, pursuant to the statutory mandate and the 
calculation was audited by the Legislative Auditor General. The Auditor General has also reviewed 
the calculations for fiscal year 1987-88. The official calculation for fiscal year 1988-89 is not 
required to be made until June 30, 1990. Preliminary estimates indicate that state revenues for 
fiscal 1988-89 are well under the limit. 

Local Spending Requirements: Article IX, section 30 requires that State spending to, or on behalf 
of, local units of government not fall below 41.61% of total State spending. Calculations of the 
percentage paid in 1988-89 are not yet complete, however, it is anticipated that payments to local 
units exceeded the requirement. For fiscal year 1587-88, the percentage paid to local units 
amounted to 44.41%. 


The methods used by the State to measure payments to, or on behalf of, the local units are 

involved in litigation cases and the State has lost one case at the appellate level. The State is 
appealing that case and has been granted a stay. The State believes its position will prevail at 
the Supreme Court level. If the State does lose, however, it is considered most likely that any 
remedy would be prospective in nature and therefore no liability or loss provision has been 
established for this contingency. 

Budget Stabilization Fund : The Counter-Cyclical Budget and Economic Stabilization Fund (a special 
revenue fund) was created by Public Act 76 of 1977 to assist in stabilizing revenue and employment 
during periods of economic recession. In general, the law requires payments into the fund when 
real economic growth exceeds 2% and allows withdrawals from the fund when real economic growth is 
less than 0%. Funds can also be withdrawn to fund capital outlay projects. Public Act 181 of 

1989 also provides a formula under which the fund would finance increases in the basic membership 
School Aid Fund payments. The potential effect of such a transfer has not been determined at this 
time. 

The following summarizes the transactions for the fund for 1988-89 (in millions): 

Beginning balance - unreserved $381.2 

Interest income 37.9 

Ending balance - unreserved $419.2 

Within the fund, a reserve for prison construction had been established in prior years. This 
represented unspent spending authority for projects appropriated in the General Fund in prior 
years, with, financing to be provided by the Budget Stabilization Fund. Transfers from the reserve 
were made as expenditures occurred. The beginning balance of the reserve for prison construction 
was $11.9 million. During 1988-89, the entire amount was utilized for prison construction. 

B. BuriqeUr.y Contro l . - Governmental Fund T ypes 

A number of different budgetary control processes are used for the various funds and programs 
within funds. Annual legislative appropriations and revenue estimates are provided only for 
operating funds. These annually budgeted operating funds include the General Fund and 18 of the 
special revenue funds. (Note #2 identifies the annually budgeted operating funds.) The other 
funds do not have complete legally adopted budgets, but they are usually subject to some more 
limited form of budgetary control, such as financial plans or a limiting of expenditures to the 

amount of resources. The budget to actual comparative statements in this report reflect only the 

annually budgeted operating funds of the oversight entity. 

Revenues : General purpose (unrestricted) revenue estimates are provided in both the original 
executive budget and in original legislative appropriations in order to demonstrate compliance 
with constitutional provisions. Public Act 431 of 1984 makes the Department of Management and 
Budget responsible for updating revenue projections. Revenues restricted by law or outside 
grantors to a specific program are estimated at a level of detail! consistent with controlling 
related expenditure accounts. 


Spending : The level and method of control provided over spending varies significantly between 
funds and programs. Hbwever, most spending; authorizations for operating funds are broken down 
into object categories (e.g., salaries) by organizational subunits (e.g. divisions) of 
departments. If a department wishes to transfer spending authority from one account to another, 
it must, generally, receive legislative approval. Expansion of total spending authority usually 
requires a supplemental appropri a ti on. In the event that expenditures exceed authoriizat ion during 
a year, the department must request a supplemental appropriation (carry-back); for the amount 
overspent. 


Note 3 continued; on next page. 
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For programs financed from restricted revenues, spending authorizations are generally contingent 
upon recognition of the related revenue. If revenues fall short of estimates, related spending 
authorizations are reduced. If revenues exceed the estimate, supplemental appropriations are 
usually required before they can be spent. 

Budgetary control of spending is maintained by the central accounting system at the appropriation 
account level. Spending authority accounts are at a level of detail which makes it infeasible to 
include a comparison of budget to actual at the level of budgetary control in the State's 
Comprehensive Annual Financial Report. A separate report is published by the Department of 
Management and Budget detailing the disposition of authorizations at the spending account level. 

c. Statutfliy/Budgetary. E rcscnUtion 

In the "Combined Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and 
Actual - General and Special Revenue Funds," expenditures, operating transfers out, other 
financing uses, and encumbrances are combined and classified by department, rather than being 
reported by character and function as shown in the GAAP statements. This departmental 
classification is used to better reflect organizational responsibility and to be more consistent 
with the budgetary process. Generally accepted accounting principles require that the final legal 
budget be reflected in the "budget" column, therefore the updated revenue estimates as of November 
30, rather than the amounts shown in the original budget, are reported. The November 30 date is 
used because P.A. 431 of 1984 permits budget adjustments by the Legislature through 60 days after 
year-end. 

The expenditures budget column represents original and supplemental authorizations (i.e., 
appropriations and carry-forwards) as adjusted for carry-backs (i.e. f current year appropriations 
for prior year overdrafts), executive order reductions, approved transfers, restricted revenue 
adjustments, prior year carry-forward corrections, and timing differences. The timing differences 
primarily, result from authorizations for multi-year projects, such as capital outlay and work 
projects, which are provided for a period of more than one year. Such authorization balances 
remaining at year-end are removed from the budget column so as to provide an "annualized" budget. 
"Favorable variances" generally reflect unused general purpose spending authority ("lapses") 
and/or unused restricted revenue authority which carries over as a reservation of fund balance; 
"unfavorable variances" reflect budgetary overdrafts. If both favorable and unfavorable variances 
exist for a particular line, the amount shown is the net variance. 

Prior year carry-forward corrections result when, subsequent to year-end, it is found that either 
spending authority which should have been lapsed was carried forward, or that authority which 
should have been carried forward was lapsed. For example, agencies may designate accounts as work 
project ctfrry-forwards and it may be later determined that they have not met the legal 
requirements for such treatment. When these situations occur, the spending authority ("Budget") 
in the new year is reduced (or reinstated). Therefore, the amount reflected for spending 
authority brought forward in the current year will not agree, exactly, with the amount reserved 
for multi-year projects in the prior year. 

The Office of the Auditor General is questioning the legal authority for budgetary carry-forwards 
of $31.3 million last year and $11.7 million this year. Expenditures from the $31.3 million 
questioned last year amounted to $5.2 million this year. 

o. SUtutory/Pudget ary R ec on ciliation - Gene r al Fu nd an d S pecial.Revenu e fun ds 

The statutory/budgetary basis presentation differs from GAAP in ways that do not affect ending 
fund ba^nce: 

Encumbrances : As explained in Note #1, the State records encumbrances at year-end only if they 
meet certain criteria. For budgetary reporting purposes, the recorded encumbrances are included 
with expenditures and operating transfers in the "Actual" columns because they are considered uses 
of spending authority in the year the State incurs an obligation. The "Budget" columns include 
encumbrance authorization balances carried over from the prior fiscal year because they provided 
spending authority in the current year. In the GAAP basis statements, encumbrances are not 
included as expenditures. The effect of this difference is reflected as a reconciling item on the 
"Combined Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual - 
General and Special Revenue Funds." The encumbrance of spending authority is recorded as a 
reservation of fund balance under both bases of accounting. 

Capital leases : For budgetary purposes, capitalizable lease expenditures are recognized when 
payments are due, rather than upon lease inception as required by GAAP. This difference does not 
affect fund balance because the "other financing sources" recorded under GAAP at lease inception 
are not recorded on the statutory/budgetary basis. 

Note 3 continued! on next page. 2023673456 
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E. Budgetary Overdrafts 

The following summarizes line-item overexpenditures, which represent noncompliance with state 
budget laws, of State funds incurred during the year (in thousands): 


General Fund 

Legislative...$ 89 

Management and Budget. 9 

Education..... 123 

Public Health... 4,051 

Mental Health..... 27,469 

Social Services..... 66,301 

Corrections____ 10,081 

Military Affairs... 17 

State Police...- 175 

Commerce.. 1 

Labor. 763 

Licensing and Regulation.. 4 

Natural Resources. 650 

Agriculture. 3 

Items not assigned to departments. 14.667 

General Fund Total. S124.411 

Special R eve n ue Fu nds 

State Aeronautics Fund.................... $ 156 

State Trunkline Fund........-......... 1,676 

Game and Fish Protection Fund............. 8 

School Aid Fund.... 883 

Special Revenue Funds Total..... $ 2.726 


NOTE 4 — ACCOUNTING CHANGES 

Municipal Em p l oyees-. Re ti r e me nt F un d 

In prior fiscal years, the Municipal Employees' Retirement Fund, which is administered by the State on 
behalf of local units of government, was classified as an expendable trust fund. This year the fund is 
reported in the - pension trust fund group. In prior years the fund was excluded from the pension fund 
group because, in contrast with the other pension funds reported in these statements, the State role is 
purely fiduciary and the State has no obligation to make contributions to the fund. Current accounting 
practices for pension accounting emphasize the nature of the fund and the accounting basis (i.e., 
accrual) used in its separately issued reports, rather than the relationship between the fund and the 
reporting entity. This change in fund classification for State financial reporting purposes has no 
effect on the legal relationship of the fund to the State. 

The effect of this change, which is being reported on a restatement basis, on the Combined Balance Sheet 
at October 1, 1988 was to increase the amounts reported in the trust and agency fund column as fund 
equity reserved for pension benefits by $1,165.1 million, and decrease the amount of unreserved 
expendable trust fund balances by a like amount. The amounts of revenues, expenditures, and excess of 
revenues and other sources over expenditures and other uses reported in the expendable trust fund column 
of the Comtvned Statement of Revenues, Expenditures, and Changes in Fund Balances were decreased by 
$152.8 million, $62.5 million, and $90.1 million, respectively, with similar increases in operating 
revenues, expenses, and net income, respectively, reported in the pension trust fund column of Combined 
Statement ofi Revenues, Expenses, and! Changes in Retained Earnings and Fund Balances. 


Michigan State Hospital Finance Authority (MSHFA) Defeased Bonds 

The MSHFA, a component unit reported as an enterprise fund, changed the accounting methods it uses to 
account for MSHFA bonds which hospitals have advance funded by placing amounts in trust with the State 
Treasurer as fiscal agent. In prior years, such bonds payable and related investments were reported as 
liabilities and assets of the MSHFA, with footnote disclosures describing the nature of these 
transactions. This year, it was determined that it would be more appropriate to segregate the amounts 
related to such defeased bonds in a separate fund. A new agency fund, the Michigan State Hospital 
Finance Authority Defeased Bonds Fund, was created and is now reported in these statements in that fund 
group. 


Note 4i continued on next page. 
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The effect of this change, which is being reported on a restatement basis, on the Combined Balance Sheet 
as of October 1, 1988 was to decrease enterprise fund assets and liabilities by $856.2 million; retained 
earnings was not affected. Agency fund assets and liabilities were increased by $820.5 million. On the 
Combined Statement of Revenues, Expenses, and Changes in Retained Earnings and Fund Balances for the 
enterprise funds, investment revenues and interest expense are reduced by the amounts related to the 
defeased bonds, as these are now considered additions and deductions to the agency fund's accounts. 

Financial Institution Deposits Fund 

This fund was established as an agency fund to account for bank trust department security deposits held 
by the State. The effect of this change on the trust and agency fund column in the Combined Balance 
Sheet as of September 30, 1989 was to increase assets and liabilities by $28.1 million; the amount of 
such deposits as of October 1, 1988 has not been determined. 

Michigan Education Trust 

At the end of the prior fiscal year, the Michigan Education Trust (MET) was in the midst of its first 
enrollment period and the relatively limited financial activity was reported in the expendable trust 
fund group. This year MET is being reported in the enterprise fund group and accrual accounting 
principles are being applied. The effect of this change, which is being reported on a restatement 
basis, on the Combined Balance Sheet as of October 1, 1988 was to increase enterprise fund assets and 
liabilities by $11.6 million and $12.5 million* respectively. A retained earnings deficit of $.9 
million at October 1, 1988 reflects the losses incurred in the development stage in prior years. Trust 
and agency fund assets, liabilities, and unreserved fund balance were decreased by $12.7 million, $12.7 
million, and $35 thousand, respectively, as of October 1, 1988. The effect on the Combined Statement of 
Revenues, Expenses, and Changes in Retained Earnings and Fund Balances for the enterprise funds is 
demonstrated in Note #25, "Segment Information". 

Pension Fund Statement of Changes in Financial Position 

The Governmental Accounting Standards 8oard recently issued Statement #9, which eliminates the 
requirement of reporting a statement of changes in financial position for pension trust funds. The 
pension trust fund column has, therefore, been deleted from the Combined Statement of Changes in 
Financial Position. 


NOTE 5 — TREASURER’S COWPN CASH 

A. Genera) Accounting Policies 

The State Treasurer manages the State's common cash pool, which is used by most State funds. The 
pooling of cash allows the Treasurer to invest monies not needed to pay immediate obligations so 
that investment earnings on available cash are maximized. Investments of the pool are not 
segregated by fund, rather, each contributing fund's balance is treated as equity in the pool, 
which is recorded in separate accounts within the General Fund. Many funds, including retirement 
funds, use their equity in the pool as a short-term investment vehicle. The Treasurer annually 
publishes the "Annual Report of the State Treasurer" which includes audited schedules of Common 
Cash Assets and Equities, Fund Investments by Type of Security, and Investment Earnings. 

In the State's Comprehensive Annual Financial Report, the pooled cash is not reported as a separate 
fund, rather each fund's balance in the pool is reported on the balance sheet on the line "Equity 
in Common Cash." Beginning with this fiscal year, all negative balances in the pool are 
reclassif'-ed at year-end as interfund liabilities, with an appropriate fund recording the 
receivable. If the negative balance is considered long-term, the reclassification is recorded as 
an advance. 

Accrued earnings of the pool are recorded as "other assets" in the General Fund and accrued 
distributions for the quarter ending September 30 are reflected as interfund receivables and 
payables. Interest revenues on positive balances and interest charges on negative balances are 
reflected as revenues or expenditures/expenses of each of the participating funds using the 
reimbursement method. 

Whether a particular fund receives or pays interest on its balances in the pool is determined by 
statute or administrative policy. If a fund does not receive or pay interest, the General Fund 
receives or absorbs such amounts. Earnings on positive balances and charges on negative balances 
are allocated quarterly based upon the average daily balances of the various funds and the average 

investment earnings rate for the quarter. 


Note 5 continued on next page. 
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B. Investments and Deposits 

The investment authority for the common cash pool is found in P.A. 105 of 1855, as amended. The 
State Treasurer may invest surplus funds belonging to the State in the bonds, notes, and other 
evidences of indebtedness of the United States Government, and its agencies; and in prime 
commercial paper. Certificates of deposit are permitted in financial institutions whose principal 
office is located in the State of Michigan. 

The Treasurer invests excess cash in short-term investments, mostly prime commercial paper. The 
Treasurer is not prohibited by law from entering Into repurchase agreements; however, the Treasurer 
did not use these agreements in managing the pool In 1988-69. 

Statutes provide for certain special State investment programs for which the General Fund is 
credited (charged) for earnings in excess (under) those achieved by regular pool investments. 
There have been no principal losses because of these to date. The programs are as follows: 

Emergency Loans to Local Units of Government : The Treasurer may loan not more than a combined 
total of $5 million in any one fiscal year to qualifying cities, villages, or townships in 
amounts as approved by the Emergency Financial Assistance Loan Board. 

The Board has also been authorized to approve the lending of up to $120 million to Wayne County 
to finance the payment of certain obligations to the State. Under a loan agreement made in 
1987-88, the State loaned the County $61.9 million in 1987-88 and $7.0 million in 1988-89 for a 
total amount loaned to date of $68.9 million. Loan repayments by the County are supported by 
provisions of the loan agreement and legislation which pledge the County's share of a portion of 
the State collected taxes on cigarettes. Repayments on the loan to date total $18.9 million; 
repayments this fiscal year totalled $4.1 million. Projected principal payments on the loan are 
approximately $4.0 million annually, through 2002. After 2002 $16.0 million will be available 
annually. As explained more fully in Note #8, additional loans of $14.5 million are anticipated 
for 1989-90. 


Under the provisions of the loan agreement with the County, interest on the loan is forgiven if 
the County meets certain criteria. If the interest is forgiven, the General Fund absorbs the 
loss through a reduction of its portion of the pool's investment income. Since it is anticipated 
that the County will continue to satisfy the criteria allowing forgiveness, the loan and the 
General Fund's equity in common cash have been discounted to present value. The discount on the 
$61.9 million loaned in 1987-88 amounted to $15.1 million and the discount on the $7.0 million 
loaned in 1988-89 amounted to $4.3 million; discounts to date total $19.4 million. Amortization 
of the discount is recorded as an increase in General Fund interest income and this totalled $2.2 
million this fiscal year. 


F arm Disaster Relief Progra m: Created in 1986, this program permits the Treasurer to invest up 
to $200 million in zero percent rate of interest certificates of deposit and notes of f inane hall 
institutions for a term of at least 3 years for the purpose of providing the financial 
institutions with funds to lend to farmers with weather related losses in 1986 at zero percent 
rate of interest. Repayment to the State by financial institutions must be made after 3 years 
unless a financial institution can show on an annual basis that the farmer to whom, a loan, has 
been made is experiencing financial distress, in which case the State investment may remain 
outstanding for an additional 7 years. 


The following! schedule of assets and equities (in millions) is a summary of the common cash pool as of 
September 30. 


ASSETS 

Cash on hand.................. 

Demand deposits.. . ........._... 

Time deposits — regular... 

Time deposits & notes — Farm Disaster Relief Program 

Prime commercial paper — at cost.. 

U.S. Treasury bonds — at cost.. 

Emergency loans to local units — at cost.. 

Less discount on interest free loan... 

Total assets..._____ 


I332_ _ 1988 


$ 

$ .1 

21.3 

112.6 

24.9 

14.8 

30.1 

151.6 

2,098.4 

1,706.4 

5,1 

5. 1 

62.1 

74.3 

117-2): 

(15.3) 

$2.225.0 

S2.049.8 


EQUITIES 

Fund 1 equities (net) in common cash (1) 

Imprest cash and other items. 

Net fund equities. 


$2,209.4 $2,032.2 

15.6 _ VLi 


Note 5 continued on next page. 
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(1) Negative balances in the pool were reclassified at year-end as interfund receivables and 
liabilities. Within the governmental type funds, the General Fund recorded receivables ($161.1 
million) from: the School Aid Fund ($153.2 million). Recreation Bond Fund - Local Projects ($.2 
million). Environmental Protection Bond Fund ($2.4 million). Recreation Bond Fund - State Projects 
($.1 million), and the State Building Authority Advance Financing (capital projects) Fund ($5.2 
million). Within the enterprise type funds, the Liquor Purchase Revolving Fund recorded long-term 
advances receivable ($4.3 million) from the Michigan State Fair Revolving Fund ($3.8 million), and 
the Department of Natural Resources Magazine Fund ($.5 million). Within the internal service type 
funds, the State Sponsored Group Insurance Fund recorded current receivables ($5.6 million) and 
long-term advances receivable ($30.5 million) from the Motor Transport Revolving Fund ($5.0 million 
current, $30.5 million long-term) and the Telecommunications Revolving Fund ($.6 million, current). 

At September 30, 1989 and 1988, the market value of prime commercial paper was $2,108.0 and $1,714.4 
million, respectively and the market value of the U.S. Treasury bonds was $5.3 million and $5.1 million, 
respectively. Using the GASB categories of credit risk (described in Note #9), all of the investments 
are in category 1, except for $1,394.5 million of prime commercial paper which falls in category 2. The 
category 2 prime commercial paper investments are those where the State's agent is one of the issuing 
banks for the issuer. 

Oeposits, including time, demand, and agricultural loan program deposits, are fully insured by the FDIC 
($11.6 million) or collateralized with securities held by the State's agent in the State's name ($54.5 
million), except for uncollected deposits ($9.0 million). Using the GASB categories of deposit credit 
risk (described in Note #9), all of the deposits, except for the uncollected deposits, are in category 1. 

Of the Farm Disaster Relief program amounts, $27.8 million is categorized (risk category #1) as deposits 
with banks and $2.3 million is categorized with investments (e.g., notes receivable from production 
credit associations and banks). 


NOTE 6 — TAXES RECEIVABLE 

In general, taxes receivable represent amounts due to the State at September 30 that were received by 
the State within approximately 60 days after that date. Sales, use, and income taxes are accrued to the 
extent that the related sales or wage payments occurred prior to October 1 and the State receives 
deposits prior to December 1. Annual tax payments (e.g. those filed on an annual basis) have not been 
accrued because they are neither reasonably estimable nor available. Single business tax revenue is 
similarly accrued, with receipts received prior to December 1 (i.e., quarterly filings are due November 
30) recognized as revenue to the extent that the activities being taxed occurred prior to October 1. 
The telephone and telegraph taxes are due December 1 and are received at approximately that time. 
Delinquent taxes are recognized to the extent that they will be collected within 12 months, except for 
the Michigan Unemployment Compensation Fund (expendable trust) which only records taxes received within 
60 days as receivables. 

Taxes receivable (amounts expressed in millions), as of September 30, consisted of the following: 


FUND TYPES 


I4X 

Sales & use .. 

Individual! income..., —. . 

Single business...... 

Telephone & telegraph —.. 

Motor fuel!---- - -— ------- 

Cigarette. --- 

Unempl oyment....... 

Other .--- -------- 

Penalties and interest.. 

General 

rvuv \ i.rw 

Special 

Revenue 

Expendable 
Trust 

1989 

Total 

1988 

Total 

$ 231.5 
600.1 
510.7 
69.3 

26.9 

36.0 
451. li 

$ 201.3 

90.1 

2.3 

22.9 

$ 

139.6 

$ 432.9 

600.1 
510.7 

69.3 
90.1 

29.3 
139.6 

58.9 

451.1 

$ 476.2 
542.6 

540.5 

64.2 

87.3 

28.4 

144.5 

45.4 

425.6 

Gross taxes receivable.......... 

1,925.8 

316.7 

139.6 

2,382.2 

2,354.7 

Less allowance for uncollectibles. 

1802.0) 

(104.9) 

_ 

(907.0) 

(895.5) 

Total taxes receivable (net).... 

S1.123.Z- 

* 211-7 

j ,133,6 

$1.475.2 

SL459il 

As Reported on Balance Sheet 






Current taxes receivable....- 

$1,071.5 

$ 206.8 

$ 139.6 

$li,418.0 

$1,419.3 

Noncurrent taxes receivable......... 

52.2 

4.9 

_ 

57 . li 

39.8 

Total taxes receivable (net).... 

$1.123.7 

j 211-7 

i 132.fi- 

$1.475^. 

H -459.1 
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H8TE 7 — mat TAX OffPIIS 

The Michigan Income Tax Act allows for tax credits which are applied against the computed individual 
income tax amount. The property tax and home heating credits may exceed an individual's tax liability 
and generate a payment to the individual. These credits are accounted for as a reduction of income tax 
revenue, similar to over withholding refunds. 

Public Act 516 of 1988 provided for a new tax credit. Senior citizens are eligible for tax credits 
based upon the purchase of prescription drugs. The cost of the program, including administration, is 
limited to a maximum of $20.0 million. 

Calendar year 1989 estimates and 1988 actual return credits are presented in the following table (in 
millions): 


CALENDAR YEAR 


Property tax credits 

General homestead...... 

Senior citizens.. 

Farmland preservation.. 

Other.... 

Subtotal - property tax credits..... 

Other credits 

City income tax...... 

College contributions.. 

Home heating (including federal share) 
Senior citizens' prescription drugs... 
Others...... 


Total individual income tax credits 


1989 

1988 

Estimate 

Actual 

$360.0 

$322.4 

315.0 

296.5 

55.0 

54.9 

14.0 

1.3,5 


744.0 687.3 


33.0 

31.4 

17.5 

16.5 

35.0 

34.9 

19.5 

_ 

21.0 

J9.B 

S870.0 

szas,? . 


Of the 1989 estimated credits, $589.9 million has been established as a liability of the General Fund at 
September 30, 1989 and is included in the "Income Tax Refunds Payable" amount of $795.9 million. 


MOTE 8.. — .LOCAL UNIT SOTl^PfT. DISCOUNTS 

The General Fund other financing use of $14.6 million on the Combined Statement of Revenues, 
Expenditures, and Changes in Fund Balances line titled "Local unit settlement discounts" resulted from 
the discounts, calculated at a rate of 8.432%, on a loan made during the year and an additional loan 
anticipated to be made to Wayne County from the State's common cash pool. As explained more fully in 
Note #5, such loans are authorized by the State's Local Emergency Financial Assistance Loan Board under 
the loan agreement dated July 21, 1988. 

Under this agreement the State loaned the County $7.0 million in 1988-89. The General Fund's equity in 
common cash has been reduced to present value by recording a discount of $4.3 million for this loan. It 
is anticipated that an additional loan of $14.5 million will be made in 1989-90 to finance repayment of 
certain other State receivables from the County. These receivables have, therefore, been discounted to 
a present value of $4.2 million by recording a discount of $10.3 million. 
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NOTE 9 — DEPOSITS AW IHVESTTPfTS 
A. General Information 

This note provides information for all deposits and investments except those of the Common Cash pool 
which are described in Note #5. The following table summarizes "Investments” (including deposits with 
financial institutions that are held for investment purposes) as reported on the balance sheet (in 
millions): 

fund.Iyge 

General fund..... $ 

Special Revenue 

State Funds.. 

Component Units: 

State Building Authority.• . 

Other Component Units..... 

Total...... 

Debt Service 

State Funds... 

Component Units: 

State Building Authority....... .... 

Total....... 

Capital Projects 
Component Units: 

State Building Authority.......... 

Total---- .=. ......... •.. *. • 

Enterprise 
State Funds: 

State Lottery Fund.. 

Component Units: 

Michigan.State Housing Development Authority... 

Michigan State Hospital Finance Authority. 

Michigan Education Trust. 

Michigan Higher Education Assistance Authority. 

Other Component Units... 

Total..... SI.042.0 

Trust and Agency 
State Funds: 

Pension Trust Funds....................$ 2,272.6 

State Employees' Deferred Compensation Fund I (457) 

Other State Funds.... 

Component Units: 

Michigan Unemployment Compensation Fund. 


Total----- 3.516.1 

Total Investments---- S 4,775.9 

Total State Funds... — . —- 

Total Component Uni ts... 2.433-7 

Total Investments. ........ S 4.775.9 


Current 

Noncurrent 

Total 

Investments 

Investments 

Investmenl 

. $ 

$ 

$ 

. 

29.3 

29.3 

26.9 


26.9 

14.0 

_ 

14.0 

41.0 

29.3 

70.3 

1.4 

1.5 

2.9 

128.5 

70.6 

199.1 

129.9 

72.1 

202.0 

46.8 


46.8 

46.8 


46.8 

46.8 

413.4 

460.2 

437.9 

296.4 

734.3 

189.6 

163.7 

353.4 

286.8 

- 

286.8 

38.1 

- 

38.1 

42.6 

129.5 

172.1 

. $1.042.0 

$ 1.003.1 

$2.045.1 

. $ 2,272.6 

$14,031.1 

$16,303.7 

’) 

729.8 

729.8 

21.3 

417.7 

439.1 

. 1.222.1 


1.222.1 

. 3.516.1 

15.178.6 

18.694.8 

. $ 4,775.9 

$16.283.3 

$2l!.059- 3 

2,342.2 

15,622.9 

17,965.2 

2.433.7 

660.4 

3.094. li 

.. $ 4 , 775.9 


*21.059.3 


© 

N 

CO 

5 

CO 

A 

ji 


The GASB’s Statement 3 requires certain disclosures regarding policies and practices with respec^to 
deposits and investments and the credit risk associated with them. 
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Deposits : In accord with Statement 3, deposits are classified into three categories of credit risk, 
as follows: 

Category 1: Insured or collateralized with securities held by the entity or by its agent in the 

entity 1 s name 

Category 2: Collateralized with securities held by the pledging financial institution's trust 

department or agent in the entity's name 

Category 3: Uncollateralized. (This includes any bank balance that is collateralized with 

securities held by the pledging financial institution, or by its trust department or 

agent but not in the entity's name.) 

I nvestments : In accord with Statement 3, investments are also classified into three categories of 
credit risk, as follows: 

Category 1: Insured or registered, or securities held by the entity or its agent in the entity's 
name 

Category 2: Uninsured and unregistered, with securities held by the counterparty's trust department 
or agent in the entity's name 

Category 3: Uninsured and unregistered, with securities held by the counterparty, or by its trust 
department or agent but not in the entity's name. (This includes the portion of the 

carrying amount of any repurchase agreement that exceeds the market value of the 

underlying securities.) 

Certain types of investments, such as money market funds and mutual funds, are not categorized 
because they are not evidenced by securities that exist in physical or book entry form. 

Because a combining of the disclosures for all of the various funds and component units would not 

provide a useful description for the various entities involved, the State has chosen to present 
these disclosures separately for the major entities with investments. Disclosures for State funds 
have been broken into two basic categories: pension system funds and other funds. Information 
regarding these deposits and investments was provided by the State Treasurer, who manages these 
investments. 

Information for component units has been excerpted or summarized from the separately issued 
financial reports for each component unit. Readers interested in more detail regarding particular 
component units may wish to obtain the separately issued financial reports. 

B. State Funds' Investments 

Inv estme n t Authorit y a nd.Pol ic ies 

Investment authority for the State's pension funds is found in P.A. 314 of 1965, as amended. This 
act allows the State Treasurer, as investment fiduciary, to make diverse investments in stocks, 
corporate and government bonds and notes, mortgages, real estate, venture capital, and other 
investments. The act has prudence standards and requires that the assets of a retirement system 
shall be invested solely in the interest of the participants and beneficiaries and be made for the 
exclusive purpose of providing benefits to the participants and the participants' beneficiaries, and 
of defraying reasonable expenses of investing the assets of the state system. Public Acts 252 and 
253 of 1988, with an effective date of January 1, 1989, amended the statute to prohibit new 

investments in companies that do business in South Africa and require a phased in divestiture of 
such investments. 

The State Treasurer is also authorized to invest a limited amount of pension funds ini futures 
contracts. Such investments were made in S & P 500 Index futures contracts during the year, 
however, no such investments were outstanding at year-end. 

The investment authority for other State funds is found in their enabling legislations and/or their 
bond resolutions where applicable. With the exception of deferred compensation plans, which 
primarily invest in guaranteed investment contracts with insurance companies, the investments of the 
non-pension funds are comprised mostly of United States government securities. 
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As a matter of administrative policy, the State Treasurer makes only limited use of investments in 
repurchase agreements. The Municipal Employees* Retirement Fund held a repurchase agreement of 
$30.0 million at year-end, with collateral held by an agent for the State. Repurchase agreements 
are also used for the State Park Revenue Bond Fund, a "fiscal agent" fund which does not participate 
in the common cash pool; however, no such investments were outstanding at year-end. 


The following table shows the carrying amounts and market values of investments of the State funds 
by investment type and in total (in millions) at September 30, 1989: 

__Carrying Amount_ 


T ype of Investw nt 

Prime commercial paper. 

Repurchase agreements. 

Bankers 1 acceptances... 

Government securities... 

Corporate bonds and investment contracts 

Convertible bonds....... 

Preferred stock....... 

Equities............ 

Mortgages.... 

Real estate.... 

Venture capital and leveraged buyouts... 
Mutual funds (401k)... 

Total...... 


Pension 

Trust 

Funds 

Other 

State Funds 

Total 

Market Value 

$ 2,242.1 

$ 

$ 2,242.1 

$ 2,252.0 

30.0 


30.0 

30.7 

.5 

« 

.5 

.5 

2,856.9 

720.6 

3,577.5 

3,664.1 

2,419.7 

903.5 

3,323.2 

3,307.5 

64.6 

.7 

65.3 

67.5 

14.9 

3.0 

18.0 

18.3 

6,272.4 

15.0 

6,287.5 

7,774.1 

971.5 

— 

971.5 

1,109.2 

1,051.2 


1,051.2 

1,135.8 

379.5 

- 

379.5 

460.2 

_ 

_ 18.3 

18.3 

18.3 

S16.3Q3.7 

* 1-661-4 

*17.965.2 

S19.838.8 


All of the State funds' investments fall into GASB*s credit risk category #1, except for: $946.1 
million of prime commercial paper and $.5 million of bankers acceptances, which fall into category #2; 
$5.0 million of government securities (category #3); and the mutual fund (401k) investments, which are 
not categorized. Additional detail regarding the carrying amount and market value of pension funds is 
provided in Note #12. Of the "Other State Funds," the largest holders of investments were the State 
Lottery Fund (28%) and the State Employees' Deferred Compensation I (457) Fund (44%). 

The State Lottery Fund investments ($460.2 million) are all in the form of zero coupon U.S. Treasury 
bonds. As described more fully in Note #18, these investments are held to provide funding for 
deferred prize awards. 

The State's section 457 deferred compensation plan investments ($729.8 million) are all in the form of 
guaranteed investment contracts with insurance companies and these are classified with "Corporate 
bonds and investment contracts" in the preceding table. Additional information on this plan and the 
section 401k deferred compensation plan is provided in Note #19. 

C. Component Unit Deposits and Investment? 

The following information is derived from separately issued component unit financial reports: 

State Building Authority ISBA1 

Deposi ts - The carrying amount of the SBA's deposits at September 30, 1989 was $2.0 million. The 
deposits were reflected in the accounts of the bank (without recognition of checks written but not yet 
cleared or of deposits in transit) at $2.2 million. The entire bank balance was covered! by federal 

depository insurance, or collateral held with the Authority's agent in the Authority's name (GASB 
credit risk category #1)'. 

Investments - The State Treasurer, acting as agent, is authorized by the bond resolution to invest 
surplus monies of the SBA in direct obligations of the U.S. government, obligations unconditionally 
guaranteed by the U.S. government, certain commercial paper, and U.S. government repurchase 
agreements. The SBA's investments in U.S. government money market funds complies with the bond 
resolution. 
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/ 


Investments of the SBA, including deposits classified as Investments on the balance sheet, 
September 30, 1989 were as follows (in millions): 


Oeposlts: 

Certificates of deposit 
Investments: 

Repurchase agreements 

U.S. government securities 

State and local government securities 

U.S. government money market funds 

Total Investments 


Carrying 

Market 

Amount 

-Value 

$ 5.8 

$ 5.8 

95.7 

95.7 

170.2 

171.6 

.8 

.8 

.3 

.3 

*272-9 

*274.3 


at 


The certificates of deposit were covered by collateral held with the Authority’s agent in the 
Authority's name (GASB credit risk category #1). All of the investments fall in GASB credit risk 
category #2, except for $14,7 million of repurchase agreements categorized as GASB credit risk 
category #3 and the U.S. government money market funds, which are not categorized. 


Michigan State Housing Development Authority (MSHDA) 


Statutes authorize MSHOA to invest, at its discretion, funds held in reserve or sinking funds, or 
monies not required for immediate use or disbursement, in obligations of the State or the U.S. 
government, in obligations the principal and interest of which are guaranteed by the State or U.S. 
government, or in other obligations as may be approved by the State Treasurer. 


Included in cash and investments of the Authority are funds held in trust for mortgagors with a 
carrying value of $174.5 million at June 30, 1989. 


l'livcdunciivs UI vile Iijnun, uc 

30, 1989 were as follows (in mil 1 ions): 


Oeposits: 

Certificates of deposit. 

Investments: 

Government securities. 

Insured mortgage backed securities. 

Government backed securities. 

Investment agreement. 

Tax-exempt commercial paper. 

Government money market funds. 

Repurchase agreements. 


posits 

classified 

as Investments on the 

balance 

sheet, at . 


GASB Category 


Total 



* 


Not 

Carrying 

Market 

#1 

. #Z _ 

_#3 

Categorized 

Value 

Value 

$124.1 

* - 

$ - 

$ - 

$124.1 

$124.1 

_ 

187.7 

18.0 

_ 

205.8 

228.7 

- 

80.3 

23.2 

_ 

103.5 

102.9 

_ 

5.1 

91.8 

— 

96.9 

100.9 

- 

173.8 

— 

_ 

173.8 

173.8 

- 

— 

11.7 

_ 

11.7 

11.7 

- 

_ 

_ 

12.3 

12.3 

12.3 

— 

5.9 

_ 


5.9 

5.9 


. *452-0 

$144.8 

*■12,2. 

*734.3 

$760.7 


Certificates of deposit were entirely covered by federal depository insurance or required collateral 
held by the Authority's custodial banks in their fiduciary Federal Reserve accounts with the Authority 
identified as the secured party. 


The majority of the government securities ($187.7 million) owned by the Authority are on deposit with 
the Authority's custodial banks. These banks hold these securities by book entry in their fiduciary 
Federal Reserve accounts for their trust departments. The Authority's ownership of these securities 
has been identified in the internal records of the banks. Other government securities are held by 
broker/dealers in, their street names for the Authority's account ($18.0 million). Some insured 
mortgage backed securities are held by the Authority's custodial bank in a New York custodial account 
for the bank's trust department (80.3 million). These securities are registered in the bank's name 
with internal bank records identifying the Authority’s ownership. The remaining insured mortgage 
backed securities ($23.2 million) and tax-exempt commercial paper ($11.7 million) are held by 
broker/dealers in their street names for the Authority's account. Government backed securities are 
held by the custodial banks' trust departments in the Authority's name ($5.1 million) and by 
broker/dealers in their street name for the Authority's account ($91.8 million). The Authority's 
unsecured investment agreement has been approved by the State Treasurer in compliance with State 
statutes. Repurchase agreements have been adequately supported by bank government securities 
deposited in the banks' fiduciary Federal Reserve accounts with the Authority identified as the buyer. 
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Michigan State Hospital Finance Authority (HSHFA) 


Beansits - The carrying amount of the MSHFA's deposits at June 30, 1989 was $3.4 million and the bank 
balance was $3.5 million. The entire bank balance was covered by federal depository insurance, or 
collateral, held with the Authority's agent in the Authority's name (GASB credit risk category #1). 

Investments - Investments are restricted to obligations of the State or U.S. government, obligations 
the principal and interest of which are guaranteed by the State or U.S. government, or certificates of 
deposit of a bank which is a member of the Federal Reserve System or a savings and loan association 
which is a member of the Federal Home Loan Bank System. Certain other restrictions as to investments 
are contained in the bond resolution for each bond issue. 

A portion of the Authority's investments is held in short-term repurchase agreements (that is, a 
purchase of securities with a simultaneous agreement to resell them in the future at the same price 
plus a contract rate of interest) with a bank. The Authority's policies for investment transactions 
involving repurchase agreements are substantially the same as those for all other investments. All 
repurchase agreements entered into by the Authority are collateralized by U.S. Treasury notes. The 
U.S. Treasury notes underlying the repurchase agreements are held either by the Authority's agent, or 
by the financial institution from which the repurchase agreements were purchased, but not in the 
Authority's name. 


Through arrangement with the State Treasurer, acting as agent, the Authority is permitted to invest 
all cash which is available on a day-to-day basis. Uncashed drafts are classified as drafts 
outstanding, therefore, monies available for investment include both demand deposits and drafts 
outstanding. It is required by the bond resolutions that all money deposited with any depository 
(excluding deposits held by the State Treasurer) in excess of the amount guaranteed by the Federal 
Deposit Insurance Corporation or other federal agency shall be continuously secured to the extent 
permitted by law by obligations of the United States or of the State of a market value at all times 
equal to the amount of such excess deposit. 


Investments of the MSHFA, including deposits classified as investments on the balance sheet, as of 
June 30, 1989 were as follows (in millions): 

Carrying Market 

Amount Value 


Deposits: 

Certificates of deposits 
Investments: 

U.S. Treasury bills 
U.S. Treasury notes 
U.S. Treasury coupon strips 
Certificates of indebtedness 
Repurchase agreements secured by 
U.S. Treasury notes 


$ 60.7 

$ 60.7 

3.5 

3.5 

173.0 

173.8 

15.8 

15.8 

5.8 

5.8 

96.5 

-.96,5 


Total 

Less deferred gain on sale of 
investments (see below) 


355.6 $356.2 

( 2 . 1 ) 


Total Investments 


S352,4 


During fiscal year 1989, the Authority sold certain investments and replaced them with, similar 
investments having. Higher yields. The gain on the sale of these investments has been, deferred and! 
is being amortized to expense over the life of the new investments using the interest method. 

All securities were held either by the MSHFA's agent or by the financial institution, from which, 
they were purchased (the counterparty), but not in the MSHFA's name (GASB credit risk category #3). 

All investments are committed for either future loans or long-term debt requirements. 


Michigan Education Trust (MET) 


Deposits - The carrying amount of the MET's deposits at September 30, 1989 was $260,355. The 
deposits were reflected in the accounts of the bank at $260,355. Of the bank’s balance, $100,000 
was covered by federal depository insurance coverage (GASB credit risk category #1) and $160,355 
was uninsured and uncolilateralized (GASB credit risk category #3). Deposits generall'y totaT less 
than $100,000. 
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Investments - Investment authority for the MET is found in P.A. 316 of 1986. This act allows the 
MET board to enter into an investment agreement with the State Treasurer. This investment 
agreement allows the State Treasurer, acting as agent, to make diverse investments in stocks, 
corporate and government bonds and notes, mortgages, real estate, venture capital, and other 
investments. The agreement provides for periodic reporting of investment activity and results to, 
and oversight by, the MET board. 


The investments of the MET at September 30, 1989 are all in the form of prime commercial paper with 
a carrying value and a market value of $286.8 million. The investments fall in GASB credit risk 
category #2. 

Michigan Higher Education,Assistance Authority (MHEAA) 

Deposits - At September 30, 1989, the carrying amount of the MHEAA's cash deposits was $-0- and the 
bank's balance was $222,919. Of the bank's balance, $100,000 was covered by federal depository 
insurance (GASB credit risk category #1) and $122,919 was uninsured and uncollateralized (GASB 
credit risk category #3). 


Due to higher cash flows at certain times of the year, the MHEAA's investment in uncollateralized 
deposits held by the bank increased significantly at times. The maximum amount during the year of 
"uninsured and uncoilateralized" deposits was approximately $1.4 million. 

Investments - Investments of the MHEAA, including deposits classified as investments on the balance 
sheet, as of September 30, 1989 were as follows (in millions): 


Deposits: 

Certificate of deposit 
Investments: 

Honey market funds 
government securities 
U.S. government securities 

Total Investments 


Carrying 

Market 

Amunt 

Value 

$12.2 

$12.2 

9.6 

9.6 

16-2 

16.1 

md. 

S38.0 


The certificates of deposit and U.S. government securities were held by the MHEAA or its agents in 
the Authority's name (GASB credit risk category #1). The money market funds are not categorized. 

Michi g an H igher Education Student Loan A uthority ( M HESLA) 


Deposits - At September 30, 1989, the carrying amount of the MHESLA's cash deposits was $5,977,461! 
and the bank's balance was $5,723,619. Of the bank's balance, $396,845 was covered by federal 
depository insurance (GASB credit risk category #1) and $5,326,774 was uninsured and 
uncollateralized (GASB credit risk category #3). 

Due to higher cash flows at certain times of the year, the hWESLA's investment in uncoilateralized 
deposits held by the bank increased significantly at times. The maximum amount during the year of 
"uninsured and uncollateralized" deposits was approximately $5.3 million. 

Investments - Investments of the MHESLA at September 30, 1989 were as follows (in mi 1 lions): 


Carrying Market 

Amount V alue 

Investment agreement $38.4 $38.4 

U.S. government securities 34.0 34.3 

Total Investments $72.4 $72.7 


The U.S. government securities were registered and held by the Authority's agent in the Authority 
name (GASB credit risk category #1). The investment agreement is not categorized. 

o 

N 

CO 

CO 

3 ) 
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Michigan Strategic FundJMSF) 

Deposits - The carrying amount of MSF's deposits at September 30, 1989 was $2,423,141. The 

deposits were reflected in the accounts of the bank (without recognition of checks written but not 
yet cleared or of deposits in transit) at $2,434,272. Of the bank's balance, $1,804,778 was 

covered by federal depository insurance (GASB credit risk category #1) and $629,494 was uninsured 
and uncollateralized (GASB credit risk category #3). 

The MSF believes that due to the dollar amounts of cash deposits and the limits of FDIC insurance, 
it is impractical to insure all bank deposits. As a result, it evaluates each financial 
institution it deposits funds with and assesses the level of risk of each institution; only those 
institutions with an acceptable estimated risk level are used as depositories. 

Investments - The MSF is authorized to invest surplus monies in direct obligations of the U.S. 

government, obligations unconditionally guaranteed by the U.S. government, certain commercial 

paper, and U.S. government repurchase agreements. Investments as of September 30, 1989 are 

summarized below (in millions): 



Carrying 

Market 


Amount 

Value 

U.S. government securities 

$58.5 

$58.6 

Commercial paper 

37.8 

38.4 

Bank cash management funds 

1.7 

_1,Z_ 

Total Investments 

$98.1 

$98.7 


All of the U.S. government security and commercial paper investments ($96.4 million) fall into the 
GASB's risk category #3. The bank cash management funds are not categorized. The investments in 
the funds comply with bond resolution requirements. 

Mackinac. Bridge-Autborily IHBA1 

At September 30, 1989, the carrying amount of the MBA's deposits was $68,377 and the bank balance 
was $317,802. Of the bank balance, $160,895 was covered by federal depository insurance (GASB 
deposit risk category #1):, $150,000 was collateralized (GASB deposit risk category #2), and $6,907 
was uninsured (GASB deposit risk category #3). The MBA is authorized to invest in obligations of 
the U.S. Treasury. At September 30, 1989, the carrying amount of U.S. Treasury bills was 
$14,077,952 and tne market value was $14,395,524. These investments were uninsured, unregistered 
and held by the Bank's trust department's agent in the Authority's name (GASB risk category #2). 

Mackinac Island State Park Commission (MISPC) 

The carrying amount of MISPC investments at September 30, 1989 was $1,481,689. This included a 
$120,000 U.S. Treasury note which had a market value of $139,215 and falls into GASB credit risk 
category #2. Investments on the balance sheet also include certificates of deposit totaling 
$149,005, of which $140,000 is classified as GASB deposit risk category #1 and $9,005 in GASB 
deposit risk category #2. Treasury bills with a carrying value of $273,513 are classified in GASB 
risk category #2. Investments in government security unit trusts with a carrying value of $939,170 
are not categorized. 

Michigan Unempl o yment Compensation Fu nd (MUCF) 

Deposits - At September 30, 1989, the carrying amount of the MUCF's bank deposits was $(5,360,760), 
and the bank balance was $2,413,883. Of the bank balance, $217,997 was covered by federal 
depository insurance (GASB deposit risk category #1) and $2,195,886 was covered by collateral held 
in, book entry securities by pledging custodial banks at a Federal Reserve Bank (GASB deposit risk 
category #2) . 

Investments - Investments ($1,222.1 million) represents the MUCF's interest, at cost (approximates 
market), in a U.S. Treasury trust fund managed by the Secretary of the Treasury pursuant to Title 
Ift of the Social Security Act, which includes deposits from the unemployment compensation funds of 
various states. The trust fund is required by statute to invest only in obligations guaranteed by 
the U.S. government. The MUCF is credited quarterly with trust fund investment earnings only to 
the extent the Fund's equity in the trust fund exceeds the balance of outstanding advances (see 
Note #17) made to the MUCF, as computed on a daily basis. 
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Mortgages and loans receivable (in Billions) reported in the enterprise fund group consist of the 
following: 

Mortgages Unamortized Mortgages 

and Discount Allowance and 

Loans and Deferred for Loans 

Receivable Loan Origin- Possible Receivable 


Michigan State Housing 

Development Authority. $1,655.9 

Michigan State Hospital Finance 

Authority..... 1,219.7 

Michigan Higher Education 

Student Loan Authority... 122.8 

Michigan Higher Education 

Assistance Authority. 3.6 

Michigan Strategic Fund..... 28.4 

mi 


$ (9.0) 
(25.3) 


$ (22.5) 


(2.7) 

( 12 . 0 ) 


$1,624.4 

1,194.3 


$ (34.3) S <37.2) 12.956,9 


The Michigan State Housing Development Authority had loan commitments outstanding at June 30, 1989 of 
$69.2 million. The Michigan Strategic Fund had loan commitments outstanding at September 30, 1989 of 
$2.7 million. 

Mortgages held as investments by pension trust funds ($971.5 million at book) are reflected as long-term 
investments. 


Classification : The following table summarizes, by major class of asset, the recorded costs of fixed 
assets included in proprietary funds, as of September 30, 1989 (in millions): 


Enterprise 


Internal 
Service 


Land............ 

Buildings and Equipment.. 
Construction in Progress. 
Total. 


Allowance for Depreciation. 


Net Property, Plant, and Equipment. 


(2 0.7) 
* 30,0 


(54,5) 

* 101-3 


Depreciation : Depreciation methods and useful life estimates used for buildings and equipment vary 

between the different funds and component units. The estimated service lives of the respective assets 
range from 5 to 60 years for buildings and 3 to 20 years for equipment. Several funds and component 
units in the proprietary and pension trust fund classes do not capitalize and depreciate their ^v<ed 
assets if the asset costs are insignificant in comparison to total operating costs. 
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General F ixed Assets 

Changes bv Classification : The following table summarizes, by major class of asset, the changes in 
recorded costs for the General Fixed Assets Account Group (in millions). Increases and decreases in 
general fixed assets which resulted from fiscal year 1988-09 transactions are reflected in the additions 
and deletions columns. The adjustments and reclassifications column includes the reclassification of 
completed construction projects from construction in progress to land and buildings and various other 
adjustments. 


C1a ssi fi .cati.fln 

Land... 

Buildings. 1.088.0 

Equipment... 

Construction in Progress... 

Total General Fixed Assets. 


Balance 
September 30, 
1988 

Additions 

Deletions 

Adjustments 
and reclass¬ 
ifications 

Balance 
September 30, 
1989 

$ 182.6 

$ 5.7 

$ 1.7 

$ -9 

$ 187.5 

1,088.0 

87.3 

27.5 

210.8 

1,358.8 

417.3 

58.7 

19.0 

(13.6) 

443.2 

226.9 

230.2 


(216.6) 

240.5 

SI.914.9 

*392,1 

j 48,3 

S <19,51 

12.230.1 

larizes the funding source 

of the investment in general fixed asse 


as of September 30, 1989 (in millions): 


fund 


Inve stm ent 


General Fund... $1,685.0 

Special Revenue Funds: 

Transportation Related......... 139.8 

Conservation and Recreation Related. 38.2 

Regulatory and Administrative Related. 35.4 

Mackinac Bridge Authority.. 1*4 

Capital Projects Funds.. . 


Total Investment in General Fixed Assets.. $2.230.1 


Construction in Progress : The following summarizes the major types of projects included in construction 
in progress as of September 30, 1989 (in millions): 

Estimated 


Tvoe of Project Cost _ Authoris e d Expended 

Correctional facilities: 

New prisons___... $449.9 $449.9 $175.1 

Other_____ 83.1 55.1 28.9 

Other projects-.....--- IM J L —9fi«.5 — 36«4 

Totals..,.... $633.1 $603,? KflLS- 


In addition to the projects noted above, the State has planned other construction projects which, were 
unfunded as of September 30, 1989. The costs of these projects, as well as the unfunded portion of 
projects currently in progress, will be funded from future years' resources. 


NO T E 12 . 

The State of Michigan makes legalliy required contributions to the following pension plans. The 
contributions to the Public School Employees’ Retirement System are non-employer contributions to a 
multi pi e-emplloyer pension system. The contributions to the Probate Judges' Retirement System are 
employer contributions to a multiple-employer pension system. The contribution to all other systems are 
employer contributions to single-employer defined benefit systems. Each system is accounted! for in a 
separate fund: 


Legislative Retirement System (LRS) 

State Police Retirement System (SPRS) 

State Employees' Retirement System (SERS) 

Public School Employees' Retirement System (PSERS) 
Probate Judges' Retirement System (PJRS) 

Judges’ Retirement System (JRS) 


Note 12 continued on next page. 
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The State administers the Municipal Employees 1 Retirement System (MERS), an agent multiple employer 
pension plan which provides retirement and associated benefits to employees of 366 local units of 
government within the State. As an agent, the State provides no funding and has no liability for 
benefits, but must exercise due care in administering the plan on behalf of its members. At September 
30, 1989 the plan had net assets available for benefits of $1,255.2 million and a pension benefit 
obligation of $1,089.3 million. Employer contribution requirements are separately determined by MERS* 
actuary for each participating unit of government and, accordingly, individual municipality contribution 
rates and funding status will vary from municipality to municipality. Additional disclosures are 
contained in the plan's detailed financial report issued by the Bureau of Retirement Systems. 

For each plan described below, the Legislature establishes both the extent to which the employer and 
employees are required to make contributions and establishes the benefit provisions as indicated in the 
•♦Description of Plans. 1 ' The 8ureau of Retirement Systems issues more detailed financial reports for 
each of the plans. 


DESCR IPTION O f P L AN S 

Legislative Retirement System - Plan membership - This plan covers substantially all State legislators. 
Plan benefits - Members may retire at age 55 with 5 or more years of credited service, or at 55 with 
specified combinations of full or partial terms of office. Deferred allowance can be vested after 5 
years of credited service, with benefits beginning at age 55. The plan has provisions for disability 
allowances and death in service payments to beneficiaries. Post-retirement medical benefits - 
Retirants, survivors and deferred vested members are provided paid dental, vision, hearing, hospital and 
medical coverage. The benefits are funded on the pay-as-you-go basis, with the 1988-89 expense being 
$.8 million. Funding requirements - Members are required to contribute 9% of current compensation. The 
State's participation is provided by the General Fund and a portion of court fees. 

State Police Retirement System - Plan membership - This plan covers members of the Michigan State 
Police. Plan benefits - Members may retire with 25 years of service. Oeferred benefits are vested 
after 10 years of service, with benefits beginning at age 50. The plan also provides for duty and 
non-duty disability retirement, as well as death benefits to beneficiaries. Post-retirement medical 
benefits - Health insurance coverage is provided for retirees at State expense on the pay-as-you-go 
basis, amounting to $3.5 million during 1988-89. Beginning in 1988-89, the State funds the Health 
insurance cost on a prefunding basis. Funding requirements - The system! is non-contributory, with the 
State's contribution provided by the General Fund. 


State Employees* Retirement System - P lan membership - This system is a statewide pension plan covering 
all State employees who are not covered by other systems Plan benefits - A member may retire after 
attaining age 55 with 30 or more years of credited service, or after attaining age 60 with 10 or more 
years of credited service. Members eligible for supplemental benefits may retire at age 51 with 25 or 
more years of service, or at age 56 with 10 or more years of service. A member may retire early with a 
reduced retirement allowance after attaining age 55 with 15 or more years of credited service. 
Beginning April 1, 1988, a one year “80 and out" program provided regular retirement benefits to members 
having attained age 50, and whose age plus service is equal to 80 or more. The plan also has provisions 
for a vested deferred allowance after 10 years of service, as well as duty and non-duty disability and 
death-in-service provisions. A deferred retirement is available after 5 years of service for State 
employees occupying unclassified positions in the executive and legislative branches. Post-retirement 
medical benefits - Retirees have the option of continuing hospitalization and major medical coverage. 
The retiree pays 5% of health insurance premiums and the State pays 95% until age 65 when Medicare takes 
over and the State pays 100% of the remaining cost. Dental and vision coverage is available to retirees 
with 10% of the premium paid by the retiree. The employer's expense for these purposes in 1908-89 was 
$52.8 million. the State funds the dental and vision insurance cost on a prefunding basis. The 
employer a'so paid $3.2 million in life insurance proceeds under policies covering retirees, spouses and 
dependent*. Funding reouirements - The system became non-contributory in 1974. The majority of the 
plan's contributions are provided by the General and Special Revenue Funds. 


Public School Employees' Retirement System - Plan membership - This system is a statewide pension plan 
covering all public education employees except those at six: institutions of higher education and! some 
employees of other institutions of higher education who elect coverage by another retirement program. 
Plan benefits — R.A. 91 of 1985 provided for employees to make a one-time irrevocable decision to join a 
"member investment plan." This option requires employee contributions and provides for early retirement 
and more liberal retirement benefits. Under the normal plan, a member may retire after attaining age 55 
with 30 or more years of service, or at age 60 with 10 or more years of service. An early retirement 
with reduced benefits is available at age 55 with 15 or more years of service. The plan provides for a 
deferred allowance with vesting after 10 years, duty and non-duty disability and death-in-service 
provisions. Post-retirement medical benefits - Retirees may, under P.A. 91, continue hospitalization 
and major medicall coverage for themselves and an expanded category of beneficiaries. Retirees pay 10% 
of the health premium until medicare coverages begins at age 65. 


Note 12 continued on next page. 
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Public Act 91 also requires the State to fund the regaining cost on a prefunding basis (current year 
expense plus amortization of unfunded prior period costs). Fundi no reouirements - The system became 
non-contributory in 1974 and remains so except for those employees electing the "member investment plan" 
option. The majority of the plan's employer contributions are provided by the School Aid Fund and the 
local school district employers. 

Probate J u dges' R etirement System and Judges* Retirement System - Plan aembership - Both are statewide 
plans which cover substantially all judges and probate judges in Michigan's judicial branch of 
government. The Probate Judges' Retirement System (PJRS) became a "closed 1 * system on 1/1/83 with 
probate judges taking office after that date becoming members of the Judges' Retirement System (JRS). 
The JRS also includes the Governor, Lieutenant Governor, Secretary of State, Attorney General (all 
elected). Legislative Auditor General, and the Court Administrator. Plan benefits - A member of either 
system may retire after attaining age 60 with 8 or more years of credited service, or at age 55 with 18 
or more years of service. To retire at 55, members of the JRS must have 6 years of continuous service 
prior to retirement. Additionally, members of the JRS may retire at any age if credited with 25 years 
of service, six of which are continuous up to retirement. Both plans provide for deferred retirement 
with vesting after 8 years of credited service, as well as disability and death-in-service provisions. 
Post retirement faedicail benefits - Non-trial court judges and participating elected officials may choose 
to have hospitalization and major medical coverage continued, paying 10% of health insurance premiums 
until medicare coverage begins at age 65. The State's 90% funding of health insurance on the 
pay-as-you-go basis was a nominal amount because most judges participate in local unit plans. The State 
also provides for life insurance coverage for retirees, spouses, and children. Funding requirements - 
members of the JRS contribute between 3 1/2% - 7% of salary. Non-trial judges and elected state 
officials contribute 5% of salary. Members of the PJRS generally contribute 7% of salary to specified 
maximums. The State's employer contribution under both plans is funded by the General Fund and a 


portion of court fees. 

Plan Membershio 

LRS 

SPRS 

SERS 

PSERS 

PJRS 

JRS 

Current active: 

Vested 

ns 

1,500 

34,354 

120,000 

44 

295 

Nonvested 

33 

713 

32,034 

160,000 

1 

250 

Retirees & Beneficiaries 
receiving benefits 

168 

1,202 

24,187 

79,917 

91 

265 

Terminated members with 
vested deferred benefits 

32 

78 

753 

9,900 

3 

23 


SUMMARY QF SIGNIFICANT ACCQUHTING .PQLKIES 
(jacket ..Value of Investments 


The table below discloses the carrying value on the balance sheet and market value as of September 30, 
1989 of each pension plan's investments. All amounts are in millions. 

_Investments_ 


Systems 


Carrying Market 

V alu e -.valu e . 


Legislative Retirement System 
State Police Retirement System 
State Employees' Retirement System 
Public School Employees' Retirement System 
Probate Judges' Retirement System 
Judges' Retirement System 


$ 48.8 

353.8 
3,358.8 

11,257.4 

15.1 

101.9 


$ 53.2 

390.3 
3.723.4 
12,500.9 
16.9 
112.1 


Asset Valuation - The assets of the pension systems are valued differently for determination of the 
unfunded pension obligation than for balance sheet purposes (cost). For determining the unfunded 
pension obligation, the assets of the SERS, PSERS, PJRS, and the JRS systems are valued at the September 
30, 1906 market value adjusted by 20% of the unrealized gains or losses since that date. The assets of 
the LRS and SPRS systems are valued at their September 30, 1987 market value adjusted by 20% of the 
unrealized gains or losses since that date. 

Other Investment Information - No investment in any of the pension plans comprises 5% or more of the net 
assets available for benefits except that in the Legislative Retirement System an investment contract 
with a single insurance company amounted to $6.9 million or 14% of its total investments. There are no 
significant investments made in securities issued by the State, nor are there any loans made from the 
pension plan to the State. Additional disclosures on investments are provided in Note #9 and on State 
Treasurer's Common Cash in Note #5. 
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FUNDING STATUS AND PROGRESS 

Actuarial Cost .Methods and Assumptions 

Cost methods - All systems use the “entry age" method which allocates a higher percent of the total cost 
to past service cost (“unfunded actuarial accrued liabilities* 1 ) and a lower percent to current service 
costs (“normal cost M ) than does the “attained age" method/ Contributions are based upon the “level 
percentage of payroll 11 method. The SPRS's death and disability benefits are funded using a one-year 
terminal funding method. 

The following assumptions were used in the actuarial valuations: 


System 

Rate of return - 
Investment of Current 
and Future Assets 

_Protected Salary 

Merit Seniority 

Increases 

Inflation 

LRS 

X Compounded Annually 

7.OX 

JL JL 

JL 

4.0 

SPRS 

8.5 

( Combined 6.5 

) 

SERS 

11.2* 

(Combined 0.2-5.8) 

5.0 

PSERS 

9.8** 

(Combined 0.1-3.5) 

5.0 

PJRS & JRS 

8.0 

( Combined 0.5 ) 

6.5 


"Declining to 8% over 8 years 

**Pre-1987 retirants and beneficiaries computed at 11.8%, others at 9.8% declining to 8.0% over 7 years. 

Pre- and post-retirement life expectancies of participants in all systems are based upon the 1971 Group 
Annuity Mortality Table. Also considered in the valuations were the rates of non-death withdrawal from 
active service before retirement, rates of disability, and expected retirement ages. The only changes 
in actuarial assumptions involved the projected rate of return on investments. In the SERS the yearly 
incremental decrease toward 8.0% was made, while the PERS' rate was changed from the previous year's 
8.0% rate to 9.8%. 

The statutes governing the SERS and the PSERS provide for one or more additional distributions to 
retirees and retirement allowance beneficiaries on record at the end of each fiscal year if the earnings 
on plan assets exceed an 8% return. The September 30, 1969 liability recorded in the SERS was $15.4 
million and in the PSERS was $28.0 million. 

The actuarial assumptions used in computing the pension benefit obligation are the same as those used to 
determine the "GAAP required contribution except that the revised rate of return on assets for the PSERS 
was made effective at September 30, 1989. This affects the Pension Benefit Obligation but not the 
required funding for the 1988-89 fiscal year. While the GAAP required contribution was determined using 
a 40 year period for amortizing prior service costs, the actual contributions are governed by statutes 
which require amortization over the following years: IRS, SERS, and PSERS - 50 years, SPRS 49 years, 
PJRS and JRS 40 years. 

Date of_actuarial valuation - Valuations for all systems are as of 9/30/89. In the PSERS, the pension 
benefit obligation was based upon an actuarial update using estimation methods rather than a complete 
actuarial valuation. This was required because the PSERS records could not be modified to accommodate 
the “Member Investment Plan” in time to be used for the actuarial valuations needed for disclosure. 


Note 12 continued on next page- 
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STATE OF MICHIGAN 

NOTES TO FINANCIAL STATEMENTS (Continued) 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


Pension Benefit Obligation (PBQ) 


The Pension Benefit Obligation is the actuarial present value of credited projected benefits. It 
measures the present value of pension benefits, adjusted for projected salary and step increases, 
estimated to be payable in the future as a result of employee service rendered to date. The pension 
benefit obligation, net assets available for benefits, and unfunded pension obligation are provided to 
assist readers in assessing funding status on a going-concern basis, assess progress in accumulating 
assets sufficient to pay benefits when due, and to allow for comparison of the State of Michigan’s 
pension plans with each other and with those of other governmental units. 


(Dollar amounts are in millions) 

Pension benefit obligation - 
noncurrent employees: 

Current retirants and 

beneficiaries.... 

Terminated vested participants 

Total... 

Pension benefit obligation - 
current employees: 

Member contributions.. 

Employer financed vested. 

Employer financed nonvested... 
Total employer financed.... 
Total..—.. 

Pension benefit obligation. 

Net assets (at cost) available 
for benefits.... 

Asset valuation adjustment.... 

Valuation assets.. 

Unfunded pension benefit 
obligation: 

Assets at balance sheet 

value (cost).. 

Assets at valuation values.... 


Soptaber 3Q» 1989 



LRS 

SPRS 

SERS 

PSERS 


PJRS 


JRS 

TOTAL 

$ 

31.2 

$ 188.0 

$1,604.0 

$ 7,357.8 

1 

13.2 

1 

52.6 

$ 9,246.9 


6.4 

4.0 

17.9 

163.2 


.5 


2.4 

194.4 

$" 

37.6 

S 192.0 

$1,621.9 

$ 7.521.0 

s_ 

13.7 

1_ 

55.0 

SJL441 .Z 

$ 

3.5 

$ 3.7 

$ 82.7 

$ 1,003.4 

1 

1.4 

$ 

17.6 

$ 1,112.3 


20.6 

261.2 

1,816.4 

7,661.5 


6.9 


51.4 

9,818.0 


1.6 

8.6 

264.9 _ 

583.4 


.1 


9.3 

867.9 


22.2 

269.8 

2.081.3 

8.244.9 


7.0 


60.7 

10.685.9 

si 

25.7 

£ 273.4 

£2.164.0 

S 9.248.2 

£ 

8.4 

r 

78.3 

SI 1.798.0 


63.2 

1 465.4 

S3.785.9 

116.769.2 

L 

22.1 

1 133.3 

S21.239.1,. 

$ 

56-7 

$ 385.4 

$3,655.1 

112,251.4 

$ 

16.7 

1 113.1 

$16,478.4 


1.8 

39.6 

302.5 

11.021.7 


1.4 


8.2 

1.375.2 


59.4- 

1 425.0 

13.957.6 

113.273.0 

i. 

18.1 

S ,121 -.3 

117.853.6 


i 6.5 

S 80.0 

S 130.8 1 4.517.9 S 

5.4 1 20.2 

$ 4.760.9 

CO 

V 

l «9 ,»■ 

i H71.2) l 3.4&.Z l 

3.9 I 12.0 

1 3.385.8 


Changes and Their Effect on the Unfunded Pension Benefit Obligation 

Benefit provisions - Improved benefit provisions increased the pension benefit obligation at September 
30, 1989 by $1.6 million in the LRS, $4.7 million in the SPRS, and $488.1 million in the PSERS. 

Actuarial assumptions - Changes in the projected rate of return on assets in the PSERS caused a 
reduction of the pension benefit obligation by $841.0 million at September 30. 
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STATE OF MICHIGAN 

NOTES TO FINANCIAL STATEMENTS (Continued) 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 


CONTRIBUTIONS 

GAAP fu nding R equirements and Contributions Actually M ade - The actuarial!/ computed contributions 
required to fund normal (current) costs and to amortize unfunded actuarially accrued liabilities (UAAL) 
are shown compared to the actual funding provided (amounts in millions): 

_CONTRIBUTIONS_ 


Active _ Required_ ___Actual 




Member 

_ Employer _ 

__ Employer_ . 

Emolovee 

System 

LRS: 


Payrol1 

X 

Amount 

X 

Amount 

% 

Amount 

Normal 

UAAL 

Total 

$ 6.3 

32.90X 

2.86 

35.76% 

$ 2.1 

_ 

$ 2.3 

34.91% 

S 2.2 

6.8% 

i .4 

SPRS: 

Normal 

UAAL 

Total 

$ 85.9 

18.49% 

2.14 

20.63% 

$ 15.9 

1.8 
$ 17.7 

.15.86% 

$-16.2 


$_ 

SERS: 

Normal 

UAAL 

Total 

$2,059.0 

8.42% 

(■25) 

8.17% 

$173.4 

(5.2) 

$165.2 

5.30X 

$109.2 


$_=_ 

PSERS: 

Normal 

UAAL 

Total 

$5,399.3 

7.30% 

.67 

7.97% 

$394.1 

36,2 

$430.3 

8.22X 

SMU- 

4.0%* 

$129.5 

PJRS: 

Normal 

UAAL 

Total 

$ 3.9 

14.6' 

2.87 

17.^.1% 

$ .6 

_J_ 

$_J_ 

18.66% 

$_ JL. 

3.1% 

$_J_ 

JRS: 

Normal 

UAAL 

Total 

$ 37.1 

15.80% 

1.49 

17.29% 

$ 5.9 

_ 

$ 6.4 

17.60% 

$ 6.5 

6.2% 

$ 2.3 


*For those members who elect to participate in the "Member Investment Plan," 4%, otherwise "0." 

The difference between the required employer's contribution and the actual amount contributed is 
recorded in the general long-term obligations account group. 

C ha nges a nd -th.fiix-£flfi£L..Qn-R€qui.rfid...Contributions 

The required contribution percent indicated above for the LRS reflects a. 3.87% increase due to changes 
in benefit provisions and a 2.37% decrease caused by changes in actuarial assumptions. These changes 
resulted in a net increase of $.1 million in the required contribution for this fiscal year. 

Statutory Funding Requirements - Actual contributions met or exceeded the contributions required by 
state law except for a deficiency of $54.7 million in the PSERS, $.9 million in the SPRS, and $.1 
million in the LRS. A prior year (1986-87) overfunding credit of $42.9 million was carried forward to 
1988-89 and offset what would otherwise have been a deficiency in the employer's contribution for the 
SERS. 


Note 12 continued on next page. 
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STATE OF MICHIGAN 

NOTES TO FINANCIAL STATEMENTS (Continued) 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


THREE Y EAR. HISTORICAL T REND IHfORHATION 

The table below provides information about progress made in accumulating sufficient assets to pay 
benefits when they become due. Dollar amounts are in millions. 


Fiscal 

Year 

Net 

Assets 

Available 

For 

Benefits 

Pension 

Benefit 

Obligation Percent 
fP.B.O.1 Funded 

Unfunded 

(Overfunded) 

Pension 

Benefit 

Obligation 

Annual 

Covered 

Payroll 

Unfunded 
P.B.O. 
As % of 
Covered 
Pavrol1 

Employer 

Contribution 

Employer 
Contribution 
As % of 
Covered 
Payrol1 

LRS 








1906-87 

$ 49.4 

$ 53.0 

93.2% 

$ 3.6 

$ 5.7 

63.2% 

$ 1.6 

28.10% 

1987-88 

51.5 

57.1 

90.2% 

5.5 

5.9 

93.2% 

1.9 

3.1 - 83% 

1980-89 

56.7 

63.2 

89.6% 

6.5 

6.3 

103.5% 

2.2 

34.91% 

SPRS 

1986-87 

$ 326.2 

$ 415.3 

78.5% 

$ 89.1 

$ 77.4 

115.1% 

$ 19.6 

25.30% 

1987-88 

351.3 

434.9 

80.8% 

83.6 

82.3 

101.6% 

16.6 

20.10% 

1988-89 

SERS 

385.4 

465.4 

82.8% 

80.0 

85.9 

93.1% 

16.2 

18.86% 

1986-87 

$ 3,105.2 

$ 3,088.6 

100.5% 

$ (16.6) 

$1,820.8 

(.9%) 

$195.8 

10.75% 

1987-88 

3,383.2 

3,386.0 

99.9% 

3.6 

1,945.7 

.2% 

161.7 

8.31% 

1988-89 

3,655.1 

3,785.9 

96.5% 

130.8 

2,059.0 

6.4% 

109.2 

5.30% 

PSERS 

1986-87 

$10,178.5 

$13,021.9 

78.2% 

$2,843.3 

$4,749.9 

59.9% 

$381.6 

8.00% 

1987-88 

11,142.3 

14,679.1 

75.9% 

3,536.8 

5,274.2 

67.1% 

509.4 

9.66% 

1988-89 

12,251.4 

16,769.2 

73.1% 

4,517.9 

5,399.3 

83.7% 

443.7 

8.22% 

PJRS 

1986-87 

$ 15.0 

$ 19.9 

75.4% 

$ 4.9 

$ 4.7 

104.3% 

$ .8 

17.00% 

1987-88 

15.8 

21.1 

74.9% 

5.3 

4.5 

117.7% 

.8 

17.80% 

1988-89 

16.7 

22.1 

75.7% 

5.4 

3.9 

138.5% 

.7 

18.66% 

JRS 

1986-87 

$ 90.2 

$ 112.9 

79.9% 

$ 22.7 

$ 31.1 

73.0% 

$ 6.9 

22.10% 

1987-88 

400.4 

124,1 

80.9% 

23.7 

34.1 

69.5% 

6.0 

17.10% 

1988-89 

HiiiBEical 

113.1 133.3 

Trend Information 

84.8% 

20.2 

37.1 

54.4% 

6.5 

17.60% 


GASB Statement #5 requires the disclosure of certain ten year historical trend information. To the 
extent available, this information is presented in the statistical section of this report. 
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STATE OF MICHIGAN 

MOTES TO FINANCIAL STATEMENTS (Continued) 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


HUE 1 3 -r EARLY R ETIRBfWLfLMI 

Public Act 3 of 1984 provided for an early retirement incentive program that was available to 
approximately 3,800 eligible employees in 1984 and 1,964 employees retired under the program. In 
addition to the basic monthly retirement benefits for which the "60 and out" retirees were eligible, 
they receive a monthly pension supplement ranging from $240 to $360 until age 62, Accumulated sick 
leave balances, which are normally paid in a lump sum at retirement, were spread in equal installments 
over 60 months, the final ones occurring in 1988-89. Payments to early retirees are made through the 
State Employees 1 Retirement Fund, which is reimbursed for the additional costs through a combination of 
increases in the pension funding rates and billings for the sick leave payments made. 

The present value of future benefits to be paid under this plan, including basic benefits through age 
60, is recorded in the State's General Long-Term Obligations Account Group using a discount rate of 8%. 
Fund expenditures are recognized as the payments become due. 

The following payments are required by fiscal year (in thousands): 

Gross Present 

Liability ..Value 


1989- 90....... $ 8,614 $ 8,283 

1990- 91... 6,105 5,427 

1991- 92... 4,104 3,373 

1992- 93....... 2,343 1,781 

1993- 94_ 1,039 730 

1994- 1996-...... 477 306 

Total... IZLfiSS 112*221 


MOTE 14 — COHPQCATEDABSEMaa 

Pl an Descriptions : Employees receive a 100% termination payment of unused annual leave (vacation time) 
upon separation from. State service based upon the employee's final rate of pay. In; certain cases, 
employees who transfer between State agencies also receive payment for unused annual leave credits. The 
maximum amount of leave that employees can accumulate varies with seniority, generally ranging between 
240 and 300 hours. 

Termination payments for accumulated sick leave balances are made only upon separation from State 
service and only to employees hired prior to October 1, 1980. Payments at retirement or death are based 
on 50% of the employee's sick leave accumulation times their last rate of pay. When separating for any 
other reason employees are paid a percentage of their unused sick leave which increases from 0 to 50% 
depending upon the balance of their sick leave hours. There is no restriction on the amount of sick 
leave that can be accumulated. 


Accounting Policy : The State has accrued liabilities for compensated absences as required by the GASB. 
Annual leave is valued at 100% of the unused balance plus the State’s share of social security and 
retirement contributions. Sick leave is valued, as explained above, at 0 to 50% plus the State's share 
of social security contributions. The pay rates in effect as of October 1, 1989 are used in these 
valuations. Liabilities related to proprietary fund types are recorded in the funds. Liabilities 
related to governmental fund types are considered "due and payable" and recorded in the fund only for 
separations or transfers that occur before year-end. The balance of the governmental fund liabilities 
are recorded in the General Long-Term Obligations Account Group. 

The compensated absence calculation for 1908-89 was refined to include for the first time compensatory 
time, executive branch unclassified employees' leave balances, judicial employees' leave balances and 
some legislative employees' leave balances for which information was previously unavailable. In 
addition, October 1 bonus hours were for the first time added to annual leave balances. Including these 
values more accurately reflects the liability that the State is likely to pay out. 


The following table summarizes compensated absences liabilities as of September 30, 


FUND GROUP 

Enterprise.... 

Internal Service.. 

General Long-Term Obligations 


ANNUAL 

$ 3.3 
1.5 
1 6 2, 7 

1121 Ju 


$ 4.5 
1.6 
2Q4.2 

*210.5 


1989 (in mi 1 lions): 

fo 

■ IQTAL Q 

K 
CO 
cn 


i 7.9 
3.1 
-387.J) 


S398-1 


2 

A 
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STATE OF MICHIGAN 

MOTES TO FINANCIAL STATEMENTS (Continued) 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 


NOTE 15 — GENERAL LONG-TERM OBLIGATIONS 


A. Bonded Debt 

General Obi i gatiQn..Pebt 

Article 9, Section 15 of the 1963 State Constitution authorizes general obligation long-term 
borrowing, subject to approval by the Legislature and a majority of voters at a general election. 
In addition, debt may be incurred without voter approval for the purpose of providing loans to 
school districts. General Fund appropriations are made to finance debt principal and interest 
requirements for all general obligation issues except school loan bonds, where only the excess of 
requirements over loan repayments is provided. General obligation bonds are backed by the full 
faith and credit of the State. 

Revenue Dedicated Debt 


Sta te Funds - Long-term bonds have been issued periodically for specific purposes, with the 
stipulation that financing of debt requirements is to come strictly from designated revenue 
sources. The State*s general credit does not support such issues. 

State Building Authority - Revenue bonds have been issued by the State Building Authority to 
acquire and/or construct various facilities for use by the State or institutions of higher 
education. Revenue bonds have also been issued to finance equipment capital lease refinancings and 
acquisitions. These bonds are obligations of the authority and do not constitute direct general 
obligations of the State. The debt requirements of the bonds are financed through General Fund 
appropriations, excess bond proceeds, and investment earnings. 


Note #18 provides disclosures regarding the long-term debts of the funds and component units in the 
enterprise fund type. 


General obligation and revenue dedicated bonds issued and outstanding (excluding defeased bonds) at 
September 30, 1989 (expressed in millions) are as follows: 


GENERAL OBLIGATION DEBT (1) 

School Loan Bonds: 

Series VI--- 

1988 B Bond Anticipation Notes.. 

1989 A Bond Anticipation Notes.. 
Water Pollution: 

Series II... 

Series III__ 

Series IV--- 

Series VI... 

Series VII.. 

Series VIII............... 

Vietnam Veteran Bonus Series I—III 

TOTAL GENERAL OBLIGATION DEBT.. 

REVENUE DEDICATED DEBT 


State Park Revenue Bonds Series I—VIII. 

Tax Dedicated Bonds: 

Michigan Comprehensive Transportation: 

Series 1985 (Series B Refunding). 

Series 1986 (Refunding).. 

Series 1988 (Series I and II Refunding). 

State Trunkliine Fund Bonds: 

Series 1983 (Series A and B). 

Series 1984...... 

Series 1986 (Refunding).... 

TOTAL REVENUE DEDICATED DEBT - STATE FUNDS... 


MATURITIES AVERAGE 
INTEREST 


AMOUNTS 

ISSUED 

OUTSTANDING 

9/30/89 

FIRST 

YEAR 

LAST 

YEAR 

RATE 

PERCENTAGE 

$ 7.5 

$ 7.0 

1988 

1995 

5.92 

1.5 

1.5 

1988 

1989 

5.80 

1.9 

1.9 

1989 

1989 

7.03 


15.0 

1.0 

50.0 

20.0 

80.0 

20.0 

70.0 

14.0 

50.0 

11.0 

33.0 

25.0 

190.0 

5.0 

498.9 

106.4 


19.1 

6.6 

57.8(2) 

22.7 

103.5 

91.8 

105.1 

105.1 

135.0(3) 

40.2 

50.0 

19.3 

105.6 

102.1 

576.1 

388.0 


1980 

1990 

5.99 

1979 

1999 

4.43 

1973 

1999 

4.34 

1974 

1998 

4.56 

1975 

1993 

4.34 

1987 

1994 

9.15 

1976 

1989 

5.23 


1963 

1996 

5.78 

1985 

2011 

8.53 , 

1906 

2014 

7.65 J 

1991 

2011 

7.30 i 

1987 

1995 

9.65 

1987 

1995 

9.53 1 

1987 

1999 

7.34 


Note 15 continued on next page. 
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STATE OF MICHIGAN 

NOTES TO FINANCIAL STATBOfTS (Continued) 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


State-Bui l .ri.ino Authority: 

1979 Revenue Bonds - Series I.. 

1982 Revenue Bonds - Series II.. 

1984 Revenue Bonds - Series I.. 

1985 Revenue Bonds - Series I. 

1986 Revenue Bonds - Refunding Series I.. 
1986 Revenue Bonds - Refunding Series II. 

1986 Revenue Bonds - Refunding Series III 

1967 Revenue Bonds - Series I. 

1987 Revenue Bonds - Series II. 

1968 Revenue Bonds - Series I.... 

1968 Revenue Bonds - Series II... 

1989 Revenue Bonds - Series I ........... 

1989 Revenue Bonds - Series A........_ 

TOTAL STATE BUILDING AUTHORITY DEBT... 

TOTAL REVENUE DEDICATED DEBT. 

TOTAL GENERAL OBLIGATION AND REVENUE 
DEDICATED DEBT. 


AMOUNTS 

ISSUED 

OUTSTANDING 

9/30/89 

MATURITIES 

FIRST LAST 
YEAR YEAR 

AVERAGE 

INTEREST 

RATE 

PERCENTAGE 

89.4 

9.1 

1982 

1999 

6.36 

21.0 

13.6 

1983 

1995 

8.46 

104.9 

94.4 

1987 

2001 

9.38 

4.3 

2.3 

1986 

1996 

6.52(4) 

271.0 

248.8 

1987 

2004 

7.03 

39.7 

39.7 

1990 

2001 

6.84 

105.3 

79.8 

1987 

1999 

6.43 

77.3(5) 

76.3 

1988 

2001 

5.52 

101.3 

89.5 

1988 

2001 

6.70 

78.7(5) 

78.2 

1989 

2004 

6.96 

83.7(5) 

83.7 

1990 

2003 

6.83 

158.5(5) 

158.5 

1990 

2008 

7.01 

_12*216) 

_12*2. 

1990 

1994 

6.35 

1.154.7 

993.7 




1.730.8 

J .301*8 




*.229.7 

*1.488,2 





(1) As explained more fully in Note #28, additional general obligation bonds totalling up to $800 
million were authorized by the voters on November 8, 1988. Such bonds totalling $100.0 million were 
issued subsequent to September 30, 1989. Also subsequent to September 30, 1989, additional school 
loan bond anticipation notes totalling $1.7 million were issued. 


(2) The Series 1985 Michigan Comprehensive Transportation tax dedicated bond issue included capital 
appreciation bonds ("zero coupon") with an ultimate maturity value of $68.2 million. These bonds 
are recorded in the amount of $10.0 million, which was the present value at the time of their 
issue. These bonds mature in the years from 1995 to 2011. The funding for the debt service on 
these bonds will be provided as they mature. Accrued interest payable on the debt is not recorded 
as a liability and interest expenditures will be recorded as the bonds are redeemed. 


(3) Subsequent to year-end, the State issued $145.1 million of Michigan State Trunkline bonds, which 
were used to refund a portion of Series 1983 A & 1983 B bonds ($8.5 million) and to fund State 
Trunkline t Economic Development Construction projects ($136.6 million). 


(4) The interest rate for the State Building Authority*s 1985 Revenue Bonds is a variable rate 
calculated as 85 percent of "Bond Buyer Index for 11 General Obligation Bonds" set each December 15 
and June 15 for the succeeding six-month periods January 1 to June 30 and July 1 to December 31, 
respectively. At September 30, 1989, the effective interest rate is 5.82%. 

(5) The Series 1987 I, 1988 I and II, and 1989 I State Building Authority bond issues included capital 
appreciation bonds ("zero coupon") with an ultimate maturity value of $21.0 million, $39.0 million, 
$29.5 million, and $83.9 million, respectively. These bonds are recorded in the amounts of $11.2 
million. $14.4 million, $11.0 million, and $37.8 million, respectively, which were the present 
values at the time of their issue. These bonds mature in the years from 1993 to 2004. The funding 
for the debt service on these bonds will be provided as they mature. Accrued interest payable on 
the debt is not recorded as a liability and interest expenditures will be recorded as the bonds are 
redeemed. 


(6) A portion of the Series 1986 A State Building Authority bond issue ($.5 million) was used for 
financing equipment in the Telecommunications Revolving Fund and, therefore, was recorded in that 
fund rather than the General Long-Term Obligations Account Group. 


Note 15 continued on next page. 
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STATE OF MICHIGAN 

NOTES TO FINANCIAL STATDCNTS (Continued) 

FISCAL YEAR ENOEO SEPTEMBER 30, 1989 

3 

Advance Refundings and Defeasa nces 

The State has defeased certain revenue dedicated bonds by placing the proceeds of new bonds (i.e., the 
“refunding* 1 bonds in the preceding table) in irrevocable trust to provide for all future debt service 
on the old bonds. Accordingly, the trust account assets and the liability for the defeased bonds are 
not recorded as assets or liabilities in these statements and are not included in the other debt 
tables in this note. 

The following table summarizes the defeased bonds outstanding at September 30, 1989 (in millions): 


Amount outstanding 


Michigan Comprehensive Transportation: 

Series 1979 A 

$ 12.2 

Series 1981 B 

45.2 

Series 1984 

57.3 

Series 1985 (partial) 

25.1 

Total 

*139.9 

State Trunkline Fund Bonds: 

Series 1983 

$ 66.4 

Series 1984 

20.4 

Total 

* 86.9 

State Building Authority: 

1982 Series I 

$ 84.2 

1982 Series III 

234.0 

Total 

*318.2 


Debt Service Requirements 

The following table summarizes debt service requirements for outstanding bonds and bond anticipation 
notes (in mi 1 lions): 



STATE FUNDS 


STATE 

BUILDING 

AUTHORITY 

GENERAL OBLIGATION 

REVENUE DEDICATED 

TOTAL 



FISCAL YEARS 
ENDING 

PRINCIPAL 

INTEREST 

PRINCIPAL 

INTEREST 

PRINCIPAL 

AND INTEREST 

PRINCIPAL 

INTEREST 

1990 

$ 22.4 

$ 5.1 

$ 18.2 

$ 27.4 

$ 73.2 

$ 48.9 

$ 63.6 

1991 

14.0 

3.9 

19.6 

26.0 

63.6 

60.4 

61.5 

1992 

14.0 

3.1 

21.5 

24.4 

63.2 

67.8 

57.6 

1993 

14.0 

2.3 

23.1 

22.7 

62.2 

69.9 

53.2 

1994: 

11.0 

1.6 

24.6 

20.8 

58.1 

75.1 

48.7 

1995-2015 

31.0 

1.6 

280.7 

200.2 

513.6 

671.4 

262.3 

Total 

*106-4 

117.9 

*388.0 

1321.8 

K3,4.a„ 

1222 J. 

1547,2 


Interest to maturity for the State Building Authority will be significantly smaller than the amount 
shown in the above table because the bonds are callable and most of the bonds will be called prior 
to the final scheduled maturity date. The retirement of these bonds varies from project to project, 
as each bond issue is related to a specific project and any excess borrowing and accrued investment 
earnings are restricted to that project and debt service on the related bonds. State Building 
Authority debt service fund unreserved fund balances totaled $213.8 million at year-end. Host of 
this represents investments related to completed projects that will be used for debt service on the 
projects* bonds. 

Some of the bonds of the State Building Authority carry variable interest rates and interest on 
these has been projected using an average interest rate. 


Note 15 continued^ on next Rage. 
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STATE OF MICHIGAN 

MOTES TO FINANCIAL STATDCNTS (Continued) 
FISCAL YEAR ENDED SEPTEMBER 30. 1989 


B. Other Gener al Lono-Term Obligations 


Fanital Leases - Capitalized lease liabilities and a refinancing of certain capital leases with 
State Building Authority bonding are described in wore detail in Note #16. The leases are 
attributable to operations of the General Fund and two special revenue funds (the State Trunkline 
Fund and Michigan Employment Security Act - Administration Fund). 


unemployment Compensatio n Borrowing I nterest 'Lia bility and Compensated Absence s- Details r ® 9 arding 
these are provided in Notes #17 and #14, respectively. As explained more fully in Note #14, the 
compensated absences liability valuation methods were changed somewhat this year, which accounts for 
a portion of this year's liability increase. 


Claims and Judgments - The liability recorded for claims and lodgments includes projected amounts 
payable for workers' compensation claims and an allowance for litigation losses. The gross amount 
of workers' compensation liability ($125.7 million) has been recorded at its discounted present 
value ($86.7 million). This year's estimated liability was calculated using new actuarial methods, 
which accounts for a portion of this year's liability increase. 


The allowance for estimated liability for litigation losses ($205.1 million) includes projections 
for highway related negligence cases based upon historical loss ratios. It also includes amounts 
for other litigation where it is considered more than a reasonable possibility that a loss may be 
incurred. Where a range of potential loss exists, the amount recorded is based upon the expected 
minimum amount that will be lost if the State does, Indeed, lose. In one case where the State has 
more than a reasonable possibility of a loss, the minimum liability is not reasonably estimable and 
no liability has been recorded. It should be stressed, however, that the State continues to 
vigorously contest all of these claims and that the State may incur no liability in the individual 
cases involved. Therefore, the allowance for litigation losses may be overstated (to the extent 
that losses do not occur) or understated (if the State losses exceed the projected minimums which 
have been recorded). The maximum potential loss on the allowance for estimated litigation losses is 
not considered reasonably measurable. 


Fund expenditures for workers' compensation and settled law suits with long-term repayment 
provisions are recognized on the "due and payable" basis. Other losses are recognized as fund 
liabilities in the year of settlement, except that cases settled shortly after year-end are 
recognized; as fund liabilities using a sliding materiality scale that increases from recognizing all 
losses in early October to recording only settlements in excess of $1.5 million after November 30. 


Farly Retirement Benefits - The State's early retirement program is described in Note #13. 

Pension Fu nd ing Deficiency - Current Year - As disclosed in Note #12, the State's contribution to 
three pension funds totalled $60.6 million less than the required amounts for the 1988-89 fiscal 
year. 

Unrecorded Limited Obligation Debt - Certain State financing authorities have issued limited 

obligation revenue bonds which are not recorded as liabilities in these statements because the 

borrowings are, in substance, debts of other entities. Typically, these borrowings are repayable 

only from the repayment of loans, unloaned proceeds and related interest earnings, and any 

collateral which may be provided. 


The Michigan Higher Education Facilities Authority (MHEFA) issues limited obligation bonds to 
finance loans to private nonprofit institutions of higher education for capital improvements. As of 
September 30, 1989, the MHEFA had bonds outstanding of $66.3 million. The Michigan Family Farm 
Development Authority (MFFDA) issues these types of bonds to foster the development of new farm 
operations. As of September 30, 1989, the MFFDA had bonds outstanding of $4.2 million. 


The Michigan Municipal Bond Authority (MMBA) was created in 1985-86 to assist local units of 
government in. reducing their short-term and long-term financing costs. The MMBA pools the borrowing 
needs of various units and issues limited obligation debt. The debt is later converted to local 
unit obligations or the proceeds are used to make loans to local units. The MMBA has also converted 
$19.3 million of its 1986 A Series Local Government Loan Program Revenue Bonds to Michigan State 
Building Authority local project bonds, which were used to finance certain State equipment 
acquisitions. Unloaned proceeds or investments, as well as loan repayments by the local units, 
related to these borrowings are placed with outside trustees. Repayments on the borrowings of the 
MMBA will be made only from local unit and State Building Authority loan repayments, unloaned 
proceeds and related investment earnings, or future revenues of the local units which may have been 
pledged as backing for their individual borrowings. Pledged revenues of the local units can include 
revenues from State sources, including distributions of State shared revenues, as well as other 
local sources such as property taxes. During 1988-89, the MMBA issued $200.9 million of short-term 
notes and $295.0 million of bonds. At September 30, 1989, loans outstanding to the local units 
total $578.3 million. State Building Authority Bonds held by the MMBA totalled $19.3 mi 11ion. 


Nbte 16' continued on next page. 
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STATE OF MICHIGAN 

** TES TO FINANCIAL STATEJCNTS (Continued \ 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 


C. Changes in General Long-Term.Qblioations 

Changes in general long-term obligations (in millions) for the year ended September 30, 1989 are 
summarized as follows: 


GENERAL 

OBLIGATION 

DEBT 

Bonds and Capital Lease Obligations: 

Balance - Beginning. $129.5 

Adjustments to beginning balance..... 

New bond issues/bond anticipation notes.. 3.4 

Capital lease additions.. 

Bond principal retirements/capital 

lease payments and deletions*.......... (26*51 


Balance - Ending. 




REVENUE 
DEDICATED 
OEBT - 
STATE 
FUNDS 

$405.3 


(17,3.) 

iffljL 


REVENUE 
DEDICATED 
DEBT - 
STATE 
BUILDING 
AU T H OR ITY 

$906.9 

177.2 

azlm 

*993.2 


CAPITAL 

LEASE 

.OBLI GATI ONS 

$101.1 

15.1 

57.2 
(41,9) 

miA. 


*As explained in Note #16, capital lease payments and refinancings includes lease purchases 
refinanced with State Building Authority bonding. 


UNEMPLOYMENT 

COMPENSATION COMPENSATED 
DEFERRED ABSENCES 


I NTE REST 

2.3 


Other obligations: 

Balance - Beginning...... $ 

Net increase (decrease) 

in estimated liabilities... 

Payments on deferred 

interest...... .(2*31 


LI A BILITIES 

$339.5 

47.5 


EARLY 

CLAIMS AND RETIREMENT 
JUDGMENTS BENEFITS 


$234.2 

57.6 


$ 31.3 
(11.4) 


PENSION 
FUNDING 
DEFICIENCY- 
CURRENT YEAR 


60.6 


Balance - Ending...... S -Q- 


$387,-0 


*291.8 


$ 19,9 


S 60.6 


WTE 16 — LEAS ES 

The State leases various assets under noncancelable leasing arrangements. Leases which constitute 
rental agreements are classified as “operating" leases and the resulting expenditures are recognized as 
incurred over the lease term. Leases which are, in substance, purchases are classified as "capital" 
leases and the resulting assets and liabilities are recorded at lease inception. For capital leases in 
governmental funds, "other financing sources" and "expenditures" are also recorded at lease inception. 
Lease payments are recorded as "debt service" expenditures. (As explained in Note #3, for budgetary 
purposes lease payments are only reported as expenditures when paid.) 

Most leases have cancellation clauses with 1-6 month notice requirements in the event that funding is 
not available. For reporting purposes, such cancellation clauses are not considered in the 
determination of whether a lease is cancelable because the likelihood that such clauses will be 
exercised is considered remote. 


Some lease agreements include renewal or purchase options. The effect of such options is reflected in 
the minimum lease payments only if it is considered almost certain that the option will be exercised. 
Some lease agreements include escalation clauses or other contingent rentals. The State does not 
consider escalation clauses and contingent rentals in determining minimum lease payments. 


The State has entered into a few installment purchase agreements. Because the amounts involved are 
immaterial, and the accounting treatment is similar, such agreements are reported together with capital 
leases. 


During fiscal year 1988-89, the State Building Authority sold bonds to finance the buy out of several 
leases involving data processing and telecommunications equipment. This resulted in a decrease in 
capital lease obligations totalling $10.3 million in the General Long-Term Obligations Account Group and 
$.3 million in the Telecommunications Revolving Fund (internal service). 

© 


Note 16 continued on next page. 
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STATE OF MICHIGAN 

NOTES TO FINANCIAL STATEKNTS (Continued) 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 


Governmental Fund Typ es 

Rental expenditures incurred under operating leases totalled $22.8 million during fiscal year 1988-89. 
Payments for capital lease principal and interest totalled $29.8 million and $13.4 million, respectively. 

A summary of the noncancelable operating and capital lease commitments to maturity follows (in millions): 


ar Ended 
ftember 30 

Operating 

Leases 

Principal 

Capital Leases, 

Interest 

Total 

1990 

$20.7 

$ 22.6 

$13.2 

$ 35.9 

1991 

14.0 

18.1 

11.3 

29.5 

1992 

8.7 

12.2 

9.5 

21.8 

1993 

4.4 

9.3 

8.5 

17.8 

1994 

1.9 

7.9 

7.5 

15.4 

1995-1999 

2.6 

30.6 

24.2 

54.9 

2000-2004 

.2 

18.0 

11.3 

29.3 

2005-2009 

_ 

12.5 

2.9 

ISjA 

Total 

153.0 

<131.6 

188.7 

1220.4 


All of the above capital leases are related to governmental fund operations and the total $131.6 million 
of capital lease principal is recorded as part of the General Long-Term Obligations Account Group. 

The historical cost of assets acquired under capital leases included in the General Fixed Assets Account 
Group at September 30, 1989 follows (in millions): 

Buildings__ $165.6 

Equipment.. 57 

Total.... $222,9 


Proprietary Fund Types 

Rental expense incurred under operating leases totalled $2.9 million during fiscal year 1988-89. 

A summary of the noncancelable operating and capital lease commitments, including imputed interest, 
follows: 


Year Ended 

Operating 

Capital 

September 30 

Leases 

Leases 

1990 

$ 3.5 

$ 3.6 

1991 

2.4 

3.2 

1992 

2.0 

3.0 

1993 

1.8 

2.8 

1994 

1.4 

1.1 

1995-1999 

5.7 

.4 

2000-2004 

4.6 

- 

2005-2009 


- 

Total 

126.2 

S14.4 


All capital leases are for buildings and equipment related to Liquor Purchase Revolving Fund 
(enterprise), Office Services Revolving Fund (internal service), and Telecommunications Revolving Fund 
(internal service) operations and are recorded as fund assets and liabilities. 


NOTE 17 — UNEMPLOYMENT COFFENSATIOH DEBT 

Advances from Federal Agencies 

As of September 30, 1989, the Michigan Unemployment Compensation Fund (MUCF) had a liability to the 

federal government of $781.5 million for amounts borrowed to pay unemployment compensation, as compared 
to $952.5 million at September 30, 1988. The debt principal is being repaid to the federal government 
using regular unemployment tax receipts. 

20236*73483 

Note 17 continued on next page. 
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STATE OF MICHIGAN 

MOTES TO FINANCIAL STATEKMTS (Continued) 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 


On the balance sheet, the portion expected to be repaid within 12 months ($179.0 million) is classified 
as a current liability which is included in the "Accounts payable and other liabilities" line. The 
amount expected to be outstanding at September 30, 1990 ($602.5 million) is reported as a long-term 
liability on the "Advances from federal agencies" line. These transactions are recorded in the MUCF, 
which is a component unit included in the expendable trust fund group. Currently, none of the federal 
advance is interest bearing; however, as explained in Note #9, the outstanding advance balance does 
reduce earnings on the MUCF's equity in a U.S. Treasury trust fund. 

Deferred Interest 

In prior years, part of the federal advance was interest bearing. Interest payments were the 
responsibility of the State, not the MUCF. The federal government allowed the State to defer payments 
on this liability. The final payment on the deferred interest ($2.3 million) was paid on September 30, 
1989. 


MOTE 18 — 1OTTFBY PBT7f flHtfOS HQNDS- AMD OTHER LIABILITIES - ENTERPRISE EMU fifflUP 
Lottery Prize Awards Payable 

The State Lottery Fund makes long-term prize awards for certain of its games, most notably the lotto 
games. Liabilities related to these deferred prize awards are recorded at their present value using 
discount rates ranging from 6% to 8*. The liquidation of these liabilities is provided for by 
investment in U.S. Treasury deep discount bonds and in the State's common cash pool. 

The present value of future payments for unpaid prize awards payable as of September 30, 1989 is 
summarized as follows (in millions): 

Twelve months ending September 30: 


1990 ... $ 71.0 

1991 . 55.2 

1992 _ 55.2 

1993 _ 54.8 

1994 _ 54.4 

1995 through 1999. 266.2 

2000 through 2004.... 260.0 

2005 through 2009. 113.6 

2010 through 2014. 3.6 

2015 through 2019. 3.1 

Later years...... 5.5 

Total. 943.0 

Less unamortized discount.. (408.7) 


Total at present value.. $ 534,2 

Publiic Act 239 of 1972 requires that, as nearly as practicable, 45* of gross ticket revenue shall be 
allocated for prize awards. The prize structure for certain games being played exceeded this 
percentage; accordingly, additional amounts have been allocated for prize awards. The additional 
amounts approximated $19.3 million in fiscal year 1988-89. More detailed information on the State 
Lottery Fund is available in the fund's separately issued audited financial statements, which, are 
prepared quarterly. 


Bonds Payable 


All of the bonds payable in the enterprise fund group are legal obligations of component units and they 
are not general obligations of the State. The following summarizes bonds payable (net of discounts) by 
component unit (in millions): 


HSHFA MHESLA MISPC _MSE_ 

Bonds Payable... $1,506.9 $ 149.2 $ .4 $ 16.8 


HSHDA _IfllAL- 

$1,996.6 $3,670.0 


Note 18 continued on next page. 
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STATE OF MICHIGAN 

NOTES TO FINANCIAL STATEMENTS (Continue*) 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 

The following briefly describes these debts, which ere wore fully explained in each unit's separately 
issued financial statements: 

Michigan State Hospital Finance Authority (HSHFA) - The bonds of this authority are limited obligation 
bonds which carry interest rates ranging from 5% to 15.75%. The bonds are repayable solely from loan 
repayments, investment earnings, and retained bond proceeds. The following table summarizes the debt 
service requirements of this authority as of its year-end of June 30 (in millions): 


fiscal Year 

Principal 

Interest 

- Total 

1989-90. 


$ 108.8 

$ 138.8 

1990-91. 


119.5 

154.2 

1991-92. 

.. 37.8 

117.4 

155.3 

1992-93. 


114.5 

154.5 

1993-94. 

. 68.2 

111.5 

179.B 

Total five years... 

. 210.9 

* 571.8 

S—7BLB. 


Five years ending June 30, 1999. 
Ten years ending June 30: 

2009.... 

2019.. 


Less unamortized discount. 


276.2 

635.1 

410 .3 
1,532.6 

.. 125*61 


Total principal... $1.506.9 

The amounts reported as bonds payable in these statements and in the above table do not include in 
substance defeased bonds, which amounted to $1,063.4 million as of June 30, 1989. The Authority 
recognizes no gains or losses on these defeasances, as these are passed on to the hospitals involved. 


bonds which carry interest 

rates 

ranging from 5.75% to 7.5%. 

The following 

table summar 

debt service requirements on 

these 

bonds (in millions): 


Fiscal Year 


Principal 

Interest. 

Total 

1989-90. 


. $ 2.6 

$ 9.9 

$ 12.5 

1990-91. 


. 2.8 

9.7 

12.5 

1991-92. 



9.6 

12.3 

1992-93. 


. 5.9 

7.5 

13.4 

1993-94. 



6.0 

15.4 

Total five years.... 


. 23.4 

42.9 

66.3 

1994-2013__ 


125.8 

16.1 

141.9 



j H9.2 

i _S2JL 

S-.2HB.3 


Ouring the year the MHESLA defeased $25.0 million of bonds and $79.4 million in notes, respectively, 
which resulted in the recognition of accounting losses of $45 thousand and $369 thousand, 
respectively. The defeasances and refinancing were financed by issuing $150.0 million of new revenue 
bonds. There were no defeased bonds outstanding at September 30, 1989. 

Mackinac Island State Park Commission (MISPC) - The commission^ bonds are revenue bonds which carry 
an average interest rate of 7.89%. Annual principal and interest maturities for the next five years 
approximate $74 thousand annually; debt service requirements after 1993-94 total $228.9 thousand, with 
the final payments due in 1997. The amounts reported as bonds payable in these statements do not 
include $305 thousand of outstanding bonds which were defeased in prior fiscal years. 
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STATE OF MICHIGAN 

NOTES TO FINANCIAL STATEMENTS (Continued) 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 


Hichigan Strategic Fund (MSF1 - The bonds of the MSF are limited obligation revenue bonds, which carry 
an average interest rate of 11.5%, The bonds are repayable solely from distributions of the Michigan 
Natural Resources Trust Fund. The following table summarizes the debt service requirements on these 
bonds ( in mill ions): 


fiSCfll Year 

Principal 

Interest 

Total 

1989-90... 

. $ 1-9 

* 1.9 

$ 3.8 

1990-91__ 

. 1.9 

1.7 

3.6 

1991-92.. 

. 1.8 

1.5 

3.3 

1992-93. 

. 1.9 

1.3 

3.2 

1993-94. 

. 9.0 

1.0 

10.1 


Total< 


*16.8 


I 7.4 


* 24-2 


The MSF also issues industrial development revenue bonds which are not recorded as liabilities. These 
borrowings are, in substance, debts of other entities and financial transactions are handled by outside 
trustees. 

Michigan State Housing Development Authority (HSHDA) - The bonds of this authority are revenue bonds 
which carry effective interest rates ranging from 5.74% to 13.99%. The following table summarizes the 
debt service requirements of this authority as of its year-end of June 30 (in millions): 


fiscal Year 

Principal 

Interest 

Total 

1989-90. 

. $ 83.8 

$ 147.6 

$ 231.4 

1990-91. 

. 55.6 

143.1 

198.8 

1991-92. 

. 60.8 

138.5 

199.3 

1992-93. 

. 58.5 

133.6 

192.2 

1993-94. 

. 55.7 

129.8 

185.5 

Total five years. 

. 314.6 

692.8 

1,007.5 

1994-2023. 

. 1.699.7 

1.510.0 

3.209.8 


2,014.4 

*2.202.8 

*4-217.3. 


Less unamortized discount. 


(17,8) 


Total principal........-.... 11 ^996^6 

In 1985 the legislature authorized the MSHOA to issue up to $400,000,000 of limited obligation bonds to 
finance multi-family housing projects. Such bonds are not general obligations of the authority but are 
secured solely by revenues and property derived from or obtained in connection with the housing 
projects. Thus, these bonds are considered no commitment debt and, therefore, are not reflected as 
liabilities in either the financial statements or the above table. At June 30, 1989, limited obligation 
bonds had been issued totalling $189.5 million, of which three issues totalling $31.2 million had been 
retired. 

Other Long-Term.Liabilities 

Michigan Education Trust (MET! - The MET offers contracts which, for actuarially determined amounts, 
guarantee future tuition at State institutions of higher education. Contract provisions also allow the 
benefits to be used at private or out-of-state institutions, with the amount provided being based upon 
rates charged by the State's public institutions. The tuition guarantee is made by MET as a separate 
legal! entity and these contracts are not considered obligations of the State. The Legislature is not 
obligated to provide appropriations should losses occur and the statutes and contracts provide for 
refunds to the participants if MET becomes actuarially unsound. Liabilities totalling $266.5 milliioni 
have been recorded on the balance sheet for the amount of tuition benefit contracts. 

A draft actuarial report on the status of MET as of September 30, 1989 for the 1988 enrollment period 
shows the program is actuarially sound. The report shows the actuarial present value of future tuition 
benefit obligations to be $278.1 million, as compared to the actuarial value of assets available of 
$279.3 million. The actuarial assumptions used include: a projected tuition increase rate of 7.3%; an 
investment yield of 9.75%; and, a projected tax rate of 34%. A second open enrollment period ended 
subsequent to September 30, 1989 and additional contracts totalling approximately $59 million were 
issued. 

Michigan State Housing Development Authority (MSHOA) - Long-term liabilities ofi the MSHOA include $181.4 

million of funds held in escrow. 
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STATE OF MICHIGAN 

NOTES TO FINANCIAL STATEMENTS (Continued) 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 


MIL-1 3 — PEFHWEP CMfBgATI«l PLANS 

The State has established two deferred compensation plans for its employees. Both are administered by 
the Department of Civil Service and the State does not make any contribution to either. These plans and 
the accounting policies applied to each are described below. 

Section 457 Plan: 

Created in accordance with Internal Revenue Code Section 457 t this plan is available to all State 
employees to permit them to defer a portion of their salary until future years. The deferred 

compensation is not available to employees until termination, retirement, death, or unforeseeable 
emergency. The plan is accounted for in the State Employees* Deferred Compensation Fund I (457), an 
agency fund. 

Employee contributions are recognized as increases in fund assets and liabilities. Benefits are 
recognized as decreases in fund assets and liabilities when paid. The fund is primarily invested in 
guaranteed investment contracts with insurance companies which are valued at cost plus accrued 
interest. This is also the method used to value a participant's interest in the plan. Short-term 

investments are held in the common cash pool. Investment earnings, net of administrative charges, are 
credited to the participants based upon their balances in the plan. 

All amounts of compensation deferred under the plan, all property and rights purchased with those 

amounts, and all income attributable to those amounts, property, or rights are (until paid or made 
available to the employee or other beneficiary) solely the property of the State (without being 

restricted to the provisions of benefits under the plan), subject only to the claims of the State's 

general creditors. Participants' rights under the plan are equal to those of general creditors of the 
State in an amount equal to the value of the deferred account for each participant. The State believes 
that it is unlikely that it will use the assets to satisfy the claims of other general creditors in the 
future. 

It is the opinion of the State's legal counsel that the State has no liability for losses under the 
plan, unless it fails to discharge its duty to exercise due care that would be required of an ordinary 
prudent investor. 

Sec tio n 4Q1k , Pla n : 

The State also offers a plan created in accordance with Internal Revenue Code Section 401k. This 
deferred compensation plan is accounted for in the State Employees' Deferred Compensation Fund II 

(401k), an expendable trust fund. The deferred compensation is not available to employees until 

termination, retirement, death, financial hardship, or attainment of 59 1/2 years of age. The plan 

does, however, include loan provisions. Unlike the section 457 plan, this plan's assets are not subject 
to the claims of the State's general creditors. 

Employee participants are offered two basic options for the investment of their contributions and 
accumulated earnings. They may choose to participate in a State administered guaranteed investment 
contract option or they may choose to self direct their funds within a group of mutual funds. Employees 
may use both options and they can, at periodic intervals, transfer funds between the two options. 

The fund balance of the fund represents net assets available for plan benefits. Employee contributions 
are recognized 1 as revenue; benefits are recognized as expenditures when paid. Short-term investments 
are held in the State's common cash pool. Investment earnings, net of administrative charges, are 
credited to the participants based upon their balances in the plan. Loans to participants are recorded 
as assets. 

Investments in guaranteed investment contracts are valued at cost plus accrued interest, which is the 
same basis as is used fior determining each participant's interest in the plan under this option. Mutual! 
fundi investments are valued at market, with the net of both realized and unrealized gains and losses 
shown as miscellaneous revenue. Mutual fund investments are valued at market, rather than cost, because 
each participant's, interest under this option is based upon market. Also, the nature of the investments 
makes it infeasible to use the cost method, as the records necessary to determine cost are not available. 
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NOTE 20 — DfTEgRJNP RECEIVABLES AM PAYABLES 

In the following table, the most significant current interfund receivable and payable balances are 
listed by individual fund. Other funds' balances are shown in total for each fund type. On the balance 
sheet these balances are presented as "Amounts due from other funds" and "Amounts due to other funds." 
Not included in the table below are long-term interfund receivables and payables, which totaled $47.9 
million on September 30, 1989. The largest interfund advance ($30.5 million) is an advance made from 
the State Sponsored Group Insurance Fund to the Motor Transport Revolving Fund, both of which are 
internal service funds. These long-term items are classified on the balance sheet as interfund advances. 


GOVERNMENTAL., FUND - TYEES 


INTERFUND 
RECEIVABLES 
(In Thousands) 


General Fund........... 1292 

Special Revenue Funds: 

State Trunkline Fund... 

Michigan Transportation Fund.... 

Comprehensive Transportation Fund... 

Game & Fish Protection Trust Fund................. 

Environmental Protection Bond Fund.. 

Michigan Natural Resources Trust Fund....... 

Michigan Employment Security Act - Administration Fund.... 
Counter-Cyclical Budget and Economic Stabilization Fund... 

School Aid Fund.............. 

State Building Authority Advance Financing Fund.. 

State Building Authori ty.................... —.. 

Other Special Revenue Funds. ................ 




Debt Service Funds: 

State Building Authority... 

Other Debt Service Funds.. 

Capital Projects Funds: 

Recreation Bond Fund - State Projects. 

State Building Authority...... 

State Building Authority Advance Financing Fund. 


Enterprise Funds: 

State Lottery Fund... 

Michigan Education Trust..... 

Michigan Higher Education Assistance Authority..... 

Michigan Strategic Fund...— . 

Michigan State Housing Development Authority. 

Other Enterprise Funds...... 

Internal Service Funds: 

Motor Transport Revolving Fund. 

Telecommunications Revolving Fund........... 

State Sponsored Group Insurance Fund...—___ 

Other Internal Service Funds..___ 

FIDUCIARY FUND TYPES 
Trust and Agency Funds: 

State Police Retirement Fund. 

State Employees‘ Retirement Fund.. 

Public School! Employees' Retirement Fund. 

Municipal! Employees' Retirement Fund. 

Michigan Unemployment Compensation Fund.— 

Michigan Employment Security Act Contingent Fund- 

Michigan State Accident Fund____ 

Second Injury Fund.... 

State Employees' Deferred Compensation Fund I (457). 

Transportation Related Trust Funds..... 

Other Trust and Agency Funds.. 

Total Current Interfund Receivables and Payables 
A11 Funds*... 


61.505 

7,733 

_L. 

. 7 .J 37 


.8J3Q6. 
8,806 


1,404 

14 


353 

_&7_ 

_LML 


10,177 

■imi ? 


818 

6,609 

2,078 

925 

2,040' 

1,150 

1,378 

405 

2,570 

140 

_L.583 

2Q. 78 1 

S4Q3.242 


INTERFUND 
PAYABLES 
(In Thousands) 

iia.978 


33,512 

407 

2,949 

37,358 

10,020 

14 

528 

- 

_ 

2,402 

3,093 

— 


612 

9,617 

_ 

— 

153,200 

- 

35,283 

- 

3,595 

1.784 

_499 


233,374 

177 

_7_ 

_1£5_ 

117 

10.341 

-31.193 

1Q7-W? 


20 

700 

322 

1,067 

345 

_3fiSL 

2.756 



55 


22 


1,253 
1.419 




o 

*0 

CO 

3 

CO 

30 

09 


Interfund receivables and payables, as well as operating transfers in and out, do not agree 
because the Michigan State Housing Development and the Michigan State Hospital Finance 
Authorities have June 30 fiscal year-ends. 

Source: https://www.industrydocuments.ucsf.edu/docs/gqjl0000 
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STATE OF MICHIGAN 

NOTES TO FINANCIAL STATEMENTS (Continued) 
FISCAL YEAR ENDEO SEPTEMBER 30, 1989 


MOTE 21 — HOOEREMP £MMBBUS 

Transfers fr om the M ichigan Ve terans* Tr ust Fu nd 

When the Michigan Veterans' Trust Fund, a special revenue fund, was created in 1946, it was provided 
$50.0 million to be reserved for investment purposes. In subsequent years, $49.9 million of the reserve 
was returned to the General Fund in accordance with P.A. 119 of 1976 and P.A. 353 of 1980. The acts 
include provisions for making future annual General Fund appropriations to replenish the investment 
reserves and to make up for lost interest income. Such provisions, however, are not considered legally 
binding on future legislatures. 

No amounts were appropriated to replenish reserves during fiscal year 1988-89, so no moneys were 
returned. Through September 30, 1988, $31.9 million had been returned by the General Fund. The balance 
of the $49.9 million ($17.9 million) is considered a budgetary commitment subject to appropriation. It 
is, therefore, not recorded as an asset of the special revenue fund or a liability of the General Fund. 

Mackinac Bridge Authority 

The Mackinac Bridge Authority, which is reported as a special revenue fund, has over the years received 
$75.3 million of subsidies for operations ($12.3 million) and debt service ($63.0 million). These 
subsidies were provided by the State Trunkline and Michigan Transportation funds, respectively, both of 
which are special revenue funds. 

State statutes require that the Authority continue charging bridge tolls and begin repaying the State 
funds for the subsidies provided. These repayments would continue until such time as the subsidies have 
been completely returned. The Authority has not recorded a liability and the State funds have not 
recorded receivables for these subsidies because the reimbursements are contingent upon future net 
revenues, there is no repayment schedule, and the repayment commitment is long-term and budgetary in 
nature. As of September 30, 1989, no repayments have been made. 


MOTE 22 — EQUITY TRANSFERS AMD CHANGES IN COWTRIWTEP CAPITAL 

Equity Transfers 

As described below, several equity transfers were made during 1988-89. 

The General Fund provided a $.6 million contribution of fixed assets and the Michigan Natural Resources 
Trust Fund (a special revenue fund) made a $1.3 million contribution of land to Michigan State Fair 
Revolving Fund (an enterprise fund). These are reported as equity transfers in the General and special 
revenue funds and as contributed capital additions in the enterprise fund group. 

Four activities which were previously recorded in separate funds are now being recorded as restricted 
activities within the General Fund. The balances remaining in these funds as of September 30, 1988, 
which totalled $7.7 million, were transferred to the General Fund as of the beginning of this fiscal 
year. The funds closed were: the Michigan Justice Training Fund ($4.5 mi11ion), the Vietnam Veteran Era 
Bonus Fund ($1.3 million), the Motor Vehicle Accident Claims Fund ($1.8 million), and the Public 
Recreation Bond Fund ($.1 million). All of these funds were special revenue funds except for the Public 
Recreation Bond Fund, which was a capital projects fund. 

The Federal Surplus Revolving Fund was merged into the Office Services Revolving Fund (both internal 
service funds) as of the beginning of the fiscal year, resulting ini an equity transfer of the $.4 
million re-mined earnings deficit that existed as of September 30, 1988. 


*0 

o 

is) 

CO 

5 

CO 

A 


Note 22 continued: on next page. 


Source: https://www.industrydocuments.ucsf.edu/docs/gqjl0000 



STATE OF MICHIGAN 

NOTES TO FINANCIAL STATDCNTS (Continued) 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 


Changes in Contributed Capital 


The following table summarizes contributed capital transactions made during the year (in thousands): 


Beginning balance.. 

Equity transfers from other funds.. 
Ending Balance.... 


Enterprise funds __ Internal Service Funds 


Michigan 
State Fair 
Revolving 
Fund 

Hichigan 

Higher 
Education 
Assistance 
^Authority 

Total 

Correctional 

Industries 

Revolving 

Fund 

Motor 

Transport 

Revolving 

Fund 

Total 

$2,370 

$1,516 

$3,886 

$1,373 

$8,444 

$9,818 

1.888 


JL888 




fcf.25? 

11.516 

$5.775 

$1.373 

$8.444 

S8-.818 


Contributed capital was recorded by the State for the first time as of the beginning of the 1988-87 
fiscal year. The amounts contributed prior to 1986-87 are not reasonably determinable, except for the 
amounts related to the Motor Transport Revolving Fund and the Michigan Higher Education Assistance 
Authority. To the extent contributions occurred in other funds prior to 1986-87, the amounts are 
reflected in retained earnings. 


WTC 23 — R ETAINEP E ARHI H6S 

Re s erva tions: 

Certain amounts of retained earnings for component units reported in the enterprise fund group are 
reserved for specified purposes. Generally, these reservations are required by the applicable bond 
agreements. The amounts (in millions):, by component unit, as of September 30, 1989 are as follows: 


Michigan Higher Education Student Loan Authority. $ 2.9 

Michigan Higher Education Assistance Authority. 4.5 

Mackinac Island State Park Commission. .2 

Michigan Strategic Fund... 81.2 

Michigan State Housing Development Authority.......... 112.6 

Total.....ffll.7 


Fund Deficits : 

All funds and component units reported in the proprietary type funds have positive retained earnings 
balances except for the Low-Level Radioactive Waste Authority (an enterprise fund) which has a deficit 
of $3.6 million representing losses accumulated in the development stage and the Department of Natural 
Resources Magazine Fund (an enterprise fund) which has an accumulated deficit of $1.0 million. 


NOTE Z 4 — FUND BALANCE S 


Reserv at i ons : 


The line entitled "reserved fund balance" on the combined balance sheet at September 30, 
of the following (in millions): 

_ FUND TYPES _ 


Budgetary carry-forwards: 

General 

Special 
Rgyerme 

Debt 

Service 

Capi tall 
Project 

Encumbrances..... 

$ 95.4 

$ 65.5 

$ 

$ 

Restricted revenues—. 

268.1 

43.6 

.2 

- 

Multi-year projects (capital outlay and work projects) 

330.4 

259.1 

- 

- 

Construction and debt service... 

- 

19.5 

- 

16.6 

Revolving loan programs..... 

2.8 

.9 

- 

- 

Funds held as permanent investments.. 

- 

59.1 


- 

Noncurrent assets... 

55.1 

117.5 

74.4 

- 

Retirement benef i ts. ...... 

- 

- 

- 

- 

Totall Reserved Fund Balances... 

*752.0 

g»-5, 

$ 74.6 

i i§-6 


1989 consists 


-IS 

Pension 

Trust 

CJ 

i in 

.'i 

-a 


17.733.6 

$17.733.6 


g 


Note 24; continued on next page. 

Source: https://www.industrycMcuments.ucsf.edu/docs/gqjlOOOO 





















STATE OF MICHIGAN 

NOTES TO FINANCIAL STATEMENTS (Continued) 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 


Budgetary carry-forwards represent unused spending authorization which continues to be available in the 
new year. Such amounts are reserved because the funds are legally segregated for a specific purpose. 

Construction and debt service reserves represent amounts which are restricted for State Building 
Authority projects that are in process. 

Reserves for revolving loan programs represent fund balance which has been appropriated for the purpose 
of making loans that will encourage economic development in the State. Repayments on such loans are 
authorized to be used for the making of new loans. 

Funds held as permanent investment represent amounts that have been legally restricted for the purpose of 
providing a long-term source of investment income. These investments can include either specific 
investments held for the fund or portions of the fund’s share of the common cash pool. 

Reserves are recorded for noncurrent assets if they do not represent current financial resources 
available for appropriation. No reservation is recorded for noncurrent assets if doing so would result 
in a duplicate reduction of unreserved fund balance. This occurs if the noncurrent assets have already 
been reserved for some other reason or if they are related to revenues that have been deferred because of 
not being ’’available”. 

The State does not record any reservations in expendable trust funds because the balances are all 
considered available for the purposes of the various funds. Also, no reservations of fund balances are 
recorded in single purpose special revenue, debt service, and capital project funds. From the overall 
State perspective, the unreserved fund balances of funds other than the General Fund are restricted by 
the nature of the fund type and they are not available for general State purposes. 

Fund deficits; 

All governmental and fiduciary funds have positive ending unreserved fund balances with the exceptions of 
the two State Building Authority Advance Financing Funds which account for monies expended to begin 
projects for which bonds have not yet been issued and three funds associated with the planned sale of 
general obligation bonds. The State Building Authority Advance Financing Capital Projects Fund recorded 
a year-end deficit of $99.6 million; the State Building Authority Advance Financing Special Revenue Fund 
recorded a year-end deficit of $39.9 million. 

Three funds, which were established to account for the use of proceeds from the $800 million general 
obligation bonds approved in the November 1988 election, incurred expenditures prior to the initial sale 
of bonds. The Recreation Bond Fund - Local Projects (a special revenue fund) had a year-end deficit of 
$.2 million; the Environmental Protection Bond Fund (a special revenue fund) had a year-end deficit of 
$2.4 million; and, the Recreation Bond Fund - State Projects (a capital projects fund) had a year-end 
deficit of $.1 million. The sale of bonds subsequent to September 30, 1989 eliminated these deficits. 


NOTE 25 — SEGMENT INFORMATION FOR ENTERPRISE FUNDS 

State Funds - The State operates five enterprise funds. The Liquor Purchase Revolving Fund accounts for 
the State's activities in the distribution of liiquor at the wholesale and retail levels. The fund is 
also used to account for certain liquor taxes that generate revenue for other State activities. Public 
Act 431 of 1984 requires that the net income of the fund be transferred to the General Fund. 

The State Lottery Fund accounts for the State lottery games and regulation of bingo and charity games. 
Profits from the lottery are transferred to the School Aid Fund and profits from regulation of bingo and 
charity ganes are transferred to the General Fund. 

The Low-leveli Radioactive Waste Authority accounts for the activities necessary to establish and operate 
a waste disposal facility in Michigan to serve seven midwestern states. The deficit in fund equity 
represents the accumulated net costs incurred while the Authority is in the development stage. 

The Michiaan State Fair Revolving Fund records the results of the annual State Fair and periodic rental 
of fairground facilities. The General Fund provides periodic contributions for the improvement of 
facilities. Public Act 431 of 1984 also requires that the net income of this fund be transferred to the 
General Fund. 

The Department of Natural Resources Magazine Fund accounts for the production and sale of various 
publications. 


Note 25 continued on next page. 

Source: https://www.industrydo&&ments.ucsf.edu/docs/gqjl0000 
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STATE OF MICHIGAN 

NOTES TO FINANCIAL STATEMENTS (Continued) 
FISCAL YEAR ENOED SEPTEMBER 30, 1989 


Segment information for the fiscal year ended September 30, 1989 (in millions) was as follows: 



LIQUOR 

PURCHASE 

REVOLVING 

FUND 

STATE 

LOTTERY 

FUND 

LOW-LEVEL 

RADIOACTIVE 

WASTE 

^UTHQRITIL 

MICHIGAN 
STATE FAIR 
REVOLVING 
FUND 

DEPARTMENT 

OF NATURAL 
RESOURCES 
MAGAZINE FUND 

SUBTOTAL 

STATE 

FUNDS 

Operating Revenues.... 

Depreciation and 

$ 418.4 

$1,220.7 

$ - 

$ 3.6 

$ 1.5 

$1,644.3 

Amortization. 

.9 

37.8 

_ 

.5 

_ 

39.3 

Operating Income (Loss). 

60.6 

484.9 

- 

(1.8) 

(.1) 

543.6 

Tax Revenues.... 

7.2 




_ 

7.2 

Operating Transfers In. 

Operating Transfers Out: 
Statutory Net Income 



.1 

1.1 


1.3 

Transfer.... 

Administrative General 

(48.0) 

(484.7) 

— 

— 

— 

(532.7) 

Fund Costs. 

(15.2) 

(.2) 

- 

- 

_ 

(15.6) 

Other. 

14.0) 


_ 

_ 


(4.0) 

Operating Transfers Out.. 

(61,3) 

(484.9) 

_ 



(552.4) 

Net Income (Loss)...... 

Current Year Capital 

-0- 

-0- 

(2.4) 

(1.1) 

(.2) 

(3.8) 

Contributions. 

- 

- 

- 

1.8 

- 

1.8 

Net Working Capital—. 

Property, Plant, and 

35.1 

57.3 

(.3) 

(1.0) 

(.1) 

90.9 

Equipment...V.. 

6.3 

1.4 

.1 

18.9 

- 

26.8 

Total Assets. 

99.6 

554.2 

.1 

19.2 

.5 

673.8 

Long-Term Liabilities... 

4.5 

466.3 

3.4 

4.0 

.8 

479.1 

Total Equity (Deficit). 

41.1 

5.8 

(3.6) 

13.8 

(1.0) 

56.1 


Component Units - The enterprise fund type includes the following: the Michigan State Hospital Finance 
Authority (MSHFA), Michigan Education Trust (MET), Michigan Higher Education Student Loan Authority 
(MHESLA), Michigan Higher Education Assistance Authority (MHEAA), Mackinac Island State Park Commission 
(MISPC), Michigan Strategic Fund (MSF), and the Michigan State Housing Development Authority (MSHDA). 

Four of the authorities issue long-term debt: to finance loans for the construction of multifamily and 
single family housing and home improvements (MSHDA), for capital improvements and equipment acquisition at 
nonprofit hospitals (MSHFA), for tuition to qualified students attending participating institutions of 
higher education (MHESLA), and for issuing loans and grants to private enterprises to foster economic 
expansion (MSF). The long-term debt of these authorities is financed mainly from loan repayments and 
investment income. 

The MET offers contracts which, for actuarially determined amounts, guarantee future tuition at State 
institutions of higher education for participants. 

The MHEAA is the State guaranty agency under the Stafford Loan Program, the Supplemental Loans to Students 
Program, and the Parent Loan for Undergraduate Students Program. 

The MISPC accounts for the operation of the Mackinac Island State Park. The majority of its costs are 
financed through admission fees, although it does receive a partial subsidy in the form of a Generali Fund 
appropriation determined annually by the Legislature. 

Segment information for component units included in the enterprise fund for the fiscal years ended in 1989 
(in millions) is as follows: 


Note 25 continued on next page. 
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STATE OF HICHIGAN 

MOTES TO FINANCIAL STATEMENTS (ContiMed) 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 


SUBTOTAL 

COMPONENT 



MSHFA 

MET 

MHESLA 

_ MHEAA 

MISPC 

MSF 

MSHOA _ 

UNITS 

Operating Revenues. 

$ 116.2 

$23.1 

$ 18.5 

$ 48.9 

$ 2.0 

$ 10.9 

$ 196.6 

$ 416.5 

Depreciation and 

Amortization Expense.. 

- 

_ 

.2 

_ 

.1 

_ 

.2 

.7 

Operating Income (Loss). 

1.0 

21.0 

5.0 

5.8 

(1.6) 

3.8 

9.7 

45.0 

Operating Transfers In 
(subsidies). 

- 

• 

• 

• . 

1.6 

20.0 

1.9 

23.6 

Net Income (Loss). 

1.0 

14.2 

4.6 

6.8 

.2 

13.8 

11.7 

52.6 

Net Working Capital. 

156.1 

278.0 

31.2 

30.7 

.7 

12.5 

330.9 

840.4 

Property, Plant, and 
Equipment... 




<■» 

3.2 



3.2 

Mortgages and Loans 
Receivable (Net)...... 

1,194.3 


122.8 

.8 


16.4 

1,624.4 

2,958.8 

Total Assets............ 

1,556.8 

287.2 

206.9 

49.6 

5.6 

124.9 

2,396.9 

4,628.2 

Bonds (Net) and Other 
Long-Term Liabilities. 

1,477.3 

264.8 

146.7 

.4 

.3 

17.0 

2,095.7 

4,002.6 

Total Equity. 

7.3 

13.3 

53.9 

31.0 

5.1 

104.4 

160.3 

375.5 


The following table demonstrates the relative shares of State funds and component units: 


Opera ting Revenues.. 

Depreciation and Amortization Expense. 

Operating Income (Loss). 

Tax Revenues...... 

Operating Transfers: 

In.... 

Out... 

Net Income (Loss).... 

Current Year Capital Contributions......... 

Net Working Capital... 

Property, Plant, and Equipment.. 

Mortgages and Loans Receivable (Net)....... 

Total Assets...... 

Bonds (Net) and Other Long-Term Liabilities 
Total Equity.... 


STATE 

FUNDS 

COMPONENT 

UNITS 

TOTAL 

ENTERPRISE 

FUNDS 

$1,644.3 

$ 416.5 

$2,060.8 

39.3 

.7 

40.0 

543.6 

45.0 

588.6 

7.2 

- 

7.2 

1.3 

23.6 

24.9 

(552.4) 

- 

(522.4) 

(3.8) 

52.6 

48.7 

1.8 

- 

1.8 

90.9 

840.4 

931.3 

26.8 

3.2 

30.0 


2,958.8 

2,958.8 

673.0 

4,628.2 

5,302.0 

479.1 

4,002.6 

4,481.8 

56.1 

375.5 

431.7 


M OT E 26 — -RISK MANAGEMENT 

General; : Tie State has elected not to purchase commercial insurance for many of the risks of losses to 
which it is exposed. All types of risk and insurance coverage are under review and State practices will 
likely change somewhat in the future. Currently, however, the State is uninsured for most general; 
liability and property losses, portions of its employee insurance benefit and employee bonding programs, 
as welli as workers’ compensation and unemployment compensation claims. Areas of risk where some level 
of insurance coverage is provided include: automobile and aircraft liability, property and loss of rents 
insurance that may be required by bond or lease agreements, portions of the State employee insurance 
benefits program, certain State artifacts, builder's risk coverage, boiler and machinery coverage, and 
employee bonding. 


Note 26 continued on next page. 
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STATE OF MICHIGAN 

MOTES TO FINANCIAL STATEMENTS (Continued) 

FISCAL YEAR ENDED SEPTEMBER 30 f 1989 


As explained more fully in Note #15, losses for workers* compensation and certain types of litigation 
losses have been recognized as liabilities in the General Long-Term Obligations Account Group, with 
expenditures recognized when due and payable. For unemployment claims, the Michigan Employment Security 
Commission (MESC) bills the State for the actual amount of claims paid to former State employees. The 
State accrues liabilities for unemployment compensation only to the extent of the amount paid by MESC 
through September 30. During the 1988-89 fiscal year, expenditures for payments to former State 
employees totaled $5.1 million. The potential liability for future payments has not been estimated. As 
explained more fully below, expenditures for employee insurance benefits are recognized in a manner 
similar to purchased insurance, except that payments are made to the internal service fund which has 
been established to provide coverage for these programs. For other uninsured losses, the State 
recognizes liabilities when it is probable that a loss has occurred and the amount can be reasonably 
estimated. 

State sponsored group insurance : The State is self-funded for most of its employee insurance benefit 
programs. The programs are accounted for in the State Sponsored Group Insurance Fund, an internal 
service fund. The fund is reported in accordance with the generally accepted accounting principles 
applicable to the private insurance industry. Expenses and liabilities for incurred but not reported or 
not processed benefit claims, based on preliminary estimates from the plan administrators, have been 
recorded as liabilities in the amount of $82.2 million. This includes a long-term portion which is 
recorded at a discounted present value of $29.9 million. Unearned premium revenue of $26.8 million, 
which has been recorded as deferred revenue, represents fund and employee contributions in excess of 
recognized expenses at the benefit program level. 

The Department of Civil Service intends that the various component programs of the fund be 
self-supporting in the long run. Individual programs may incur deficits during a given year, but each 
program 4 s surplus, unearned premium balance, or deficit is considered in calculating future charges or 
benefit levels. Rate reductions have been implemented for certain programs, which had accumulated 
balances in the fund above recommended levels. 


MOTE 27 — CONTINGENCIES AW COMttTMENTS 

Litigation - The State is a party to various legal proceedings seeking damages or injunctive or other 
relief. In addition to routine litigation, certain of these proceedings coulidv if unfavorably resolved 
from the point of view of the State, substantially affect State programs or finances. These lawsuits 
involve programs generally in the areas of prison overcrowding and corrections, highway maintenance and 
transportation, social services, tax collection, comparable employee compensation, resident county 
hospitalization, commerce, and budgetary reductions to school districts and governmental units and court 
funding. Relief sought includes damages in tort cases generally and refund of claims under the single 
business tax. The State is also a party to various legal proceedings which, if resolved in the State's 
favor, would result in contingency gains to the State’s General Fund balance, but without material 
effect upon financial position. The ultimate dispositions and consequences of all of these proceedings 
are not presently determinable, but such ultimate dispositions and consequences of all these legal 
proceedings will not themselves, in the opinion of the Attorney General of the State and the Department 
of Management and Budget, have a material adverse effect on the State's financial position. 

The State accrues liabilities related to significant legal proceedings if a loss is probable and 
reasonably estimable. In the event that a significant, probable, and reasonably estimable loss is not 
settled prior to the preparation of these statements, the obligation is recorded as a general long-term 
liability or fund liability, depending on the fund type (see Note #15). 

Federal Grants - Federal revenues are generally subject to review and audit by grantor agencies or their 
designees. Such audits could lead to a request for reimbursement to the grantor agencies for 
expenditures disallowed under the terms of the grant. The State recognizes material disallowances when 
the loss becomes probable and reasonably estimable. As of September 30, 1989, the State estimates that 
additional disallowances ofi recognized revenues will not be material to the statements. 

For fiscal year 1988-89, estimated mispayments (both State and federal shares) totaled approximately 
$67.T million in the Aid to Families with Dependent Children (AFDC) program, $30.2 million in the Food 
Stamp program and! $31.2 million in the Medicaid program. Mispayments for the general assistance program 
(fully funded by the State) have not been determined. 

The federal government previously issued notices of intent to sanction the State because of mispaymen 
rates in excess of federal targets for the AFDC program. Congress, however, enacted the AFDC qualit 
control reform legislation as part of the Budget Reconciliation Act for 1989-90. This act waives al 
AFDC quality control sanctions through 1989-90. 


Note 27 continued on next page. 
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STATE OF MICHIGAN 

MOTES TO FINANCIAL STATEMENTS (Continued) 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


Gain Contingencies - Certain contingent receivables related to Department of Social Services grant 
programs are not recorded as assets in these statements. Amounts recoverable from Department of Social 
Services grant recipients for grant overpayments or from responsible third parties are recorded as 
receivables only if the amount is reasonably measurable, expected to be received within 12 months, and 
not contingent upon future grants or the completion of major collection efforts by the State. If 
recoveries are accrued and the program involves federal participation, a liability for the federal share 
of the recovery is also accrued. The unrecorded amount pf potential recoveries which are ultimately 
collectible can not be reasonably determined. 

Certain mispayments related to Department of Education grant programs are not recorded as assets in 
these statements. The mispayments generally occur because of the inclusion of ineligible student 
members in census counts at local school districts and are identified through department audits of 
membership counts. Receivables resulting from such audits are recognized as the audits are completed. 

Construction Projects - As of September 30, 1989, several construction projects were in progress, with 
several others in the planning stages. A significant portion of these projects involve the construction 
and renovation of correctional facilities. A more detailed discussion of construction commitments is 
included in the construction in progress disclosures (Note #11). 

The Department of Transportation has entered into construction contracts for transportation related 
special revenue funds. As of September 30, 1989, the balances remaining in these contracts equalled 
$299,1 million. 

Contingent Lia bili ty for Local School District Bonds - Public Act 108 of 1961, as amended, resulted in a 

contingent liability for the bonds of any school district which are "qualified" by the Superintendent of 

Public Instruction. Every qualified school district is required to borrow and the State is required to 
lend to it any amount necessary for the school district to avoid a default on its qualified bonds. In 
the event that funds are not available in the School Bond Loan Fund in adequate amounts to make such a 

loan, the State is required to make such loans from the General Fund. As of December 31, 1989 the 

principal amount of qualified bonds outstanding was $2.3 billion. Total debt service requirements on 
these bonds including interest will approximate $267.8 million in 1990. 

Student Loan Guarantees - The Michigan Higher Education Assistance Authority (MHEAA), which is reported 

as ani enterprise fund in this report, is contingently liable for loans made to students by financial 

institutions that qualify for guaranty. The State of Michigan, other than MHEAA, is not liable for 

these loans. The MHEAA's default ratio is currently below 5% for the fiscal year ended September 30, 

1989. As a result, the federal government's reinsurance rate for defaults for the fiscal year ended 

September 30, 1989, is 10(7%. In the event of future adverse default experience, the MHEAA could be 

liable for up to 20% of defaulted loans. Management does not expect that all guaranteed loans could 
default in one year. Accordingly, the MHEAA's expected maximum contingent liability is less than 20% of 
outstanding guaranteed loans; however, the maximum contingent liability at September 30, 1989 is $296.5 
million (20% of loans outstanding). 

The MHEAA entered into commitment agreements with all lenders that provide, among other things, that the 
MHEAA will maintain cash and marketable securities of at least 2% of the aggregate unpaid principal 

amount of all loans they have guaranteed. The MHEAA was in compliance with this requirement as of 

September 30, 1989 and 1988. 


MBTE — _jajPSEWE HT JEYPfTS 

General Obligation Bonds : On Nbvember 8, 1988, the electorate authorized the State to issue up to $800 
million of additional general obligation bonds for the purposes of environmental protection and 
recreation. The "Environmental Protection Bond Implementation Act" (P.A. 328 of 1988) establishes how 
up to $660 million of bonds may be used. The "Recreation Bond Implementation Act" (P.A. 329 of 1988) 
governs the use of the remaining $140 million. The statutes provide for the issuing of the bonds over a 
period! of time, with no more than 34% to be issued in the year ending November 30, 1989 and 33% in each 
of the next two year periods. Unissued amounts after those years may be issued at the discretion of the 
State Administrative Board. 


Note 28 continued on next page. 
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STATE OF MICHIGAN 
NOTES TO FINANCIAL STATEfCNTS (Continued) 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


Subsequent to September 30, 1989, the State issued $100.0 million of such bonds. This included $65.0 
million for the environmental protection program, $10.0 million for the recreation program, and $25.0 
million for the Great Lakes Protection Fund. 

School Bond Loan Fund Borrowing : On October 26, 1989, school loan notes totalling $1.7 million were 
issued pursuant to Article IX, Section 16 of the State Constitution, and P.A. 112 of 1961, as amended. 
These were issued to make loans to school districts. 

State Trunkline Fund Bonds : In December of 1989, the State issued $145.1 million of State Trunkline Fund 
Bonds, Series 1989A and Series 1989B. The purpose of the bond issues were to refund a portion of 
previous bond issues (Series 1983A and Series 1983B) and to fund State Trunkline and Economic 
Development Fund Construction projects. A portion of the proceeds of the new bonds was placed in trust 
with an escrow agent to be used to provide the future debt service requirements for the State Trunkline 
Refunding Bonds Series 1983A and Series 19838. The remaining portion of the proceeds will be used to 
fund new construction projects. The bonds consist of both current interest bonds ($133.9 million) and 
capital appreciation bonds ($11.2 million). 
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STATE OF MICHIGAN 
COMBINING BALANCE SHEET 
SPECIAL REVENUE FUNDS - BY CLASSIFICATION 
SEPTEMBER 30, 1989 
(In Thousands) 



CONSERVATION REGULATORY 
AND AND 

TRANSPORTATION RECREATION ADMINISTRATIVE 
RELATED _ R ELATED;— _RELATED_ 

ASSETS 


Current Assets: 

Cash and cash equivalents..... 

Equity in Common Cash.... 

Taxes, interest, and penalties receivable. 

Amounts due from other funds.... 

Amounts due from federal agencies....— 

Amounts due from local units.... 

Inventories......... 

Investments..... 

.... $ 

322 
391,893 
62,739 
47,155 
100,884 
26,513 
11,317 

$ 

1,214 

187,627 

11 

4,000 

2,269 

387 

126 

$ 

115 

22,573 

367 

4,163 

Other current assets... 


4.294 


12.822 


588 

Total Current Assets.......... 


645.121 


208.460 


27.808 

Taxes, interest, and penalties receivable-- 

Advances to other funds...... 

Amounts due from local units... 

T nvetfiwnt s.. 


664 

103,099 





Other noncurrent assets... 


9.839 




_ 

Total Assets........ 

.... i_ 

759.524 

i_ 

2PB.46Q 

$_ 

27.808 

LIABILITIES AW FUND BALANCES 







Current Liabilities: 

Liability to Common Cash..... 

Warrants outstanding^......... 

Accounts payable and other liabilities. 

Amounts due to other funds.... 

Deferred revenue.•... 

.... $ 

14,485 

240,771 

37,788 

9.990 

$ 

1,233 

3,300 

2,617 

$ 

965 ^ 

6,439 

612 

2J168 

Total Current Liabilities....*. 


303.035 


7.151 


10.105 

Long-Term Liabilities: 

Deferred revenue..... 


10.629 


847 



Total Li abi 1 i ti es..... 


313.664 


7.999 


10.105 

Fund Balances: 

Reserved.... 


389,719 

56.140 


105,984 



Unreserved..... 



94.476 


17,702 

Total Fund Balances... 


445.859 


200.460 


17.702 

Total Liabilities and Fund Balances.. 

.s_ 

758, 


208.460 

L_ 

27,909 
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OTHER 

STATE 

FUNDS 

COMPONENT 

UNITS 

SEPTEMBER 30 
1989 

TOTALS 

, SEPTEMBER 30 

1988 

* 

2 

$ 173 

$ 1,828 

$ 1,240 


415,049 

_ 

1,017,144 

983,481 


144,125 

- 

206,876 

204,070 


9,917 

63 

61,505 

60,743 


172 

- 

107,489 

81,896 


15,409 

_ 

42,311 

23,470 


- 

- 

11,443 

11,586 


- 

41,004 

41,004 

57,148 


914 

776 

19.395 

22.993 


585.592 

42.017 

1.509.000 

1.446.631 


4,257 


4,921 

4,069 


1,701 

—■ 

1,701 

4,953 


13,727 

- 

117,626 

118,684 


29,362 

- 

29,362 

34,046 


«. 

_ 

9.039 

_ 8.624 

L. 

634.721 

j 42.017 

1 1.672.532 

j 1.617.009 


S 

411 

10,715 

188,483 

$ 

4,329 

3,872 

172 

$ 

17,116 

265,555 

233,374 

12.232 

$ 137,125 

12,451 
260,480 
50,265 

199.610 


8.374 

528.278 

472.716 

_4.257 



_15.735 

12.783 


203.868 8.374 544,013 485.499 


50,280 

19,543 

565.528 

548,281 

380.572 

14.099 

562.990 

583.227 

430.852 

33.643 

1.128.519 

1 J31.509 

$ 634.721 

S 42.017 

j L£ZS*522 

j 1-617.009 
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STATE OF MICHIGAN 

COMBINING STATEMENT OF REVENUES, EXPENHTURES, AID CHANGES DC FUND BALANCES 
SPECIAL REVENUE FUNDS - BY CLASSIFICATION 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 



TRANSPORTATION 

R ELA T ED_ 

REVENUES 


Taxes_______ $ 1,127,126 

From federal agencies..... 317,747 

From local agencies........... 28,550 

From services....... 965 

From licenses and permits... 77,311 

Miscellaneous.— .... .47.616 

Total Revenues...... 1.599.319 


EXPENDITURES 

Current: 

General government.....- 

Education... 

Conservation, recreation, and agriculture 


Labor, commerce, and regulatory.. 

Transportation..... 1,031,773 

Capital outlay....... 437,733 

Debt service: 

Capital lease payments...... .1,173 

Total Expenditures------- 1,470,680 

Excess of Revenues over (under) 

Expendi tures...... 128.638 


OTHER FINANCING SOURCES (USES) 

Proceeds from bond and bond anticipation note issues 


Capital lease acquisitions..... 

Operating transfers in......... 523,547 

Operating transfers out...... (653,7.1SI. 

Total Other Financing Sources (Uses).. (130.170) 

Excess of Revenues and Other Sources over (under) 

Expenditures and Other Uses... — ... . (1.532) 

Fund Balances - Beginning of fiscal year..... 447,391 

Equity transfers to other funds...... . 

Fund Balances - End of fiscal year.... S 445.859 
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CONSERVATION REGULATORY 


AND AND 

RECREATION ADMINISTRATIVE 

RELATED_ REL ATE D_ 


$ 54 

$ 

4,119 

125,119 

367 

1,463 

46,738 

5,509 

59.458 

5.140 


110 ., 73 8 _ 137,232 


9,731 

- 

- 

125,940 

17,703 

- 


1.905 

27.435 

127.845 

83.302 

_9.386 


2,215 

10,592 2,926 

JLSL2QS1 _(13,673) 

(62,613) _(8,532) 


20.689 

854 

181,090 

23,164 

_(.1.319) _ 

_(6.316) 

* 200.460 i 

__17.792 
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totals 


FISCAL YEARS ENDED 


OTHER 




STATE 

COMPONENT 

SEPTEMBER 30. 

SEPTEMBER 30, 

FUNDS 

UNITS 

1989 

1988 

$ 1,601,651 

$ 

$ 2,808,831 

$ 2,687,974 

47,458 

- 

494,444 

498,608 

839 

- 

31,220 

30,098 

- 

74 

1,039 

952 


6,199 

135,758 

113,011 

_47 333 

3.566 

163.118 

154.107 

1.777.283 

9.839 

3.634.412 

3.484.753 

5,885 


5,885 

10,747 

2,727,908 

20,282 

2,748,190 

2,805,022 

- 

54 

9.786 

8,914 

- 

- 

125,940 

117,126 

- 

4,1,98 

1,035,972 

' 963,514 

- 

- 

455,437 

481,465 


_ 

3.078 

3.677 

2.733.793 

24.535 

4.384.291 

4.390.470 

_(956.510) 

_(14,696) 

(749.878) 

_(905.716) 

3,400 

8,043 

11,443 

77,516 

- 

- 

2,215 

18 

967,266 

54 

1,512,388 

1,607,017 

_(18.955) 

_(2.6491 

_(77Q.203) 

_(743,390) 

951.711 

5.449 

_755.844 

941.160 

(4.798) 

(9.246) 

5.965 

35.443 

436,972 

42,890 

1,131,509 

1,096,601 

( 1.320) 


(8.956) 

(536) 

S 430.852 

$ 33.643 

$ li. 128.519 

$ 1.131.509 
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STATE OF MICHIGAN 

COMBINING SCHEDULE Or REVENUES, EXPENDITURES, 
AM) CHANGES IN FUND BALANCES - BUDGET AM) ACTUAL - 
SPECIAL REVENUE FUNDS - BY CLASSIFICATION 

FISCAL YEAR ENOED SEPTEMBER 30, 1989 
(In Thousands) 


TRANSPORTATIO N R E L AT ED 


Statutory/Budgetary..BftsLs 

REVENUES AND OTHER SOURCES 


FIDGET _ _ ACTUAL 


VARIANCE 

FAVORABLE 

(U NFA VORABLE) 


Taxes..... 

From federal agencies..... 

From local agencies.. 

From services....... 

From licenses and permits... 

Miscellaneous..... 

Operating transfers in. 

Total Revenues and Other Sources. 

EXPENDITURES. OPERATING TRANSFERS OUT, 
AND ENCUMBRANCES - BY DEPARTMENT 

Management and Budget.... 

Education.. 

Transportation... 

Labor...... 

Licensing and Regulation.. 

Natural Resources..... 


$ 1,135,600 

$ 1,127,126 

$ (8,473) 

302,300 

317,747 

15,447 

41,138 

28,113 

(13,024) 

630 

965 

335 

76,222 

77,311 

1,089 

69,209 

45.368 

(23,840) 

_473.7BP 

522.015 

48.315 

2.098.800 

2.118.647 

19.847 

2 , 202 , 39 ! 

2,167,830 

34,561 


— 

: 


Total Expenditures, Operating Transfers Out, 

and Encumbrances..... 2.202.391 2.167.830 


34.561 


Revenues and Other Sources over (under) 

Expenditures, Encumbrances, and Other Uses 
(Statutory/budgetary basis).. S L103.591) 

Reconciling Items: 

Encumbrances at September 30----- 

Funds not annually budgeted....... 

Net Reconciling Items........... 

Excess of Revenues and Other Sources over (under) 

Expenditures and Other Uses (GAAP Basis).. 

FUW BALANCES (GAAP BASIS) 


MJM S_ 54.408 

65,515 

(17.J65) 

(1.532V 


Beginning balances...... 447,391 

Equity transfers to other funds...... .- 

Ending balances (GAAP Basis)... S _445.859 
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CONSERVATION AND RECREATION RELATED REGULATORY AND ADHINISTRATIVE RELATED 


OTHER STATE FUNDS 


-BUDGET- 


ACTUAL 


VARIANCE 

FAVORABLE 

(UNFAVORABLE )_ BUDGET 


ACTUAL 


VARIANCE VARIANCE 

FAVORABLE FAVORABLE 

(UNFAVORABLE ) BUDGET ACTUAL (UNFAVORABLE ) 


$ 

- $ 
4,830 

47,687 

47,182 

54 

4,119 

46,738 

51,633 

18.592 

$ 

54 * 

(7H) 

(948) 

4,451 

18.592 

- $ 
111,000 
4,192 

5,068 

3,938 

- % 

125,119 

1,463 

5,509 

5,140 

2.926 

14,119 

(2,729) 

440 

1,201 

2.926 

$ 1,691,800 

51,336 

800 

38,963 

993.800 

$ 1,681,651 $ 

47,458 

839 

47,333 

966.446 

(10,148) 

(3,877) 

39 

8,370 

(27.353) 


99.700 

121.138 


21.438 


140.158 

15.958 


2.743.729 

(32.970) 









23,791 

21,537 

2,254 


- 

- 


- 

- 


- 

2,690,812 

2,691,696 

(883) 





«.. 

139,063 

138,834 

228 





- 

- 


- 

668 

469 

199 


_ 

__ 



■nciciEa 



_ 

_ 

_ 


_ 



105.608 

103.316 


2.29 V 

139.731 

139.304 

427 

2.714.604 

2.713.234 

1.370 

L. 

(5.908) 

17.821 


23.730 $ 

(15.531) 

854 f_ 

16.386 

S 62.095 

30.495 J 

(31.600) 










4 




2.867 







(35.298) 




2.867 







(35.294) 




20.689 




854 



(4.798) 




181,090 




23,164 



436,972 




1 1.319) 




(6.316) 



_LI.320) 



$ 200.460 


j 17-702 


■* 20.952 


This schedule continued on next page. 
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STATE OF MICHIGAN 

COMBINING SCHEDULE OF REVENUES, EXPENDITURES. 

AND CHANGES IN FUND BALANCES - BUDGET AN) ACTUAL - 
SPECIAL REVENUE FUNDS - BY CLASSIFICATION (Continued) 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 


COMPONENT UNITS 


IfilALi 


Statutorv/Budoetarv Basis 


VARIANCE 

FAVORABLE 

■BUDGET_AQUAE_ (UNFAVORABLE ) BUDGET ACTUAL 


VARIANCE 

FAVORABLE 

(UNFAVORABLE ) 


REVENUES AN) OTMER SOURCES 


Taxes.. $ - $ - $ - $ 2,827,400 $ 2,808.831 $ (18,568) 

From federal agencies.. - - 469,466 494,444 24,977 

From local agencies.... - - 46,130 30,416 (15,714) 

From services... - 630 965 335 

From licenses and permits... - 128,978 129,559 580 

Miscellaneous... - - 159,294 149,476 (9,817) 

Operating transfers in.. . = _ - _ 1.467.500 1,509.9B0 42.480 


Total Revenues and Other Sources.. 


5.1199. 40 0 5.123.674 24.274 


EXPENDITURES. OPERATING TRANSFERS OUT, 
AND ENCUMNtANCES - BY DEPARTMENT 


Management and Budget... . 

Education.... 

Transportation.. —. 

Labor .. ... 

Licensing and Regulation . 

Natural Resources. 

- 

- 

23,791 

2,690,812 

2,202,391 

139,063 

668 

105.608 

21,537 

2,691,696 

2,167,830 

138,834 

469 

103.316 

2,254 

(883) 

34,561 

228 

199 

2.291 

Total Expenditures, Operating 

Transfers Out. and Encumbrances. 



- 5.162.336 

5.123.685 

38.6. 

Revenues and Other Sources 
over (under) Expenditures, 
Encumbrances, and Other Uses 
(Statutory/budgetary basis). $ 



- 1_ L&LS3&1 . 

_LULL 1 

_ 


) 


Reconciling Items: 

Encumbrances at September 30. - 65,520 

Funds not annually budgeted. . (9.246) (59'543) 

Net Reconciling Items... (9.246) _ 5.976 

Excess of Revenues and Other Sources 
over (under) Expenditures and 

Other Uses (GAAP Basis)... .. . (9.246) _ 5.965 

FUND BALANCES (GAAP BASIS) 


Beginning balances..... 42,890 1,131,509' 

Equity transfers to other funds- -=_ (B.956) 

Ending balances (GAAP Basis). j 33.643 S ).17B.5)9 
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STATE OF MICHIGAN 

DESCRIPTIONS OF SPECIAL REVENUE FUNDS - TRANSPORTATION RELATED 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 


STATE AERONAUTICS FUND 

This fund, established by P.A. 327 of 1945, is administered by the Department of Transportation for 
improvement of airports. Its budget is subject to annual legislative review and appropriation. 
Financing consists mostly of federal and local contributions and aviation fuel taxes. Expenditures 
and transfers are for administration and local airport improvement project costs. 


STATE TRUNKLINE FUND 

This fund is administered by the Department of Transportation for construction and maintenance of 
highways. Its overall budget is subject to annual legislative review and appropriation, but the 
Transportation Commission has significant discretion in determining the funding of individual 
projects. Financing consists primarily of a transfer from the Michigan Transportation Fund, federal 
aid, and local participation. Expenditures and outgoing transfers are for administration, highway 
maintenance and construction, debt service, and various contractual obligations. In accordance with 
statutory provisions, any fund balance not otherwise reserved at fiscal year—end is appropriated and 
reserved for road and bridge construction purposes. 

The State Trunkline Fund also is used to record loans made to local units of government for 
reconstructing and resurfacing roadways. Funds for such loans are made available by transfer from the 
1983 State Trunkline Fund Bond Proceeds Fund and the 1984 State Trunkline Fund Bond Proceeds Fund. 
Loan repayments, which are received directly by the State Trunkline Fund, are not pledged to the 
payment of the bonds related to the loans. 


MICHIGAN TRANSPORTATION FUND 

This fund, established by section 10 of P.A. 51 of 1951, as amended, is administered jointly by the 
Department of Transportation and the Department of State. The fund is a receiving fund for the 
several tax revenues dedicated to highway purposes. Transfers are made from the fund to the General 
Fund, State Trunkline Fund, and the Comprehensive Transportation Fund. Expenditures include grants to 
counties, cities, and villages for highway purposes. 


COMPREHENSIVE TRANSPORTATION FUND 

This fund, established by P.A. 327 of 1972, as amended, is administered by the Department of 
Transportation. It was created to account for the planning and development of public transportation 
systems within the State. Financing is provided by federal and local revenues, vehicle-related sales 
tax, and transfers from the Michigan Transportation Fund. In accordance with statutory provisions, 
any unencumbered balance at fiscal year-end lapses and reverts to the fund for appropriation in the 
following fiscal year. In addition to providing direct expenditures for public transportation 
purposes, the fund is used to provide financing for entities providing bus and rai 1 services. Such 
financing is provided primarily by purchasing buses and reselling them to private carriers on a credit 
basis and by purchasing and leasing back rail-related assets. 
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STATE OF MICHIGAN 

DESCRIPTIONS OF SPECIAL REVENUE FUNDS - TRANSPORTATION RELATED (Continued) 
FISCAL YEAR ENOED SEPTEMBER 30, 1989 


COMPREHENSIVE TRANSPORTATION BONO CONSTRUCTION FUND 

This fund was established pursuant to Section 18(b) of P.A. 51 of 1951, as amended, to account for the 
proceeds of up to $217 million of comprehensive transportation bonds. The bonds are not general 
obiigations of the State but are payable solely out of funds restricted as to use for comprehensive 
transportation purposes by Section 9 of Article IX of the Michigan Constitution, and irrevocably 
pledged by law for deposit in the Comprehensive Transportation Fund. 

The State Transportation Commission approved issuance of $106.3 million Series A bonds in 1980 and $50 
million Series B bonds in 1961. These bonds are used to finance part of the costs of constructing and 
acquiring comprehensive transportation projects. A majority of these projects, as approved by 
legislative action, are undertaken to enhance local transportation systems. 


1983 STATE TRUNKLINE FUNO BONO PROCEEDS FUNO 

This fund was established pursuant to Section 18(b) of P.A. 51 of 1951, as amended, to account for the 
proceeds of $135 million of State trunkline bonds Issued in 1983. The bonds are not general 
obligations of the State but are payable solely out of funds restricted as to use for State trunkline 
purposes by Section 9 of Article IX of the Michigan Constitution and irrevocably pledged by law for 
deposit in the State Trunkline Fund. 

These bonds are being used in part to finance the costs of reconstructing and resurfacing portions of 
the State trunkline system. The bonds were also used to finance loans to local units of government 
for reconstructing and resurfacing roadways. These loans are recorded as assets in the State 
Trunkline Fund, which receives loan repayments. 


1984 COMPREHENSIVE TRANSPORTATION BONO PROCEEDS FUND 

This fund was established pursuant to Section 18(b) of P.A. 51 of 1951, as amended, to account for the 
proceeds of $60 million of comprehensive transportation bonds issued in 1984. The bonds are not 
general obligations of the State but are payable solely out of funds restricted as to use for 
comprehensive transportation purposes by Section 9 of Article IX of the Michigan Constitution and 
irrevocably pledged by law for disposition in the Comprehensive Transportation Fund. These bonds are 
being used to finance part of the construction and acquisition of comprehensive transportation 
projects. 


1984 STATE TRUNKLINE FUNO BOW PROCEEDS FUND 

This fund was established pursuant to Section 18(b) of P.A. 51 of 1951, as amended, to account for the 
proceeds of $50 million of State trunkline bonds issued in 1984. The bonds are not general 
obligations of the State but are payable solely out of funds restricted as to use for State trunkline 
purposes by Section 9 of Article IX of the Michigan Constitution and irrevocably pledged by law for 
deposit in the State Trunkline Fund. 

These bonds are being used in part to finance the costs of reconstructing and resurfacing portions of 
the State trunkline system. The bonds were also used to finance loans to local units of government 
for reconstructing and resurfacing roadways. These loans are recorded as assets in the State 
Trunkline Fund, which receives the loan repayments. 
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STATE OF MICHIGAN 
COMBINING BALANCE SHEET 
SPECIAL REVENUE FUNDS - TRANSPORTATION RELATED 

SEPTEMBER 30, 1989 
(In Thousands) 


ASSETS 

Current Assets: 

Cash and cash equivalents... 

Equity in Common Cash....... 

Taxes, interest, and penalties receivable 

Amounts due from other funds..... 

Amounts due from federal agencies. 

Amounts due from local units..... 

Inventories........ 

Other current assets.. 

Total Current Assets. 

Taxes, interest, and penalties receivable.. 

Amounts due from local units.. 

Other noncurrent assets: 

Amounts due from private carriers. 

Land contracts outstanding........... 

Miscellaneous accounts receivable. 

Total other noncurrent assets.... 

Total Assets.......... 

LIABILITIES AND FUM> BALANCES 


STATE 

STATE 

MICHIGAN 

COMPREHENSIVE 

AERONAUTICS 

TRUNKLINE 

TRANSPORTATION 

TRANSPORTATION 

funo 

FUND 

_fund_ 

_EUND_ 


$ 

$ 

319 

$ 

_ 

$ 

1 

11,153 


149,285 


116,243 


100,159 

333 


- — 


62,405 


— 

253 


33,512 


2,949 


10,020 

12,098 


79,050 


— 


9,735 

1,131 


25,092 


_ 


26 

- 


11,317 


_ 



32 


2.557 


327 


1.292 

25.003 


301.136 


181.926 


121.235 





663 



766 


102,716 


- 


416 

_ 


_ 


_ 


4,698 

- 


4,417 


_ 


80 

— 


_ 


_ 


643 

_ 


_4.417 




5.422 

i _2&JZL. 

s_ 

408.270 

s_ 

-IflLSM,. 


-J27JB4 , 


Current Liabilities: 

Warrants outstanding^.... 

Accounts payable and other liabilities 

Amounts due to other funds.... 

Oeferred revenue... 

Total Current Liabilities.. 

Long-Term Liabilities: 

Deferred revenue......... 

Total Liabilities..... 


$ 635 

$ 9,217 

5,384 

79,802 

7 

407 

3.556 

S.730 

9.584 

95.156 


4.770 


9*585 . ,,.99*927 


$ 221 $ 

4,365 

143.918 

10,546 

37,358 

14 

_ 

_ 703 

_18L498-. 

—15.629 

663 

5.195 

182.162 

20.825 


Fund Balances: 

Reserves for: 

Budgetary carry-forwards: 


Encumbrances... 

Restricted revenues... 

Multi-year projects.. 

Revolving loan programs.. 

Noncurrent assets. 

. 78 

. 7,775 

. 922 

. 766 

2,638 

25,268 

178,073 

102.363 

427 

62,798 

7,933 

29 

643 

Total Reserved., 

. 9.543 

308.343 

427 

71.404 

Unreserved.., 

. 6.642 



34.844 

Total! Fund Balances. 

. 16.185 

308.343 

427 

106.249 

Total Liabilities and Fund Balances. 

.. 1 _25.771 

j 408.270 

i _182.589 

j 127.074 
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Source: https://www.industrydocuments.ucsf.edu/docs/gqjlOOOO 



































COMPREHENSIVE 1984 


TRANSPORTATION 

1983 STATE 

COMPREHENSIVE 

1984 STATE 


TOTALS_ 

BOND 

TRUNKLINE FUND 

TRANSPORTATION 

TRUNKLINE FUND 



CONSTRUCTION 

BOND PROCEEDS 

BOND PROCEEDS 

BOND PROCEEDS 

SEPTEMBER 

30, SEPTEMBER 30 

_FUND_ 

_ am _ 

FUND 

FUND_ 

1989 

1988 


$ 


$ 

*, 

$ 


$ 

- 

$ 

322 

$ 

283 


3,304 


50 


10,650 


1,045 


391,893 


392,221 






_ 


— 


62,739 


64,111 


128 


4 


240 


46 


47,155 


48,656 




_ 




_ 


100,884 


78,093 


— . 


_ 




263 


26,513 


21,898 




_ 


_ 


_ 


11,317 


11,542 


83 


_ 




— 


4.294 


7.624 


3.516 


55 


10.891 


1.355 


645.121 


624.430 










664 


860 


* 


- 


- 


- 


103,899 


109,251 






_ 


| 


4,698 


4,436 






— 


_ 


4,498 


4,187 




_ 


_ 




W 


- 




_ 


_ 




9.839 


_8.624 

s_ 

3.516 

r~ 

_55. 


10-891 


1.355. 

5_ 

759.524 

L_ 

743.166 


$ 31 

$ 

_ 

$ 

_ 

$ 

14 

$ 14,485 

$ 9,670 

724 




135 


258 

240,771 

226,279 





_ 


- 

37,788 

39,083 





_ 


_ 

9.990 

11.258 

756 


_ 


135 


272 

303.035 

286.290 








10.629 

9.484 

756, 




_125_ 


272 

313.664 

295.774 






- 


- 

65,515 

33,629 

185,877 

922 

103.773 

57,259 

21,924 

180,343 

513 

109.251 



_ 


_ 


_ 

389.719 

369.291 

2.759 


55 


10.755 


1.082 

56.140 

78.099 

2.759 


55 


10.755 


1.082 

445.859, 

447.391 

* 3.516 

j_ 

_55_ 


10.891 

s__ 

1.355 

j 759.524 

S 743.166 
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STATE OF MICHIGAN 

COIBINIMG STATEMENT OF REVENUES. EXPENDITURES. AND CHANGES IN FUND BALANCES 
SPECIAL REVENUE FUNDS - TRANSPORTATION RELATED 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 


J 


REVENUES 

Taxes...... 

From federal agencies....... 

From local agencies.. 

From services.......... 

From licenses and permits..... 

Miscellaneous..... 

Total Revenues.. 

EXPENDITURES 

Current: 

Transportation.... .. 

Capital outlay......... 

Debt service: 

Capital lease payments... 

Total Expenditures... ... 

Excess of Revenues over (under) 

Expenditures...... 

OTHER FINANCING SOURCES (USES) 

Capital lease acquisitions..... 

Operating transfers in... 

Operating transfers out.... 

Total Other Financing Sources (Uses). 

Excess of Revenues and Other Sources 

over (under) Expenditures and Other Uses 

Fund Balances - Beginning of fiscal year... 

Fund Balances - End of fiscal year.. 


STATE 

AERONAUTICS 
FUND. _ 

STATE 

TRUNKLINE 

FUND 

MICHIGAN 

TRANSPORTATION 

FUM0 

COMPREHENSIVE 

TRANSPORTATION 

FUND 

$ 5,605 

27,883 
2,794 
965 
225 
1.053 

$ 

281,373 

25.318 

14,642 

23.319 

$ 1,077,074 

62,335 

11.188 

$ 44,445 

8,490 

108 

9.807 

38.527 

344.653 

1.150.598 

62.853 

35,170 

283,133 

427,164 

561,119 

142,385 


1.173 



35.170 

71U47Q 

561.119 

142.385 

3.356 

(366.817) 

589.479 

(79.531) 

_15041 

414,279 

(38.284) 

1,155 

(590.616) 

106,579 

(22.762) 

_15021 

375.995 

_(589.46U 

_83.816 

2,853 

9,177 

18 

4,284 

_13.332 

299.166 

_4Q2_ 

101.964 


i _16.185 i _ 306.343 i_ 


JZL. i _ 106 , 2*9 
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Source: https://www.industrydocuments.ucsf.edu/docs/gqjlOOOO 





















T OTALS 


COMPREHENSIVE 

TRANSPORTATION 

BOND 

CONSTRUCTION 

_EUtffi_ 


1983 STATE 
TRUNKLINE FUND 
BOND PROCEEOS 
FUNO 


1984 

COMPREHENSIVE 1984 STATE 

TRANSPORTATION TRUNKLINE FUND 

BOND PROCEEDS BOND PROCEEDS 
_EUtffi-_ _ FUND 


FISCAL YEARS ENDED 


SEPTEMBER 30, 
1989 


SEPTEMBER 30, 
1988 


$ 


ML 


% 


M 


$ - $ 

957 


- 

% 1,127 

- 

317 

437 

28 

- 

77 

365 

_41 


126 

$ 1,092,729 

747 

333,205 

550 

28,017 

965 

888 

311 

53,985 

618 

_4SLBC1 


ML 


M 


551 


£02. 


1-599.319 


7,689 


. 7 ,689. 


2,756 


2.756 


2,275 


7,813 


.2^275. 


7.813 


1,031,773 

437,733 

_ 1-173 

1 . 47 0.680 


958,246 

465,964 

1.181 

1.425.391 


■ 16 . 847 ) 


12.671) 


0.317) 


(7.010) 


128.638 


132,239 


- 

- 

- 

- 

_ 

18 

- 

- 

1,532 

- 

523,547 

485,899 

0.537) 

_L21 

_L61 

_131 

_(653.718) 

(614.715) 


0.537) 


121 _L525 


131 (130.170) (128.797) 


(8,385) 

(2,673) 

207 

(7,013) 

(1,532) 

3,441 

11.145 

2^7Z9 

_ i_<L547. 

8.096 

447.391 

443.950 

1 _2.759 

i _55- 

1 _10.755 

j 1-082 

i 445.859 

j 447.391 
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STATE OF MICHIGAN 

COWINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL 

SPECIAL REVENUE FUNDS - TRANSPORTATION RELATED 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 


STATE AERONAUTICS FUND 


SUtutory/pudqe Ury Pasis _ 

REVENUES AND OTHER SOURCES 

Taxes..... $ 

From federal agencies.............. 

From local agencies.. 

From services... 

From licenses and permits..... 

Miscellaneous.. 

Operating transfers in.. _ 


VARIANCE 

FAVORABLE 

■BUDGET _ACTUAL _ (UNFAVORABLE ) 


5,800 $ 5,605 $ (194) 

43,500 27,883 * (15.616) 

5,849 2,794 (3,054) 

630 965 335 

100 225 125 

620 1,053 433 


Total Revenues and Other Sources 56.500 38.528 _ (17.971) 

EXPENDITURES, OPERATING TRANSFERS OUT, 

AND ENCUMBRANCES - BY DEPARTMENT 


Transportation... 38.007 35.753 _ 2.254 

Total Expenditures, Operating 
Transfers Out, and 

Encumbrances...... 38.007 35.753 _ 2.254 

Revenues and Other Sources 
over (under) Expenditures, 

Encumbrances, and Other Uses 

(Statutory/budgetary basis)... S 18.492 _ 2.774 S (15.717) 


Reconciling Items: 

Encumbrances at September 30. 78 

Funds not annually budgeted...... __ 

Net Reconciling Items..... .2S. 

Excess of Revenues and Other 

Sources over (under) Expenditures 

and Other Uses (GAAP Basis). . 2.853 

FUND BALANCES (GAAP BASIS) 

Beginning balances.... . 13,332 

Ending balances (GAAP Basis)... 1 16.185 
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62,798 


101.964 
106^249 


This schedule continued on next page. 


Source: https://www.industrydocuments.ucsf.edu/docs/gqjlOOOO 
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STATE OF MICHIGAN 

COWINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL 
SPECIAL REVENUE FUNDS - TRANSPORTATION RELATED (Continued) 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 




FUNDS NOT ANNUALLY BUDGETED 



COMPREHENSIVE 

TRANSPORTATION 

BONO 

CONSTRUCTION 

FUND 

1983 

STATE 

TRUNKLINE FUND 
BONO PROCEEDS 
FUND 

1984 

COMPREHENSIVE 
TRANSPORTATION 
BOND PROCEEDS 
_FUND_ 

1984 STATE 
TRUNKLINE FUNO 
BONO PROCEEDS 
FUND 

Statutorv/Budoetarv Basis 

_ACTUAL_ 

_ACTUAL 


ACTUAL_ 

_ACTUAL_ 

REVENUES AND OTHER SOURCES 

Taxes.......... 

$ 

$ 

$ 

_ 

$ 

From federal agencies...... 


- 


- 


From local agencies.... 

- 

- ■ 


- 

- 

From services.... 

- 

- 


- 

- 

From licenses and permits. 

- 

- 


- 

- 

Miscellaneous... 

- 

- 


- 

- 

Operating transfers in..... 




_ 

« 

Total Revenues and Other Sources 






EXPENDITURES, OPERATING TRANSFERS OUT, 
AND ENCUMBRANCES - BY DEPARTMENT 

T ransportati on.. 

9 





Total Expenditures, Operating 
Transfers Out, and 

Encumbrances.. 






Revenues and Other Sources 
over (under) Expenditures, 
Encumbrances, and Other Uses 
(Statutory/budqetary basis)... 






Reconciling Items: 

Encumbrances at September 30. 

- 

- 


- 

_ 

Funds not annually budgeted. 

(8.385) 

(2.673) 


207 

(7.013) 

Net Reconciling Items. 

(8.385) 

(2.673) 


207 

(7.013) 

Excess of Revenues and Other 

Sources over (under) Expenditures 
and Other Uses (GAAP Basis). 

_(8.365) 

(2.673) 


207 

_(7,013) 

FUND BALANCES (GAAP BASIS) 

Beoinning balances. 

11.145 

2.729 


10.547 

8.096 

Ending balances (GAAP Basis). 

i _2-759 

S 55 

L. 

_10-755 

1 _1,092 
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Source: https://www.industrydocuments.ucsf.edu/docs/gqjlOOOO 


















totals 


) 


VARIANCE 

FAVORABLE 


8 UPSET_ ACTUAL (UNFAVORABLE ) 


$ 1,135,600 

$ 1,127,126 

$ 

(8,473) 

302,300 

317,747 


15,447 

4.1,138 

28,113 


(13,024) 

630 

965 


335 

76,222 

77,311 


1,089 

69,209 

45,368 


(23,840) 

473.700 

522.015 


48.315 

2.098.800 

2.118.647 


19.847 

2.202.391 

2.167.830 


34.5£T 

2.202.391 

2.167.830 


J4.561 

j (103.5911 

_(49,182) 

L_ 



65,515 
_(J7.8&5) 




47.650 




(1.532) 




447.391 




S 445.859 
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STATE OF MICHIGAN 

DESCRIPTIONS OF SPECIAL REVENUE FUNDS - CONSERVATION AMI RECREATION RELATED 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


GAME AND FISH PROTECTION FUND 

Tins fund was established by P.A. 17 of 1921. It is financed principally from hunting and fishing 
license fees whose purpose is to support the conservation program for preservation and control of fish 
and wildlife. Activity in this fund consists primarily of transfers to the General Fund. The 
transfers finance appropriations for game and fish related activities and for grants to counties, made 
under provisions of P.A. 91 of 1925, as payment in lieu of taxes on certain State owned real property 
purchased from this fund. Since October 1, 1987, oil and gas revenues derived from leases on land 
which had been purchased by the Game and Fish Protection Fund are being credited to the Game and Fish 
Protection Trust Fund. 


MICHIGAN STATE WATERWAYS FUND 

This fund was established by P.A. 320 of 1947. Subsequent legislation has broadened the fund’s 
activities and increased its sources of revenue. It receives portions of watercraft registration fees 
and gasoline taxes, some of which are collected by other State funds and credited as operating 
transfers into this fund. These revenues are directed primarily toward improvement of lake harbors, 
docking facilities, and inland waterways. Expenditures for certain items, such as capital outlay, 
grants to local units, and marine fuel purchases, are made directly from the fund. Other expenditures 
are recorded in the General Fund, with financing provided by transfers from this fund. 


MARINE SAFETY FUND 

This fund was established by P.A. 303 of 1967 and is financed principally by a portion of watercraft 
registration fees imposed by this act. Amendatory Act 153 of 1974 provided for a graduated watercraft 
registration fee based upon the length of a vessel or motorboat and brought licensees onto a 3-year 
renewal cycle. This causes the fee revenues every third year to be significantly higher than the 
intervening years. The 1989-90 fiscal year will be a major renewal year. Through transfers to the 
General Fund and grants to counties, this fund provides educational programs, law enforcement and the 
establishment of regulations for the operation of watercraft on the waters of this State. 

Public Act 56 of 1988 reduced this fund's share of watercraft registration fees from 75% to 60% 
effective March 13, 1988. On January 1, 1989, the share dropped to 49%. These changes were made to 
provide funding for the new Harbor Development Program, which has been incorporated into the Michigan 
State Waterways Fund. Effective January 1, 1989, this law also created the Marine Safety Advisory 
Council within the Department of Natural Resources. The department is required to allocate funding to 
counties as recommended by the Advisory Council. Further, P.A. 56 significantly increases watercraft 
registration fees in two increments effective January 1, 1989 and January 1, 1990. 


GAME AND FISH PROTECTION TRUST FUND 

This fund was created by P.A. 73 of 1986 to restrict certain assets for the purpose of generating 
interest and earnings which must be transferred to the Game and Fish Protection Fund each year. 
Initial funding in 1985-86 was by equity transfer of monies which were previously held in the State 
Recreational Land Acquisition Trust Fund in the subfund reserve established by P.A. 204 of 1976, 
Section 4. Additional investment funding is being provided primarily by mineral royalties from lands 
acquired by the Game and Fish Protection Fund which, by statute, are being retained for permanent 
investment. As specified by P.A. 73 of 1986, since October 1, 1987 various mineral royalties, direct 
sale proceeds and other revenues previously deposited in the Game and Fish Protection Fund and the 
Michigan Natural Resources Trust Fund have been credited to the Game and Fish Protection Trust Fund. 


STATE PARK IMPROVEMENT FUND 

This fund was established by P.A. 149 of 1960 as amended, and is financed mainly by the proceeds of an 
authorized $20 million revenue dedicated bond issue and from State park permit fees necessary for 
entry by motor vehicle into designated State parks. Permit fees are recorded as operating transfers 
from the State Park Revenue Bond Fund which makes allocations from such fees. 

The resources of this fund are subject to appropriations by the Legislature for operation, the 
acquisition of land, construction, development, and improvement of State parks. Operating transfers 
out consist mainly of transfers to the General Fund for support of park operations and administrative 
expenditures. 
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STATE OF MICHIGAN 

DESCRIPTIONS OF SPECIAL REVENUE FUNDS - CONSERVATION AND RECREATION RELATED (Continued) 

FISCAL YEAR ENOED SEPTEMBER 30, 1989 


L 


RECREATION BONO FUND - LOCAL PROJECTS 

This fund was established by P.A. 327 of 1988 to account for the proceeds of $70.0 million of general 
obligation bonds approved by the people in November, 1988 as part of a $140.0 million bond package for 
financing state and local public recreation projects. This approval was obtained under the general 
authority of Section 15, Article IX, of the 1963 State Constitution. Public Act 329 of 1988 specifies 
that $65.0 million of the proceeds of these bonds will be used to provide grants and loans to local 
units of government for local public recreation projects. It also specifies that $5.0 million shall 
be used to provide grants and loans to local units of government for the purpose of discouraging 
development of open space and undeveloped lands. These activities are accounted for in this fund. An 
initial bond sale of $1.5 million was made for these purposes in November, 1989. This fund is 
administered by the Department of Natural Resources. 


ENVIRONMENTAL PROTECTION BONO FUNO 

This fund was established by P.A. 326 of 1988 to account for the proceeds of $660.0 million of general 
obligation bonds approved by the people in November, 1988. This approval was obtained under the 
general authority of Section 15, Article IX, of the 1963 State Constitution. The bonds are authorized 
for financing environmental protection programs that would clean up sites of toxic and other 
environmental contamination and contribute to a regional Great Lakes protection fund, address solid 
waste problems, treat sewage and other water quality problems, and reuse industrial sites and preserve 
open space. Public Act 328 of 1988 specifies that not more than $425.0 million of the proceeds of 
these bonds will be available to clean up sites of toxic and other environmental contamination, not 
more than $150.0 million will be available for solid waste projects, not more than $60.0 million will 
be available to capitalize a state water pollution control revolving fund, and not more than $25.0 
million will be available to fund Michigan's participation in a regional Great Lakes protection fund. 
An initial bond sale of $65.0 million was made in November, 1989. This fund is administered by the 
Department of Natural Resources. 


MICHIGAN NATURAL RESOURCES TRUST FUND 

The State Constitution was amended in November, 1984 to provide for a ’’Michigan Natural: Resources 
Trust Fund.” Public Act 101 of 1985 implemented the amendtoent by stipulating that the State 
Recreational Land Acquisition Trust Fund be merged into the Michigan Natural Resources Trust Fund 
effective October 1, 1985. Host rentals, royalties and other revenues derived from mineral, coal, 
oil, and gas interests on land owned by the State are credited to the fund for future purchases of 
land for recreational purposes, for administrative expenditures, and for the payment of any taxes owed 
by the State on the land. The fund is also required to make distributions through September 30, 2032 
to the Michigan Strategic Fund. 


WATER POLLUTION CONTROL BONO FUNO 

This fund was established by P.A. 329 of 1966 to account for the proceeds of $335.0 million of general 
obligation bonds approved by the people in November, 1968, for the prevention and abatement of water 
pollution. This approval was obtained under the general authority of Section 15, Article IX, of the 
1963 Constitution and P.A. 76 of 1968. Bond sales were completed in November, 1984 with a $33.0 
million sale. The proceeds of these bonds are used to assist local units of government in financing 
construction of facilities for treatment of sewage and other liquid wastes. The fund is administered 
by the Department of Natural Resources. 


MICHIGAN NONGAME FISH AND WILDLIFE FUND 

This fund was established by P.A. 189 of 1983 as amended by P.A. 145 of 1985 and P.A. 285 of 1986 to 
provide for research and management of nongame fish and wildlife, designated endangered species, and 
designated plant species of this state. Until 1994, or sooner if the assets of the fund exceed $6.0 
million, Michigan state income taxpayers may designate $2 or more of their tax refund to this fund. 
The fund may also receive appropriations from other funds, donations, and investment income. 

Annually, 20£ or more of the fund's revenues must be retained for permanent investment. The State 
Treasurer directs the fund's investments. Expenditures for grants are appropriated and recorded in 
this fund. Other expenditures are appropriated and recorded in the General Fund, with financing 
provided by operating transfers from this fund. 
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STATE OF MICHIGAN 

mcmnfttf; rai ahtf i 

SPECIAL REVENUE FUNDS - CONSERVATION AND RECREATION RELATED 

SEPTEMBER 30. 1989 
(In Thousands) 


Game Michigan 
AND FISH STATE 

PROTECTION WATERWAYS 
_Elflffl_DM) 


GAME AND 

MARINE FISH STATE PARK 

SAFETY PROTECTION IMPROVEMENT 

FUND TRUST FUND FUND 


ASSETS 

Current Assets: 


Cash and cash equivalents. 

% 

1,010 

$ 

3 

$ 

_ 

% 

24 

$ 

22 

Equity in Common Cash.. 


3,461 


9,052 


2,283 


22,382 


4,178 

Taxes, interest, and penalties receivable 


... 


11 


• 




_ 

Amounts due from other funds.. 


— 


130 


61 


528 


5 

Amounts due from federal agencies.. 


1,343 


292 


632 





Amounts due from local units..... 


_ 


— 


_ 


_ 



Inventories..... 


- 


126 


_ 


- 


_ 

Other current assets.... 


8.235 


6 


1 


367 



Total Current Assets. 


14.051 


9.624 


2.978 


23.302 


4.205 

Total Assets. 

J_ 

14.051 


9.624 


2-978 

L_ 

23.302 


4-205 


LIABILITIES AM) FUND BALANCES 

Current liabilities: 

Warrants outstanding....... $ 

Accounts payable and other liabilities... 

Amounts due to other funds.... _ 

Total Current liabilities.. _ 


Long-Term Liabilities: 
Deferred revenue.... 


Total Liabilities ---- 1.312 _ Z5_2fi2_=_541 


578 $ 3 $ 4 $ - S 136 

698 71 277 - 404 

_J5_=_=_=_^2 

_Z5_ m _-_543 


Fund Balances: 

Reserves for: 

Budgetary carry-forwards: 

Restricted revenues.... 

Multi-year projects... 

Funds held as permanent investments.... 
Total Reserved...... 


5,892 2,584 

1,043 6,083 


6.936 _8.668 


3,557 

23 a 302_- 

23a-3fl2_3 a 557 


Unreserved... 

Total Fund Balances........ 

Total Liabilities and Fund Balances 


_flflfl_2a 69.6_=_1M. 


12.738 

9.549 

2.696 

23.302 

3.662 

i _14.051 i_ 

_9.624 i_ 

2.978 * 

23.302 £_ 

4.205 
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RECREATION ENVIRONMENTAL 

BOND FOND- PROTECTION 

LOCAL BOND 

■ ERQJECIS— DM2_ 



MICHIGAN 
NATURAL 
RESOURCES 
TRUST FUND 

WATER 
POLLUTION 
CONTROL BONO 
^FUND 

MICHIGAN 

NONGAME 

FISH AN0 
WILDLIFE 
FUND 

_totals_ 

SEPTEMBER 30, SEPTEMBER 30 
1989 _1988_ 

$ 153 

$ 

$ 

5 

1,214 

$ 

25 

138,393 

6,624 

1,251 


187,627 


171,015 

- 

- 

_ 


11 


10 

3,093 

155 

27 


4,000 


3,183 

- 

- 

- 


2,269 


534 

- 

387 



387 


385 

- 

- 

- 


126 


44 

_ 4.148 

_ 

63 


12.822 


12.001 

145.787 

7.167 

1.342 


208.460 


187.201 

i _ 145,73? 

i _Z.J67 

j 1-342 

L_ 

208.460 


.laz.aii.. 


$ 

_Hi 

_m. 


12i 


_ 11761 

(176) 

1 _db 


$ 

3 

- ...2. 4 Q2 

_2*ifli 


Z*4 tti 


_LZJtQ.il 

(2.406) 

S _=12= 


$ 422 

1,024 


1.447 


--JL47 

2*221 


62,619 


_62.6.T9 

_80.872 

_14L42Z 

i _ mjM. 


$ 77 

816 

894 


121 


_6.2Z3 

_iZZl 

2 _LJ5L 


$ 9 

3 

_ I l j 


n 


_20i 

_aim 

_422 

_ L222 

t 1-342 


$ 1,233 

3,300 

_z*£ iz . 

7.151 


_ ML 

7.999 


8,476 

73,304 

_24.202 

_1125*221 

_9 4 .476 

_200*460. 

1_208.460 


$ 732 

5,330 

_41 

6.110 


6.110 


5,562 

66,207 

_1S*5ZL 

_20*442 

_90.648 

_ 181.090 

5_187.201 
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STATE OF MICHIGAN 

COWINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUW BALANCES 
SPECIAL REVENUE FUNIS - CONSERVATION AND RECREATION RELATED 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 



GAME 

AND FISH 
PROTECTION 
_FUND 

MICHIGAN 

STATE 

WATERWAYS 

FUND 


MARINE 

SAFETY 

FUND 

GAME AND 
FISH 

PROTECTION 
TRUST FUND 

STATE PARK 
IMPROVEMENT 
FUND 

REVENUES 







Taxes.. 

From federal agencies. 

From local agencies. 

From licenses and permits. . 

Miscellaneous... 

$ 

2,401 

40,919 
__1.237 

$ 54 

1,079 

2,840 

2.231 

$ 

632 

2,978 

201 

$ 

7.140 

S 

5 

205 

Total Revenues.. 

_44.557 

6.206 


3.812 

7.140 

211 

EXPENDITURES 







Current: 

Conservation, recreation, and agriculture. 
Capital outlay...... .... 

22 

_2.513 

2,679 

1.384 


2,029 

- 

2.447 

Total Expenditures. 

_2.535 

4.064 


2.029 


2.447 

Excess of Revenues over (under) 
Expenditures.. 


2.142 


1.782 

7.140 

(2_23fi> 

OTHER FINANCING SOURCES (USES) 







Operating transfers in. 

Operating transfers out. 

3,955 
_tia.125) 

9,922 
_(7.665) 


_(1.462) 

_ 0 . 909 ) 

4,445 
_(4.122) 

Total Other Financing Sources (Uses). 

_(39.170) 

_2.256 

_ 

(1-462) 

_0.909) 

_3Z2_ 

Excess of Revenues and Other Sources over 
(under) Expenditures and Other Uses.... 

2,851 

4,398 


319 

5,230 

0,913) 

Fund Balances - Beginning of fiscal year. 

Equity transfers to other funds.. 

9,886 

5,150 


2,376 

18,072 

5,576 

Fund Balances - End of fiscal year. 

i _ 12.739 

i _9-549 

s_ 

_2.696 

1 _ 23 . 39 ? 

1 _ L& 2_ 


o 

N 

CO 

5 

CO 

cn 

o 
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TOTALS 


RECREATION 

ENVIRONMENTAL 

MICHIGAN 

WATER 

MICHIGAN 

NONGAME 

FISCAL YEARS ENDED 

BOND FUND- 
LOCAL 
PROJECTS 

PROTECTION 

BONO 

FUND 

NATURAL 
RESOURCES 
TRUST FUND 

POLLUTION 
CONTROL BONO 
FUND 

FISH AND 
WILDLIFE 
FUND 

SEPTEMBER 30, 
1989 

SEPTEMBER 30 
1988 

$ 

$ 

$ 

47.138 

i 

367 

684 

$ 

620 

$ 54 

4,119 

367 

46,738 

59.458 

$ 23 

2,878 

45,472 

58.131 



_47.J38- 

1.051 

_62JL 

110.738 

106.506 



3 

4,055 

11.357 


828 


111 

9,731 

17.703 

8,896 

15.501 


3 

15.413 


828 


111 

27.435 

24.398 


(3) 

31.724 


222 


508 

83.302 

82.107 

(176) 

_I2.4Q2) 

269 

_120221 


_Q1 


_ L2M1 

18,592 

(81.206) 

17,224 
_(80.781) 

(176) 

(2.402) 

(19.803) 


(3) 


(264) 

(62.613) 

(63.556) 

(176) 

(2,406) 

11,921 


219 


244 

20,689 

18,551 

-0- 

-0- 

132,890 

(1.319) 


6,053 


1,084 

181,090 

(1.319) 

163,075 

(536) 

% (176) 

i _ Li^m 

i_143.492 

5_ 

6-273 

i _ 

1-329 

1_200.460 

i _181.090 


o 


CTi 

CJ 

CA 

65 
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STATE OF MICHIGAN 

COWINING SCHEDULE Of REVENUES, EXPENDITURES, 

AND CHANGES IN FUN) BALANCES - BUDGET AND ACTUAL - 
SPECIAL REVENUE FUNDS - CONSERVATION AND RECREATION RELATED 

FISCAL YEAR ENOED SEPTEMBER 30, 1989 
(In Thousands) 


) 


Statutorv/Budoetarv Basis 
REVENUES AND OTHER SOURCES 


From federal agencies... 

From licenses and permits.... 

Miscellaneous. —.. 

Operating transfers in....... 

Total Revenues and Other Sources.. 

expenditures, operating transfers out, 

AND ENCUMBRANCES - BY DEPARTMENT 

Natural Resources... . .. 

Total Expenditures, Operating 
Transfers Out, and 
Encumbrances... 


BUDGET 

ACTUAL 

VARIANCE 

FAVORABLE 

(UNFAVORABLE) 

BUDGET 

ACTUAL 

VARIANCE 

FAVORABLE 

(UNFAVORABLE) 

% - $ 
337 
39,700 

562 

2,401 

40,919 

1,237 

3.955 

$ - $ 
2,063 
1,219 

675 

3,955^ 

- * 
2,880 
5,387 
5,432 

54 

1,079 

2,840 

2,231 

9.922 

( 54 

(1,801) 
(2,546) 
(3.200) 
9.922 

40.600 

48.513 

7.913 

13.700 

16.128 

2.428 

46.806 

45.661 

1.144 

12.506 

11.730 

776 

46.806 

45.661 

1.144 

12.506 

_11.730 

_ m 


Revenues and Other Sources over 
(under) Expenditures, 
Encumbrances, and Other Uses 
(Statutory/budgetary basis). 


Reconciling Items: 

Funds not annually budgeted. 

Net Reconciling Items......... 

Excess of Revenues and Other Sources 
over (under) Expenditures and Other 
Uses (GAAP Basis).. 

FUND BALANCES (GAAP BASIS) 

Beginning balances.. 

Equity transfers to other funds..._ 

Ending balances (GAAP Basis)... 


<6.206) 


2,851 j _2.057 L 


2.851 


9,886 


j 12-738 


1-193 


4.398 * 3.204 


,23Su 


5,150 


9.549 
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MICHIGAN NATURAL 


MARINE SAFETY FUND _ STATE PARK IMPROVEMENT FUND _ RESOURCES TRUST FUND 


BUDGET 

ACTUAL 

VARIANCE 

FAVORABLE 

(UNFAVORABLE) 

BUDGET 

ACTUAL 

VARIANCE 

FAVORABLE 

(UNFAVORABLE) 

BUDGET 

ACTUAL 

VARIANCE 

FAVORABLE 

(UNFAVORABLE 

$ 

143 

2,600 

56 

$ 

632 

2,978 

201 

$ - * 
488 

378 

145 

1,372 

3,027 

$ 

5 

205 

4.445 

* - % 
(1,366) 

(2,822) 

4.445 

- * 
95 

37,404 

47,138 

269 

$ 

(95) 

9,734 

269 

2.800 

3.812 

1.012 

4.400 

4.656 

256 

37.500 

47.407 

9.907 

3.595 

___ 3.492 

102 ^ 

6.580 

6.570 

10 

35.602 

35.485 

116 

„ 3.195. 

_3.422 

102 

6.580 

_IS.570 

_ML 

_35.602 

_35.485 

_11£_ 


j (795) _319 1 1.114 j (2.180) _LI.913) S 266 1 1.897 _LU9 21 S 10.023 


112 . 


11.911) 


UL221 


2.376 5,576 132,890 

_=- _=- _ (1.319) 

i _ ZJl2§- i. 3.662 s 143.492 


nis schedule continued on next page. 
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STATE OF MICHIGAN 

COWINING SCHEDULE OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL - 
SPECIAL REVENUE FIDOS - CONSERVATION AM) RECREATION RELATED (Continued) 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 


SUtuto r y/Pudqetar y Basi s 

REVENUES AID OTHER SOURCES 

Taxes..... 

From federal agencies... 

From licenses and permits.............. 

Hiscellaneous.•... ... 

Operating transfers in..... 

Total Revenues and Other Sources. 

EXPENDITURES, OPERATING TRANSFERS OUT, 

AND ENCIMRANCES - BY DEPARTMENT 

Natural Resources......... 

Total Expenditures, Operating Transfers Out, 
and Encumbrances.. 

Revenues and Other Sources over (under) 
Expenditures, Encumbrances, and Other Uses 
(Statutory/budgetary basis).. 

Reconciling Items: 

Funds not annually budgeted...... 

Net Reconciling Items... 

Excess of Revenues and Other Sources 
over (under) Expenditures and 
Other Uses (GAAP Basis).. 

FUND BALANCES (GAAP BASIS) 

Beginning balances....... 

Equity transfers to other funds.. 

Ending balances (GAAP Basis)... 


MICHIGAN NONGAME FISH 

_ ML WILDLIF E FUND _ 

VARIANCE 

FAVORABLE 

BUDGET_A CTUAL (UNFAVORABLE ) 


% 



- % 


700 620 (79) 


Ifflfl__62fi_1721 


m _ m _i 4 i 

m _ m _i4i 


j 182 _244_ I_£2 


244 


1,084 


1 _L222 
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) 


( 


GAME AND FISH 
PROTECTION 


RECREATION 
BONO FUNO- 
IOCAL 


ENVIRONMENTAL 

PROTECTION 

BOND 


HATER 
POLLUTION 
CONTROL 
-BOWL FUND 





VARIANCE 

FAVORABLE 


$ % $ - $ - $ $ 54 $ 54 


4,830 4.119 (711) 
47,687 46,738 (948) 
47,182 51,633 4,451 
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STATE OF MICHIGAN 

DESCRIPTIONS OF SPECIAL REVENUE FUNDS - REGULATORY AM) ADMINISTRATIVE RELATED 

FISCAL YEAR ENOEO SEPTEMBER 30, 1989 


MICHIGAN EMPLOYMENT SECURITY ACT — ADMINISTRATION FUND 

This fund was created by P.A. 1 of 1936 (Extra Session) to account for administrative costs of the 
Michigan Employment Security Commission (MESC). The fund derives most of its revenue from federal 
grants and, when approved by the commission, transfers from the Michigan Employment Security Act 
Contingent Fund (an expendable trust fund). Expenditures for administration are subject to 
legislative appropriation. 

Unemployment benefit payments to individuals are made directly from trust funds accumulated from 
employer premium payments. These activities are reported in the Michigan Unemployment Compensation 
Fund (a component unit reported as an expendable trust fund). 


MOTOR VEHICLE ACCIDENT CLAIMS FUND 

The Motor Vehicle Accident Claims Fund, established by P.A. 198 of 1965, was financed by a $45 fee for 
uninsured motor vehicles. The purpose of the fund was diminished by P.A. 294 of 1972. This act 
implemented "no fault" insurance in Michigan and requires that the owner of each motor vehicle 
registered in Michigan be covered by the insurance specified in the act. Since October 1, 1973, the 
effective date of this act, the $45 fee for uninsured motorists has not been collected. 

Currently, revenues are derived from installment repayments by uninsured motorists for claims and/or 
court judgments and from interest earnings. Claim settlements and administrative costs are 
appropriated in the General Fund where they are incorporated in the Department of State*s budget. 
Claims which have been settled but unreimbursed by uninsured motorists found at fault amounted to 
$11.8 million at September 30, 1989. Of this amount, approximately $9.4 million is anticipated to be 
uncollectable. Because of the poor history of recoveries of such settlements this amount has not been 
reflected in the financial statements by the recognition of revenue and the corresponding amount 
receivable. 

Beginning with this fiscal year, the remaining activities of the fund are being recorded in restricted 
accounts within the General Fund. These statements show an eqtnty transfer of the fund balance as of 
October 1, 1988 to the General Fund. 


SAFETY EDUCATION AND TRAINING FUND 

This fund was established by P.A. 24 of 1977, as amended, under the jurisdiction of the Department of 
Labor. The act imposes an annual levy on each insurance carrier licensed to do workers* disability 
compensation business in the State, on the State Accident Fund, and on each self-insured employer. 
The act also provides for deposit of these assessments in the Safety Education and Training Fund to 
finance the Safety Education and Training Division of the Department of Labor. These funds are 
annually appropriated by the Legislature for operations. These expenditures occur in the General Fund 
and are financed by operating transfers from this fund. 


STATE CONSTRUCTION CODE FUND 

The State Construction Code Fund was created by P.A. 371 of 1980. Fees established by the Director of 
the Department of Labor, as approved by the Construction Code Commission, for acts and services 
performed by the commission are deposited in the fund. The fees received for building permit 
applications and other funds collected under this act are appropriated by the Legislature for the 
operation of the Bureau of Construction Codes and related indirect overhead expenditures. These 
expenditures are recorded in the General Fund with an operating transfer being made from this fund to 
finance them. 
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STATE OF MICHIGAN 

DESCRIPTIONS OF SPECIAL REVENUE FWOS - REGULATORY AND ADMINISTRATIVE RELATED (Continued) 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


MICHIGAN JUSTICE TRAINING FUND 

The Michigan Justice Training Fund was created by P.A. 302 of 1982 to support the activities of the 
Michigan Justice Training Commission. The Commission distributes funds to governmental units, 
including the Michigan Department of State Police, to provide for criminal justice training of police 
officers. Revenues are derived by an assessment on certain civil infractions. 

Beginning with this fiscal year, the activities of the fund are accounted for using restricted 
accounts within the General Fund. These statements show an equity transfer of the fund balance as of 
October V, 1988 to the General Fund. 


HOMEOWNER CONSTRUCTION LIEN RECOVERY FUND 

The Homeowner Construction Lien Recovery Fund was established by P.A. 497 of 1980 to allow 
contractors, subcontractors, suppliers, and laborers to collect payments for work done if they have 
not been paid despite filing a residential lien. The fund is self-sustaining and is financed by fees 
assessed on builders, electrical and plumbing contractors, and laborers. Expenditures are 
appropriated for and recorded in the General Fund with financing provided by operating transfers from 
the fund. 


Source: https://www.industrydocuments.ucsf.edu/docs/gqjlOOOO 
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STATE OF MICHIGAN 

COMBINING BALANCE SHEET 

SPECIAL REVENUE FUNDS - REGULATORY AND ADMINISTRATIVE RELATED 
SEPTEMBER 30, 1989 
(In Thousands) 


ASSETS 

Current Assets: 

Cash and cash equivalents. 

Equity in Common Cash......... 

Amounts due from other funds.... 

Amounts due from federal agencies. 

Amounts due from local units.......... 

Other current assets... 

Total Current Assets.. 

Total Assets...... 

LIABILITIES AND FUND BALANCES 

Current Liabilities: 

Warrants outstanding... 

Accounts payable and other liabilities 

Amounts due to other funds..—. 

Deferred revenue........ 

Total Current Liabilities............ 

Total Liabilities.... 

Fund Balances: 

Unreserved..... 

Total Fund Balances... 

Total Liabilities and Fund Balances.. 


MICHIGAN 
EMPLOYMENT 
SECURITY ACT 
APMSi fUHP 


SAFETY 
EDUCATION 
AND TRAINING 
_ FUND 


$ 

71 

$ 

6 


5,570 


8,418 


- 


181 


4,163 


- 


286 


172 


10.091 


6.779 


1 _ 10-091 S 8.779 


$ 

981 

6,428 

612 

2.068 

$ 

- 


10.091 




10.091 






8.778 

_ 

_=fl= 

. , MJL , 

8.778 


.1.08,1 

i _ 

-.9,77? 
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STATE OF MICHIGAN 

COWINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
SPECIAL REVENUE FUNDS - REGULATORY AND ADMINISTRATIVE RELATED 
FISCAL YEAR ENDED SEPTEMBER 30. 1989 
(In Thousands) 


REVENUES 

From federal agencies... 

From local agencies..*.. 

From licenses and permits...... 

Miscellaneous....... 

Total Revenues.... 

EXPENDITURES 

Current: 

General government.......... 

Labor, commerce, and regulatory...... 

Debt service: 

Capital lease payments.... 

Total Expenditures.... 

Excess of Revenues over (under) 
Expenditures... 

OTHER FINANCING SOURCES (USES) 

Capital lease acquisitions... 

Operating transfers in.... 

Operating transfers out... 

Total Other Financing Sources (Uses) 

Excess of Revenues and Other Sources 
over (under) Expenditures and 
Other Uses..... 

Fund Balances - Beginning of fiscal year. 

Equity transfers to other funds...... 

Fund Balances - End of fiscal year.. 


MICHIGAN 
EMPLOYMENT 
SECURITY ACT 
AOMS. FUND 

MOTOR 
VEHICLE 
ACCIDENT 
CLAIMS FUND 

SAFETY 
EDUCATION 
AND TRAINING 
FUND 

$ 125,119 

1,463 

* 

* 

183 

I 

3.866 

126.766 


3.866 

125,940 

- 


1.905 

_ 


127.845 



(1.078) 


3.866 

2,215 

2,924 

(4.060) 

- 

(3.312V 

1.078 


(3.312) 



554 

-0- 

1,832 

8,224 

_ 

_ (1.832) 

_ 

i _=jl 

i _db 

j 8.778 
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> 


STATE 

CONSTRUCTION 

CODE 

FUND 

MICHIGAN 

JUSTICE 

TRAINING 

FUND 

HOMEOWNER 

CONSTRUCTION 

LIEN 

RECOVERY 

FUND 

__TOTALS_ 

_FISCAL YEARS EMDEB_ 

SEPTEMBER 30, SEPTEMBER 30, 

_1289_ __1988_ 

$ 

5,509 

553 

$ 

* 

536 

$ 125,119 

1,463 
5,509 
5.140 

$ 

120,403 

1,391 

5,170 

10-521 

6.062 


_53fi_ 

_137.232 


137.487 



_ 

_ 

- 

4,397 

- 

- 

- 

125,940 

117,126 



_ 

1.905 

2.496 




127.845 

124.020 

_6.062 


536 

9.386 

13.466 


1 

(5.830) 


- 


(469) 

2,216 

2,926 

(13.673) 

2,725 

(15.046) 

(5.828) 




(469) 

(8.532) 

(12.320) 

233 




66 

854 

1,145 

5,685 


4,484 


2,938 

23,164 

22,018 



(4.484) 


__ 

(6.316) 


* 5.919 

L_ 

-0- 

L_ 

3.005 

i _17,702, 

i _23.164 
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STATE OF MICHIGAN 

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL - 
SPECIAL REVENUE FUNDS - REGULATORY AND ADMINISTRATIVE RELATED 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 


(In Thousands) 


.) 


Statutory/Budgetary. .Basis 

REVENUES AND OTHER SOURCES 

From federal agencies... 

From local agencies....... 

From licenses and permits.... 

Miscellaneous...... 

Operating transfers in.... 

Total Revenues and Other Sources. 

EXPENDITURES, OPERATING TRANSFERS OUT, AND 
ENCUMBRANCES - BY DEPARTMENT 

Labor...... 

Licensing and Regulation... 

Total Expenditures, Operating Transfers Out, 
and Encumbrances.......... 

Revenues and Other Sources over (under) 
Expenditures, Encumbrances, and Other 
Uses (Statutory/budgetary basis). 

Net Reconciling Items..... 

Excess of Revenues and Other Sources over (under) 
Expenditures and Other Uses (GAAP Basis). 

FUND BALANCES (GAAP BASIS) 

Beginning balances..... 

Equity transfers to other funds.. 

Ending balances (GAAP Basis).... 


MICHIGAN EMPLOYMENT SECURITY ACT ADMINISTRATION FUND 

VARIANCE 

FAVORABLE 


BUDGET_ A CTUAL (UNFAVORABLE) 


$ 111,000 

4,192 

307 

$ 125,119 

1,463 

183 

2.924 

$ 14,119 

(2,729) 

(123) 

2.924 

.115.500 

129.690 

14.190 

129,690 

129,690 


129.690 

129.690 

V 

* (M.190) 


i _14-190 


- 0 - 


n 

o 

to 

CO 

CD 

>1 

CO 

c.n 
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) 


SAFETY EDUCATION AND TRAINING FUND _ _ STATE CONSTRUCTIQH CQPE-fUNP. 


BUDGET 

ACTUAL 

VARIANCE 

FAVORABLE 

(UNFAVORABLE) 

BUDGET 

ACTUAL 

VARIANCE 

FAVORABLE 

(UNFAVORABLE) 

$ 

2,800 

$ 

3,866 

$ 

1,066 

$ 

5,068 

431 

$ 

5,509 

553 

1 

$ 

440 

122 

1 

2.800 


3.867 

1.067 

5.500 

6.064- 

564 

3,442 

* 

3,312 

129 

5,929 

5,830 

98 

3.442 


3,312 

129 

5.929 

5.830 

_2fi_ 

% (642) 


554 

l _LJ21. 

i _11221 

233 

j 662 


551 


221 


8,224 


5,685 


S 8.778 


i _s.m 


his schedule continued on next page. 
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STATE OF MICHIGAN 

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL - 
SPECIAL REVENUE FUNDS - REGULATORY AND ADMINISTRATIVE RELATED (Continued) 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 


SUtutory/Budgetary Basis 
REVENUES AND OTHER SOURCES 


..■.HOMEOWNER CONSTRUCTION LEIN R ECOVERY FUND 

VARIANCE 

FAVORABLE 

MlfiEI_ _ACTUAL (UNFAVORABLE ) 


From federal agencies.... $-$-$- 

From local agencies.... - 

From licenses and permits. - - 

Miscellaneous..... 400 536 136 

Operating transfers in.... .^ _- 

Total Revenues and Other Sources. 400 536 136 

EXPENDITURES, OPERATING TRANSFERS OUT, AND 
ENCUMBRANCES - BY DEPARTMENT 


Labor....... - 

Licensing and Regulation....668 _ 469 _122. 


Total Expenditures, Operating Transfers Out, 
and Encumbrances..... 


668 

469 


199 

Revenues and Other Sources over (under) 
Expenditures, Encumbrances, and Other 

Uses (Statutory/budgetary basis). 


(268) 

_ 

S_ 

_ m. 


Net Reconciling Items..... 

Excess of Revenues and Other Sources over (under) 


Expenditures and Other Uses (GAAP Basis)...... . 

FUND BALANCES (GAAP BASIS) 

Beginning balances...... 2,938 

Equity transfers to other funds......... .- 

Ending balances (GAAP Basis)..— S 3.005 
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FUNDS NOT ANNUALLY BUDGETED 


MOTOR 
VEHICLE 
ACCIDENT 
CLAIMS FUND 

MICHIGAN 

JUSTICE 

TRAINING 

FUND 



TOTALS 


ACTUAL 

ACTUAL 


BUDGET _ 

ACTUAL 

VARIANCE 

FAVORABLE 

(UNFAVORABLE) 

$ 

$ 

$ 

m,ooo 

4,192 

5,068 

3,938 

$ 125,119 

1,463 
5,509 
5,140 
2.926 

$ 14,119 

(2,729) 
440 
1,201 
2.926 




124.200 

140.158 

15.958 




139,063 

668 

138,834 

469 

228 

199 




139.731 

139.304 

.. 427 



L. 

(15.531) 

854 

1 _16.386 




854 

1,832 

4,484 

23,164 


M.8321 _ (4.484) _ (6.316) 

% _=2= S_=2= 1 17.702 


Source: https://www.industrydoiB 1 V 1 ents.ucsf.edu/docs/gqjlOOOO 
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STATE OF MICHIGAN 

DESCRIPTIONS Of SPECIAL REVENUE FUNDS - OTHER STATE F1ROS 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


COUNTER-CYCLICAL BUDGET AND ECONOMIC STABILIZATION FUNO 

This fund, which is conmonly referred to as the Budget Stabilization Fund, was created by P.A. 76 of 
1977 to assist in stabilizing revenue and employment during periods of economic recession and high 
unemployment. In general, transfers are made into this fund from the General Fund during improving 
economic times and funds flow from this fund to the General Fund in times of declining economy. In 
the event that the fund balance at year end exceeds 25% of the actual General Fund general purpose 
revenue for the fiscal year, the law provides that the excess be rebated on the individual income 
tax returns filed in the following fiscal year. 

Amounts transferred to the fund are limited to actual appropriations made annually by the 
Legislature. Such appropriations may be based on a formula that is dependent on the annual growth 
rate as defined by the statute. The balances in the fund are held in the State’s common cash pool 
and interest earnings are credited as revenues of the fund. Transfers from the fund are based upon 
a formula which is dependent upon unemployment rates; however, under certain conditions the 
Legislature may override the formula and make limited appropriations from the fund for capital 
outlay, projects. 


MICHIGAN VETLKANS* TRUST FUND 

This fund was created by P.A. 9 of 1946 (First Extra Session) to finance programs to assist veterans 
and their beneficiaries. It is administered within the Department of Management and Budget and is 
governed by a six member board of trustees. Resources are provided by investment and common cash 
earnings and by transfers from the General Fund (described below). Expenditures and transfers out 
reflect grants to veterans and their widows or dependents and administrative costs at both the State 
and local level. 

When the fund was created, investments of $50.0 million were transferred to it to be used to 
generate income for the fund. The amounts reserved for investment have, by statute, been 
periodically transferred back (in 1959 and 1976) to the General Fund. This is described in the 
"Interfund Commitments” note to the General Purpose Financial Statements. 


SCHOOL AID FUND 

This fund was created in 1955 by an amendment to the 1908 Constitution. Its continued existence was 
provided for by the 1963 Constitution. Its purpose is to furnish aid to school districts and 
provide financing for the Public School Employees' Retirement System. Payments of aid to school 
districts are based on a statutory formula. 

The fund receives State revenues restricted to local school programs, including: the constitutional 
dedication of sixty percent of sales tax receipts; State Lottery Fund earnings; and portions of the 
cigarette, liquor, and industrial and commercial facilities taxes. Appropriated transfers from the 
General Fund are made to fund the difference between required payments and restricted financing 
sources. 


VIETNAM VETERAN ERA BONUS FUND 


This fund was established by P.A. 370 of 1974, as amended, to account for the proceeds of $205 
million authorized general obligation bonds approved by the people in November, 1974, to provide a 
service bonus to veterans, or their beneficiaries, who served in the armed forces of the United 
States between January T, 1961 and September V, 1973. Applications for benefits under this act were 
to be filed or received before September 30, 1980. 


The remaining balance in the fund was transferred to the General Fund as of October 1, 1988, where 
the fund is now recorded in restricted accounts. 
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STATE OF MICHIGAN 

DESCRIPTIONS OF SPECIAL REVENUE F19BS - OTHER STATE RIDS (Continued) 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 


SCHOOL BONO LOAN FUNO 

The 1963 Constitution (Art. IX, Sec. 16) and P.A. 74 of 1955 authorized the issuance of State 
general obligation bonds to provide funds for loans to school districts. Loans are made for the 
payment of principal and interest on school district bonds under prescribed circumstances. The 
unreserved fund balance of this fund represents the amount available for.making additional loans. 

The proceeds of State bonds, as well as bond anticipation notes, are credited to the fund as an 
"Other Financing Source." When loans are made, operating transfers are recorded to the School Loan 
Bond Redemption Fund, the debt service fund which receives loan payments and services the State's 
bonds. The loans receivable are recorded as assets in the debt service fund. 


CHILDREN'S TRUST FUND 

The Children's Trust Fund was established by P.A. 249 of 1982 to support the State Child Abuse and 
Neglect Prevention Board. Established under P.A. 250 of 1982, the purpose of the board is to 
coordinate and fund activities for the prevention of child abuse and neglect in the State. 

Revenues are derived from taxpayer donations made on the individual's income tax return, other 
gifts, interest earnings, and grants from the federal government. One half of the donations made on 
income tax returns are placed in a trust corpus. When the total assets of the fund exceed $20 
million, the earnings credited to the fund will be available for disbursement. Until that time, the 
amount available for disbursement is limited to 1/2 of tax refund designations, all additional 
donations and grants, and interest earnings credited to the fund in previous years. 


STATE BUILDING AUTHORITY ADVANCE FINANCING FIND 

This fund was administratively established in 1987-88 to account for expenditures incurred for 
higher education related projects prior to the * issuance of State Building Authority bonds. 
Appropriation acts provide temporary financing of such expenditures for legislatively authorized 
projects. Expenditures on behalf of the State Building Authority are recorded when incurred. At 
year-end, any deficit in the common cash pool is reclassified as a payable to the General Fund. In 
addition to advance expenditures, expenditures financed by General Fund, or other sources related to 
State Building Authority projects are recorded in this fund. 

The State Building Authority in its statements does not recognize liabilities for these projects 
until bonds are issued; therefore, until that time, no receivables from the Authority are 
recognized. This results in the fund showing a year-end fund balance deficit. When the Authority 
issues bonds and reimburses the State, the Authority reimburses this fund by recording an operating 
transfer and the deficit eliminated. 


Source: https://www.industrydocuments.ucsf.edu/docs/gqjlOOOO 
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STATE OF MICHIGAN 
COMBINING BALANCE SHEET 
SPECIAL REVENUE FINOS - OTHER STATE FINOS 
SEPTEMBER 30, 1989 
(In Thousands) 


j 


COUNTER¬ 

CYCLICAL 


ASSETS 

Current Assets: 

Cash and cash equivalents.. 

Equity in Common Cash*. ........ 

Taxes» interest, and penalties receivable. 

Amounts due from other funds.... 

Amounts due from federal agencies.... 

Amounts due from local units...... 

Other current assets................ 

Total Current Assets.... 

Taxes, interest, and penalties receivable... 

Advances to other funds... 

Amounts du? from local units.. 

Investments......... 

Total Assets.... $ 419.213 

LIABILITIES AND FUND BALANCES 

Current Liabilities: 

Liability to Common Cash... $ 

Warrants outstanding..... . 

Accounts payable and other liabilities.... 

Amounts due to other funds... .^ 

Total Current Liabilities.... . 

Long-Term Liabilities: 

Deferred revenue....... 

Total Liabilities....^ 

Fund Balances: 

Reserves for: 

Budgetary carry-forwards: 

Encumbrances....... 

Restricted revenues........ 

Multi-year projects... 

Funds held as permanent investments..... 

Noncurrent assets....... .^ 

Total Reserved...... . 

Unreserved... 419.213 

Total fund Balances... 419.213 

Total Liabilities and Fund Balances. $ 419.213 


34.921 


43 

241 


2B4 


284 


1,570 

32,010 




-1.056- 


34.636 


BUDGET AND 
ECONOMIC 
STABILIZATION 
FUND 

MICHIGAN 

VETERANS’ 

TRUST 

FUND _ 

SCHOOL 

AID 

FUND 

$ 

$ 2 

$ 

409,596 

4,634i 

_ 

- 

- 

144,125 

9,617 

279 

_ 

- 

- 

172 

- 

326 

15,083 

- 

836 


419.213 

6.079 

159.381 



4,257 

- 

1,781 

_ 

- 

- 

13,727 

- 

27.060 

- 


j 177.367 


367 

5,814 

153.200 

150.381 


4,257 

163.639 


13.727 


J3J.27 


13.727 


34,921 


S 177,367 
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.) 


SCHOOL 

BOND 

LOAN 

-FUND., 


$ 


73 


22 . 


i _ 21 


CHILDRENS 

TRUST 

FUND 

STATE 

BUILDING 

AUTHORITY 

ADVANCE 

FINANCING 

FUND 

SEPTEMBER 30, 
_1989_ 

totals_ 

SEPTEMBER 30, 
_1988_ 

$ 

$ 

$ 

2 

$ 

1 

745 

_ 


415,049 


392,071 

_ 

_ 


144,125 


139,948 

20 

_ 


9,917 


8,444 

_ 

- . 


172 


- 


- 


15,409 


1,113 

77 

- 


914 


1.048 

843 

_ 


585.592 


542.627 




4,257 


3,209 


_ 


1,781 


4,953 

_ 

_ 


13,727 


9,433 

2.301 

_ 


29.362 


25.687 

i _3,1*5 

2 _= 2 = 

2 _ 

53*.721 

JL 

-58L311 


$ 

54: 

$ 

. 4,605 

35.283 

$ 

411 

10,715 

188.483^ 

$ 137,125 

917 
3,586 
4.098 

55’ 


39.889 

199.6UL 

. 145.729 




4.257 

3.209 


ii 


39.889 203.868 




4 

2,968 

I T m . 


4 

1,570 

34,978 

13.727 

50.280 


7 

841 

11,863 

34,607 

9.433 

56.753 


11 


117 


(39,889) 380.572 


380.219 


II 


3,0 90 


(39.889) 430.852 


436.972 


|_71_ S 3.145 


2 _= 2 = 


2_ S2U21 


2_565.911 
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STATE OF MICHIGAN 

COWINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
SPECIAL REVENUE FUNDS - OTHER STATE FUWS 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 


REVENUES 

Taxes...... 

From federal agencies..... 

From Vocal agencies........ 

Miscellaneous... 

Total Revenues......... 

EXPENDITURES 

Current: 

General government... 

Education.... 

Total Expenditures.... 

Excess of Revenues over (under) 

Expenditures... 

OTHER FINANCING SOURCES (USES) 

Proceeds from bond and bond 

anticipation note issues... 

Operating transfers in: 

From State Lottery Fund.. 

From other funds........ 

Total operating transfers in.. 

Operating transfers out... 

Total Other Financing Sources (Uses)... 

Excess of Revenues and Other Sources 
over (under) Expenditures and 
Other Uses...— .. 

Fund Balances - Beginning of fiscal year.... 
Equity transfers to other funds.. 

Fund Balances - End of fiscal year..... 


COUNTER¬ 


CYCLICAL 

BUDGET AND MICHIGAN 

ECONOMIC VETERANS 1 

STABILIZATION TRUST 

_dmd _ _r u n ? 

$ - $ 

37 >968 _ l+xi 

_22_l283_ _ 2.982 

4,401 

_=_4_ l 401 


37*988 _ 11 * 419 ) 


_=_ 5. 129 

5,129 

_(11*863) _0*767) 

_(11.863) _LJ6.1.. 

26,125 (57) 

393,088 34,694 

j 419.213 1 _ 34,636 


VIETNAH 


SCHOOL 

VETERAN 

AID 

ERA BONUS 

FUND 

_QUO_ 


$ 1,681,651 $ 

46,956 
839 

5.248 _ 


1.734.696 


2.691.696 


2.691.696 


_(956.999) 



483,961 


477.332 


961,294 

- 

961.294 




4,294 

- 


9,433 

1,320 


_ 

(1.320) 

s_ 

,J3.7 ? 7 i_ 

_ =SL 


fO 

o 

N 

CO 

CD 


CO 
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V 


•.! 


SCHOOL 

BOND 

LOAN 

AML 


CHILDREN'S 

STATE 

BUILDING 

AUTHORITY 

ADVANCE 

_TOTALS_ 

__FISCAL YEARS ENOEO 

TRUST 

FINANCING 

SEPTEMBER 30, 

SEPTEMBER 30 

FUND_ 

_QUO_ 

■-J9M_ 

_1988 


501 

1. 11 3 


$ 1,681,651 
47,458 
839 

_517.333 


$ 1,595,222 
42,119 
689 

_2U22S. 


1.615 


1.777.283 


1.671.060 


- 

1,483 

- 

5,885 

6,350 

49 


36.162^ 

2.727.908 

2.733.887 

_42_ 

_1.421 

_36.162 

2.733.793 

2.740.237 


1421 _132- _L36.1621 _ (956.5101 (1,069.176) 


3,400 


- 

3,400 

300 


_ 


483,961 

488,436 

_ 

... 22 

820 

483.304 

612.712 

- 

22 

820 

967,266 

1,101,148 

_(3.307) 

_LULL 

- 

_LIB.955) 

_L2L£I21 


52_ -EL _B2fl_ _ 951.711 1.074.835 



43 

137 

(35,341) 

(4,798) 

5,658 


30 

2,952 

(4,547) 

436,972 

431,313 


- 

- 

— 

(1 * 320) 


i _ 

_ZI_ 

% _3.090 

i_09.889) 

S 430.852 

1_436.972 
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STATE OF MICHIGAN 

COmiNING SCHEDULE OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL - 
SPECIAL REVENUE FUNDS - OTHER STATE FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30 t T989 
(In Thousands) 



COUNTER-CYCLICAL BUDGET 
AND ECQN0MIC_SIABIL1ZATIQN FUND 


Statutorv/Budoetarv Basis 

REVENUES AND OTHER SOURCES 

Taxes..... 

From federal agencies... 

From local agencies................. 

Mi seellaneous.. 

Operating transfers in... 

Total Revenues and Other Sources. 

EXPENDITURES, OPERATING TRANSFERS OUT, 
AND ENCUMBRANCES - BY DEPARTMENT 


BUDGET 

ACTUAL 

VARIANCE 

FAVORABLE 

(UNFAVORABLE) 

$ 

% 

$ 

36,100 

37,988 

1,888 

_36.100 

37.988 



Management and Budget....... 

Education............ 

Total Expenditures, Operating Transfers Out, 
and Encumbrances.. 

Revenues and Other Sources over (under) 
Expenditures, Encumbrances, and Other 
Uses (Statutory/budgetary basis)... 

Reconciling Items: 

Encumbrances at September 30..... 

Funds not annually budgeted...... 

Net Reconciling Items...... 

Excess of Revenues and Other Sources over (under) 
Expenditures and Other Uses (GAAP Basis).. 

FUND BALANCES (GAAP BASIS) 

Beginning balances..... 

Equity transfers to other funds..... 

Ending balances (GAAP Basis).... 


11,863 11,863 


_LLS£3_ _3.LM3- _ 

i_ 24-236 _26,12? $_ 


26.125 

393,088 


j 419.213 
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MICHIGAN VETERANS’ TRUST FUND 


BUDGET 

ACTUAL 

VARIANCE 

FAVORABLE 

(UNFAVORABLE) 

$ 

$ 

% 

2.000 

2,982 

982 

9.100 

_5.129 

_(3.970) 


11.100 8.111 _(2.9881 



9,787 

8,169 

1,617 


9.787 

" 8.169 

1.617 


1.312 

(57) S_ 

n.370) 


15Z1 


34.694 


* 34.636 


SCHOOL AID FUND 


BUDGET 

ACTUAL 

VARIANCE 

FAVORABLE 

(UNFAVORABLE) 

$ 1,691,800 

$ 1,681,651 

$ (10,148) 

51,000 

46,956 

(4,043) 

800 

839 

39 

— 

5,248 

5,248 

984.700 

_961.294 

_L23.4Q51 

2.728.300- 

2.695.990 

_(32.309) 

2.690.812 

2.691.696 

(883) 

2.690.812 

2.691.696 

(883) 

2_37.487 

_4,?94. 

1 _(33,192): 


4.294 



9,433 



_13.727 



This schedule continued on next page. 
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STATE OF MICHIGAN 

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUO BALANCES - BUDGET AND ACTUAL - 
SPECIAL REVENUE FUNDS - OTHER STATE FUMS (Contineed) 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 


.CHILDREN'S T RUST FU ND_ 

VARIANCE 

FAVORABLE 


Statutory/Budgitapr Basis budget actual (unfavorable ) 


REVENUES AND OTHER SOURCES 






Taxes..... 

From federal agencies...... 

From local agencies....... 

Miscellaneous...... 

Operating transfers in.... 

.. $ 

336 

863 

$ 

501 

1,U3 

22 

$ 

165 

250 

22 

Total Revenues and Other Sources... 


1.200 

1.637 


437 

EXPENDITURES, OPERATING TRANSFERS OUT, 

AW ENCUMBRANCES - BY DEPARTMENT 






Management and Budget..... 

Education. ... • •. 

•* 

2,140 

1,504 


636 

Total Expenditures, Operating Transfers Out, 
and Encumbrances...... 

" I 

_2J4p 

_1.504 


636 

Revenues and Other Sources over (under) 
Expenditures, Encumbrances, and Other 

Uses (Statutory/budgetary basis).... 


(940) 

_L22_ 


1.073 


Reconciling Items: 

Encumbrances at September 30..... 4 

Funds not annually budgeted...... .- 


Net Reconciling Items....... .4 

Excess of Revenues and Other Sources over (under) 

Expenditures and Other Uses (GAAP Basis).. . 137 

FUND BALANCES (GAAP BASIS) 

Beginning balances............... . 2,952 

Equity transfers to other funds... .- 

Ending balances (GAAP Basis)... i 3.090 
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F WS -NQT ANNU ALLY J?UPGL TE P 




STATE 



BUILDING 

VIETNAM 


AUTHORITY 

VETERAN 

SCHOOL 

ADVANCE 

ERA BONUS 

BOND LOAN 

FINANCING 

-FUND_ 

_Elflffl_ 

_ mu _ 


ACTUAL_ _ ACTUAL _ _ACTUAL 


$ 

- $ 

_ 

$ 























- 

43 


(35.341) 



43 


135.341) 



43 


(35.341) 


1,320 

30 


(4,547) 


(1.320) 



_ 



_LL 

L_ 

139.889) 


TOTALS 


BUDGET 

ACTUAL 

VARIANCE 

FAVORABLE 

(UNFAVORABLE) 

% 1,691,800 

$ 1,681,651 

$ (10,148) 

51,336 

47,458 

(3,877) 

800 

839 

39 

38,963 

47,333 

8,370 

_22iMQ_ 

_966.446 

_(27.353) 


iL77tLZDQ 2.743.729 (32.970) 


23,791 

21,537 

2,254 

2.690.812 

2.691.696 

_(Mil 

2J)4,6Q4 

. 2.711.234 

1-370 

i _S2J95 

_ ..3(M95. 

j (31.600)' 


4 

(35.298) 

(35.294) 


(4.798) 

436,972 

_LL32Q) 

* 430.852 
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STATE OF MICHIGAN 

DESCRIPTIONS OF SPECIAL REVENUE FUNDS - COMPONENT UNITS 
FISCAL YEAR ENDED SEPTEMBER 30 # 1989 


STATE BUILOING AUTHORITY 

The State Building Authority was created pursuant to P.A. 183 of 1964, as amended, to issue bonds to 
finance the acquisition and renovation of buildings for use by the State or public institutions of 
higher education. Public Act 248 of 1988 also permits Authority bonding of state equipment. The five 
members of the Authority are appointees of the Governor. 

The special revenue fund, which accounts for construction costs for higher education projects and 
certain equipment financing, reports bond proceeds as an “other financing source,” investment revenue 
earned during construction as “miscellaneous revenue,** and construction expenditures as grant 
expenditures. Operating transfers out reflect transfers to the debt service fund of proceeds 
dedicated for debt service, reimbursements to the State Building Authority Advance Financing Fund for 
expenditures incurred prior to bonding, and the transfer of assets remaining after a project's 
completion to the debt service fund. 


MICHIGAN HIGHER EDUCATION FACILITIES AUTHORITY 

Public Act 295 of 1969, as amended, authorized the creation of the Michigan Higher Education 
Facilities Authority for the purpose of assisting private nonprofit institutions of higher education 
in financing their facilities. The Authority consists of an eleven member commission, nine of whom 
are appointed by the Governor with the advice and consent of the Senate and two of whom are ex officio 
(the Superintendent of Public Instruction and Director of the Department of Management and Budget). 
Financing for capital improvements is provided by issuance of limited obligation revenue bonds, which 
are not recorded as liabilities of the Authority. The footnote to the General Purpose Financial 
Statements entitled “General Long-Term Obligations" explains these more fully. 


MICHIGAN FAMILY FARM DEVELOPMENT AUTHORITY 

The Michigan Family Farm Development Authority was created by P.A. 220 of 1982 to assist beginning 
fanners in financing the purchase of agricultural land and equipment. Members of the Authority are 
appointed by the Governor. Financing for the loans to beginning farmers is provided by issuance of 
limited! obligation revenue bonds, which are not recorded as liabilities of the Authority because of 
their nature. The footnote to the General Purpose Financial Statements entitled "General Long-Term 
Obligations" explains these more fully. The Authority's administrative operations, which are 
reflected in these statements, are financed by loan application and issuance fees and subsidies from 
the General Fund as appropriated within the Department of Agriculture. 


MACKINAC BRIOGE AUTHORITY 

The Authority was created by P.A. 21 of 1950. Public Act 214 of 1952, as amended, empowered the 

Authority to construct and operate a bridge between the lower peninsula of Michigan and the upper 

peninsula. Financing for the operation and maintenance of the bridge is provided by fares and 

earnings on investments. State statutes require that the Authority continue charging bridge tolls and 
begin repaying State funds for all the subsidies provided in prior years. The Authority has not 

recorded a liability and the State funds have not recorded receivables for the subsidies because the 
reimbursements are contingent upon future net revenues and the repayment commitment is long-term and 
budgetary in nature. 
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STATE OF MICHIGAN 
COmiNING BALANCE SHEET 
SPECIAL REVENUE FINIS - COMPONENT UNITS 

SEPTEMBER 30, 1989 
(In Thousands) 


ASSETS 


STATE 

BUILDING 

AUTHORITY 


MICHIGAN 

HIGHER 

EDUCATION 

FACILITIES 

AUTHORITY 


MICHIGAN 
FAMILY FARM 
DEVELOPMENT 
AUTHORITY 


Current assets: 

Cash and cash equivalents... 
Amounts due from other funds 
Amounts due from local units 

Investments..... .. 

Other current assets........ 

Total Current Assets....... 


$ 35 % - $ 46 

63 

26,926 I I 

_ 222 _ 4 _- 

_2Ii35S_62_ _46. 


Investments. 


Total Assets.. 

LIABILITIES AND FUND BALANCES 


t. SL2SS. 1 _62- 1 _£6. 


Current liabilities: 

Accounts payable and other 

liabilities.«.... 

Amounts due to other funds.. 

Deferred revenue.... . 

Total Current Liabilities... 

Long-Temliabilities: 

Deferred revenue.......... 

Total Liabilities... 

fund Balances: 

Reserves for: 

Construction and debt service...... 

Total Reserved.. 

Unreserved..... 

Total Fund Balances... 

Total liabilities and Fund Balances. 


$ 

4.219 $ 

- $ 

_ 


3,595 


— 


— 

18 

— 


7.815 

JIB 







7.815 _ 

_!fi_ 



19.543 

-— - 



50 

46 

19.543 

50 

46 

i _27.258 1 _ 


_4L. 
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I * 



_ TOTALS _ 

MACKINAC 

BRIDGE SEPTEMBER 30, SEPTEMBER 30, 


AUTHORITY _1382- -1381 


$ 91 

$ 

173 

63 

$ 

856 

107 

14,077 

374 


41,004 

776 


57,148 

996 

14.544 


42.017 


59.109 





8.356 

1 _14.544 

1_ 



67.467 


$ 

109 

276 

154 

-•$ 

4,329 

3,872 

172 

$ 

17,601 
6,823 
_63_ 


541 


8.374 


24.488 






89 


541 


8.374 


24.577 




19.543 


31.794 




19.543 


31.794 


14.003 


14.099 


11.095 


14.003 


33.643 


42.890 


14.544 


42.017 


67.467 
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STATE OF MICHIGAN 

COmiNING STATEJtNT OF REVENUES, EXPENDITURES, AND CHANGES IN FUM) BALANCES 
SPECIAL REVENUE FWOS - ORVONENT UNITS 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 


STATE 

BUILDING 

AUTHORITY 

REVENUES 

From services....... $ 

From licenses and permits. 

Miscellaneous. 2.562 

Total Revenues. 2.562 

EXPEWITURES 

Current: 

Education. 20,207 

Conservation, recreation, and 

agriculture. - 

r_— a. _ 


Total Expenditures.. •................ 20.207 

Excess of Revenues over (under) 

Expenditures. .... (17.644) 

OTTO FINANCING SOURCES (IISES) 

Proceeds from bond issues. 8,043 

Operating transfers in... 

Operating transfers out...... (2.649) 

Total Other Financing Sources (Uses) _ 5.394 

Excess of Revenues and Other Sources 
over (under) Expenditures and 
Other Uses..... (12,250) 

Fund Balances - Beginning of fiscal year. 31.794 

Fund Balances - End of fiscal year. S 19.543 


MICHIGAN 

HIGHER 

EDUCATION 

FACILITIES 

AUTHQRII.Y- 


$ 74 


24 


MICHIGAN 
FAMILY FARM 
DEVELOPMENT 
AUTHORITY 


1 


1 


74 


54 


74 _&4_ 

_L5JUL 




54 


M 


3 

_5fl_ _42. 

i_5SL i _& 


P0 

o 

N 

CO 

S' 

CO 

c/1 

irt 
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TO T AL S_ 

FISCAL YE AR S. ENSE O . 


MACKINAC 

BRIDGE SEPTEMBER 30, SEPTEMBER 30. 

AUTHORITY. _1322_ _1908 


$ 

6.199 

_221 

7.199 


$ 74 

6,199 
3.566 

_3x832 


$ 63 

8,382 
3.620 

12.067 


4.198 

4-198 

3.000 


3,000 
11.002 
i 14.003 


20,282 

54 

4.198 

24.535 
l 14.696) 

8,043 

54 

(2.649) 

5.449 

(9,246) 

42.890 

i_33,643. 


71,135 

18 

5.267 

_7.6x42.1- 

(64.353) 

77,216 

18 

_(6.234) 

71.000 

6,646 

_36.243 

1 _42.820, 
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STATE OF MICHIGAN 

DESCRIPTIONS OF DEBT SERVICE RN)S 

FISCAL YEAR ENOED SEPTEMBER 30, 1989 


COMBINED STATE TRUNKLINE BOND AND INTEREST REDEMPTION FUND 

This fund was established pursuant to P.A. 51 of 1951, as amended, to account for debt service on all 
State Trunkline Fund related bond issues. The bonds are not general obligations of the State but are 
payable solely out of funds restricted as to use for transportation purposes by Section 9 of Article 
IX of the Michiaan Constitution and irrevocably pledged by law for deposit in the State Trunkline 
Fund- Debt service requirements are funded by annual appropriations in the State Trunkline Fund. 


WATER POLLUTION CONTROL BONO AND INTEREST REDEMPTION FUND 

Public Act 329 of 1966 established this fund to account for the retiring of bond Issues of the Water 
Pollution Control Bond Fund. The Legislature appropriates funds from the General fund to meet the 
bond principal and interest requirements and paying agent fees. 


COMBINED COMPREHENSIVE TRANSPORTATION BONO AND INTEREST REDEMPTION FUNO 

This fund was established pursuant to P.A. 51 of 1951, as amended, to account for debt service on all 
Comprehensive Transportation Fund related bond issues. The bonds are not general obligations of the 
State but are payable solely out of funds restricted as to use for comprehensive transportation 
purposes by Section 9 of Article IX of the Michigan Constitution and irrevocably pledged by law for 
deposit in the Comprehensive Transportation Fund. Debt service requirements are funded by annual 
appropriations in the Comprehensive Transportation Fund. 


PUBLIC RECREATION BOND ANO INTEREST REDEMPTION FUND 

This fund was established pursuant to P.A. 108 of 1969 and serviced bond issues of the Public 
Recreation Bond Fund. Financing of debt retirement, interest expense, and paying agent fees was 
provided by annual legislative appropriation from the General Fund. Since the final debt service 
payments on the bonds were made during this fiscal year, the fund no longer exists as of September 30, 

1989. 


VIETNAM VETERAN ERA BONUS BOND REDEMPTION FUNO 

Created by P.A. 370 of 1974, the purpose of this fund is to account for the debt service of general 
obligation bonds which were issued to finance bonuses paid to veterans or their beneficiaries. 
Financing is provided by an annual appropriation in the General fund. 


SCHOOL LOAN BOND REDEMPTION FUNO 

Public Act 74 of 1955 established this fund to account for debt service on general obligation bonds 
issued to finance loans to local school districts. The School Bond Loan Fund, a special revenue fund, 
receives the State bond proceeds and makes the loans. Because loan repayments accrue first to this 
debt service fund, an operating transfer is recorded to this fund when loans are made and the 
receivables are recorded as debt service fund assets. 


The unreserved fund balance of this fund represents amounts currently available for debt service. 
Because there are no specific timetables for repayment, the entire balance of loans and accrued 
interest receivable is classified as a long-term asset. Fund balance is fully reserved for the amount 
of principal receivable. Recognition of interest income is deferred because it is not available, 
which results in the amount recorded as long-term deferred revenue on the balance sheet. A statutory 
formula prescribes that loan repayments are first used to meet debt service requirements. If loan 
repayments exceed statutorily prescribed debt service requirements, the excess is transferred to the 
School Bond Loan Fund where it can be used to finance new loans. When debt service requirements 
exceed the amounts provided by loan repayments, the excess is funded by a transfer from the General 


Fund. 
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STATE OF MICHIGAN 

DESCRIPTIONS OF DEBT SERVICE FIDOS (Continued) 
FISCAL YEAR ENOED SEPTEMBER 30, 1989 


STATE PARK REVENUE BONO FUND 

This fund was created pursuant to P.A. 149 of 1960 which initiated a State park improvement program by 
authorizing the Department of Natural Resources to issue up to $10 million of revenue dedicated bonds 
to finance land acquisition, construction, and improvement of State parks. Public Act 286 of 1967 
increased the authorized amount of such bonds to $20 million. 

Public Act 149 of I960, as amended, also provides tha f park permit fees for motor vehicle entry into 
certain State parks be deposited with the State Treirwrer who is designated as fiscal agent. Such 
proceeds are to be allocated in the following order of priority: debt service requirements, fiscal 
agent expenses, bond reserve, operations and park improvements. Operating transfers out of this fund 
consist mainly of amounts transferred to the State Park Improvement Fund to finance park operations 
and improvements as appropriated by the Legislature. 


STATE BUILDING AUTHORITY 

The State Building Authority was created pursuant to P.A. 183 of 1964, as amended, to issue bonds to 
finance the acquisition or renovation of buildings for use by the State or public institutions of 
higher education. Public Act 248 of 1988 also permits Authority bonding of state equipment. Bond 
proceeds used to exercise purchase options on leased equipment of governmental funds were recorded in 
this fund. 

Each project of the Authority is financed by specific callable bonds, the proceeds of which can only 
be used for construction and debt service on that project. For completed projects, the resources to 
finance bond interest and redemption are provided by operating transfers from the General Fund and 
from investments and earnings of this fund. During construction, debt service requirements are 
financed by a portion of the bond proceeds which are dedicated for that purpose. When a project is 
completed, the remaining net assets are transferred to this fund where they are invested and used for 
debt service. Excess balances related to a particular bond series remaining in the fund after the 
final payment on the bond series are transferred to the General Fund. 


119 

Source: https://www.industrydocuments.ucsf.edu/docs/gqjlOOOO 


ro 

o 

ls5 

CO 


CO 

cn 

CO 



STATE OF MICHIGAN 
COMBINING BALANCE SHEET 
DEBT SERVICE FUCS 
SEPTEMBER 30, 1989 
(In Thousands) 


COMBINED 
STATE 
TRUNKLINE 
80NO AND 
INTEREST 
REDEMPTION 

.... ■lUMP_ 

ASSETS 

Current Assets: 

Cash and cash equivalents... 

Equity in Common Cash.. 

Amounts due from other funds 

Investments. 

Other current assets. 

Total Current Assets. 

Amounts due from local units.. 

Investments. 

Other noncurrent assets. 

Total Assets.. S 21 S -0- $ 13 

LIABILITIES AW FUND BALANCES 

Current Liabilities: 

Amounts due to other funds...-.... $_S_=_ J_ 

Total Current Liabilities.......=_ =_ - 

Long Term Liabilities: 

Deferred revenue.............. r_ =_ - 

Total Liabilities-- =_ =_ - 

Fund Balances: 

Reserves for: 

Budgetary carry-forwards: 

Restricted revenues... - 


Noncurrent assets......_=_ _- 

Total Reserved......=_ __- 

Unreserved..... .2LL _=_ _L2_ 

Total Fund Balances. .. .2_L _=£b _li 


Total Liabilities and Fund Balances. 1 21 $ -0- S 13 


$ $ 
20 
1 

21 Z 


13 




WATER 
POLLUTION 
CONTROL BOND 
AND INTEREST 
REDEMPTION 
_FUNO_ 


COMBINED 
COMPREHENSIVE 
TRANSPORTATION 
BONO ANO 
INTEREST 
REDEMPTION 

_fund_ 
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J 


VIETNAM 
VETERAN 
ERA BONUS 
BONO 

REDEMPTION 

_EUffl_ 


SCHOOL LOAN 
BONO 

STATE PARK 

STATE 

_Ifl.TALS_ 

REDEMPTION 

REVENUE 

BUILDING 

SEPTEMBER 30, 

SEPTEMBER 30 

_EUtffi_ 

BOW OML. 

-authority 

_1282_ 

_1288_ 


$ 


$ - $ 
5,444 

2 

1,413 

24 

$ 2,027 

7,733 

128,507 

5.021 

$ 2,027 

5,477 
7,737 
129,920 
5.045 

$ 1,396 

3,973 
2,009 
147,710 
4.096 

5.444 

1.440 

143.290 

150.210 

159.106 

123,462 

_ 


123,462 

121,134 

- 

1,504 

70,673 

72,177 

70,357 

- 

.199 

- 

109 

- 


_=Sb i _ 128,907 


3,95! 1 -mj£2 < 345.960 S 350.677 


2_ 


2_=_ 2_ 

7 

_ Ilf 

177 

»_loa 

185 

at_=_ 



49^)28 



49.028_ 

46.693 



_49.028 

_7 

_177 

_49.213 

_46.693 


- 

74.434 

247 


247 

74.434 

393 

74.440 

.. 

74.434 

247 


74.681 

74.833 


5.444 

2.799 

213.785 

222.064 


-0- 

79.878 

3.047 

213.785 

296.746 

303.983 

i _db 

j 128.907 L_ 

3-054 

1 -213,95? 

j 345.960 

j ,,359.577 
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STATE OF MICHIGAN 

COmiNING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 

DEBT SERVICE FUNDS 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 


REVENUES 


COMBINED 
STATE 
TRUNKLINE 
BONO AND 
INTEREST 
REDEMPTION 
_QMS_ 


WATER 
POLLUTION 
CONTROL BOND 
AND INTEREST 
REDEMPTION 
FUND 


COMBINED 
COMPREHENSIVE 
TRANSPORTATION 
BONO ANO 
INTEREST 
REDEMPTION 

_0 m _ 


PUBLIC 
RECREATION 
BONO ANO 
INTEREST 
REDEMPTION 
_Elflffl_ 


From licenses and permits.. $ $ 

Miscellaneous..........2_ _ 

Total Revenues.... 3 _ 

EXPENDITURES 



Current: 

General government.... 

Debt Service: 

Bond principal retirement....... 

Bond interest and fiscal charges 
Capital lease payments... 

Total Expenditures.... 

Excess of Revenues over (under) 
Expenditures... 


10,260 

13,000 

6,115 

13,423 

5,283 

14,797 

23.683 

18.283 

20.912 

(23.6791 

( 18.2831 

(20.9081 


1,000 

24 

-L3 24 

( 1 , 02 4 ) 


OTHER FINANCING SOURCES (USES) 


Proceeds from bond issues.. 

Proceeds from refunding bond issue. 

Payment to refunded bond escrow agent. 

Operating transfers in.... 23,683 18,283 

Operating transfers out.... .=_ _ 

Total Other Financing Sources (Uses)- 23 J>83 18^283 

Excess of Revenues and Other Sources 
over (under) Expenditures and 

Other Uses...3 


20,818 


20.818 

(89) 


1,024 


1.024 


Fund Balances - Beginning of fiscal year - 

as previously reported. 18 

Effect of accounting change. - 

Fund Balances - Beginning of fiscal year - 

restated.. 18. 


- 0 - 102 


Jk _ m. 


-o- 




Fund Balances - End of fiscal year 


i _ 21 


1 _dk i _LL 1 _dk 
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■DUALS. 


VIETNAM 
VETERAN 
ERA BONUS 
BONO 

REDEMPTION 


SCHOOL 
LOAN BOM) 
REDEMPTION 


STATE PARK 
REVENUE 


STATE 

BUILDING 


_FISCAL. YEARS EHDEP_ 

SEPTEMBER 30, SEPTEMBER 30, 


12SSL 


JLSKL 


% 

- $ 


$ 

5,397 

$ 


$ 

5,397 

$ 

5,900 


_ 

6.568 


201 


17.661 


24.439 


21.019 


_ 

_6.568_ 


5.598 


17.661 


29.837 


26.919 







257 


257 


158 


5,000 

7,500 


965 


91,028 


134,868 


78,889 


444 

890 


479 


58,287 


93,631 


92,527 


_ 

— 


.. 


10.532 


10.532 




5.444 

8.390 


1.444 


J60.1Q5 


239.289 


171.575 


(5.444 V 

(1.822V 


41.154 


(142.4431 


(209.451) 


(144.655) 







10,532 


10,532 




- 

- 


- 


- 


- 


104,376 


- 

- 


- 


- 


- 


(104,174) 


5,444 

3,307 


- 


123,590 


196,152 


176,497 


— 



14.469) 




14.469) 


(4.607) 


5.444 

3.307 


14.469) 


134.122 


202.215 


172.092 



1,484 


(315) 


(8,320) 


(7,236) 


27,436 


-0- 

78,393 


3,362 


222,106 


303,983 


201,207 



_ 




_ 




75.339 


-0- 

78.393 


3.362 


222.106 


303.983 


276.547 

L_ 

_=1b L_ 

79-878 

L 

3.047 

1 

£13.785 

L. 

- £25.7.48 

S_ 

■■Jfl3.283 
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STATE OF MICHIGAN 

DESCRIPTIONS OF CAPITAL PROJECTS FUNDS 
FISCAL YEAR ENOEO SEPTEMBER 30, 1989 


PUBLIC RECREATION BOND FUNO 

This fund was established by P.A. 108 of 1969 to account for the proceeds of $100.0 million general 
obligation public recreation bonds approved by the people in November, 1968. This approval was 
pursuant to Section 15, Article IX, of the 1963 Constitution and P.A. 257 of 1968. Public Act 108 of 
1969 also allocated $30.0 million for grants to local units for local community recreational projects 
and the balance of $70.0 million to the Department of Natural Resources to fund the State's recreation 
program. 

An equity transfer was recorded at year-end to close-out the remaining balances in the fund to the 
General Fund. 


RECREATION BOND FUND - STATE PROJECTS 

This fund was established by P.A. 327 of 1988 to account for the proceeds of $70.0 million of general 
obligation bonds approved by the people in November, 1988 as part of a $140.0 million bond package for 
financing state and local public recreation projects. This approval was obtained under the general 
authority of Section 15, Article IX, of the 1963 State Constitution. Public Act 329 of 1988 specifies 
that the proceeds of these bonds will be used to construct, expand, and develop recreational 
facilities at state parks. An initial bond sale of $8.5 million was made for these purposes in 
November 1989. This fund is administered by the Department of Natural Resources. 


STATE BUILDING AUTHORITY 

The State Building Authority was created pursuant to P.A. 183 of 1964, as amended, to issue bonds to 
finance the acquisition of buildings for use by the State or public institutions of higher education. 
Public Act 248 of 1988 also permits Authority bonding of State equipment. The five members of the 
Authority are appointees of the Governor. 

This capital projects fund, which accounts for the construction of State projects, reports bond 
proceeds as an "Other financing source," investment revenue during construction as "miscellaneous 
revenue," and construction expenditures as "Capital outlay." Operating transfers out reflect 
transfers to the debt service fund of proceeds dedicated for debt service during construction, 
reimbursements to the State Building Authority Advance Financing Fund for expenditures incurred prior 
to bonding, and the transfer of net assets remaining after the completion of a project to the debt 
service fund. In the State's General Fixed Assets Account Group, accumulated expenditures for 
incomplete State projects are reflected as "Construction in progress" and completed State projects are 
recorded as "Buildings." 


STATE BUILDING AUTHORITY ADVANCE FINANCING FUND 

This fund was administratively established in 1987-88 to account for expenditures incurred for State 
projects prior to the issuance of State Building Authority bonds. Appropriation acts provide 
temporary financing of such expenditures for legislatively authorized projects. Expenditures on 
behalf of the State Building Authority are recorded when incurred. At year-end, any deficit in the 
common cash pool is reclassified as a payable to the General Fund. In addition to advance 
expenditures, expenditures financed by General Fund or other sources related to State Building 
Authority projects are recorded in this fund. 

The State Building Authority in its statements does not recognize liabilities for these projects until 
bonds are issued; therefore, no receivable from the Authority is recognized in: this fund prior to bond 
issuance. This results in the fund showing a year-end fund balance deficit. When the Authority 
issues its bonds and reimburses the State, the Authority will reimburse this fund! by recording an 
operating transfer. The fund will then reimburse the General Fund and the deficit attributable to the 
bonded projects will be eliminated. 
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STATE Of MICHIGAN 
COTtUNING BALANCE SHEET 
CAPITAL PROJECTS FUNDS 

SEPTEMBER 30, 1989 
(In Thousands) 


RECREATION 
BOND FUND- 
STATE 

. ERMECtL. 


STATE 

BUILDING 

AUTHORITY 

ADVANCE 

FINANCING 

_ 


ASSETS 


Current Assets: 


Cash and cash equivalents.. . 

Equity in Common Cash..... 

Amounts due from other funds. 

Investments..... 

Other current assets.. 

$ 

- 

$ 

8,806 

Total Current Assets. ... . 


_ 


B. 806 

Total Assets ... 

~ 

-0- 

s 

8.806 

LIABILITIES AND FUND BALANCES 



Imi 


Current Liabilities: 

Accounts payable and other liabilities.... 
Amounts due to other funds. 

$ 

117 

$ 

11,175 

97.193 

Total Current Liabilities . 


117 


108.368 

Total Liabilities.. . 


117 


108.368 


Fund Balances: 

Reserves for: 

Budgetary carry-forwards: 

Multi-year projects.. 

Construction and debt service 
Total Reserved... 


I 


Unreserved 


mu 


139.562) 


Total Fund Balances 


lllll . -139.562) 


Total Liabilities and 
Fund Balances...... 


i _ =SL j 8.806 
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TQ1ALS 


STATE 

BUILDING 

AUTHORITY 


SEPTEMBER 30. 

1989_ 


SEPTEMBER 30, 

_1288_ 


$ 15 

% 15 

$ 397 



103 

— 

8,806 

79 

46,831 

46,831 

60,608 

385 

.385 

, 45 

_47.232 

56.038 

61.234 


j 4^.232 i _ 56.038 J_ 61.234 


$ 20,278 

$ 31,454 

$ 21,589 

10.341 

107.652 

_62.210 

30.620 

_139.107 

83.799 


30-620 139.107 83.799 


100 


_ 18.812 _ 13.338 


-1 J-ta— 

16.612 

16.612 

40.096 


(99.6801 

(62.660) 

16.612 

183.068) 

122.564) 

j 47.232 

1_56.038 

i _. 
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STATE OF MICHIGAN 

COWINING STATDBfT OF REVENUES, EXPENDITURES, AND CHANGES IN FU0 BALANCES 

CAPITAL PROJECTS FUNDS 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 



PUBLIC 

RECREATION 

BONO 

fund 

RECREATION 
BONO FUND- 
STATE 
PROJECTS 


STATE 

BUILDING 

AUTHORITY 

ADVANCE 

FINANCING 

FUND 

REVENUES 





From federal agencies. 

Miscellaneous.... 

... $ 

$ 

S 

- 

Total Revenues..... 





EXPENDITURES 





Current: 

Conservation, recreation, and agriculture.... 
Capital outlay... 


- 


132 773 

Total Expenditures.. 




132.773 

Excess.of Revenues over (under) 

Expenditures. 




(132.773) 

OTHER FINANCING SOURCES (USES) 





Proceeds from bond issues... 

Operating transfers in. 

Operating transfers out... 

... 

(117) 


95,905 

(31) 

Total Other Financing 

Sources (Uses)... 


ni7) 


95.874 

Excess of Revenues and Other Sources over 
(under) Expenditures and Other Uses.. 


(117) 


(36,899) 

Fund Balances - Beginning of fiscal year. 

Equity transfers to other funds. 

103 

(103) 

-0- 


(62,663) 

Fund Balances - End of fiscal year. 

•• i_ =jl 

1 _QIZI 

L 

, 199.562) 
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.DUALS. 


STATE 

BUILDING 

AUTHORITY 


_ FISCAL YEARS ENDED 

SEPTEMBER 30, SEPTEMBER 30, 

_1282_ 1988 


4.500 


$ $ 5 

_1.508. 1 -333 


..-.500 


-4.500 


1.339 


_58.Q2L 

_56.021 

(51.5211 

156,970 
_ (128.832) 

_28.137 

(23,383) 

39,995 

2_18.612 


188.795 

_188.795 

_ (184.294) 

156,970 
95,905 
_ (128.981) 

_ 123.894 

(60,400) 

(22,564) 

_(103) 

2_(83.068) 


24 

_ 90.496 

_ 90.520 

_189. 18 1) 

82,402 

(21.757) 

_ 60.645 

(28,536) 

5,971 

i _(22.564) 


Source: https://www.industryd<^Sments.ucsf.edu/docs/gqjl0000 
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STATE OF MICHIGAN 

COWINING BALANCE SHEET 
ENTERPRISE HBOS 
BY CLASSIFICATION 
SEPTEMBER 30, 1989 
(In Thousands) 


TOTALS 


ASSETS 

Current Assets: 

Cash and cash equivalents........ 

Equity in Common Cash.. 

Amounts due from other funds. 

Amounts due from federal agencies..... 

Inventories....... • 

Investments..... 

Other current assets... 

Total Current Assets... 

Advances to other funds.. 

Mortgages and loans receivable... 

Investments... 

Property, plant, and equipment—....... 

Other noncurrent assets... 

Total Assets.. ...... 

LIABILITIES AND FOND EQUITY 

Current Liabilities: 

Liability to Common Cash... 

Warrants outstanding..... 

Accounts payable and other liabilities 

Amounts due to other funds....... 

Bonds and notes payable.... 

Interest payable.... 

Deferred revenue... 

Total Current Liabilities... 

Long-Term Liabilities: 

Advances from other funds.... 

Prize awards payable......... 

Deferred revenue... 

Bonds and notes payable--— .. 

Unamortized premium (discount). 

Other long-term liabilities. 

Total Liabilities... 

Fund Equity: 

Contributed Capital: 

From other funds......... 

From other governmental units. 

Total Contributed Capital. 

Retained Earnings: 

Reserved..... 

Unreserved.... 

Total Retained Earnings....... 

Total Fund Equity....... 

Total Liabilities and Fund Equity.... 


51.918 


51.918 


56.177 


201,712 

172.302 

374,014 

275.531 


201,712 

^ 224.220 

425.933 

431.708 


$ 673.851 i 4.628.206 S 5.302.057 



STATE 

J11NDS 

COMPONENT 

UNITS 

SEPTEMBER 30, 
1989 

SEPTEMBER 30. 
1988 

( RESTATED1" 

$ 

6,176 

$ 10,538 

$ 16,714 

$ 10,410 


109,796 

- 

109,796 

84,500 


1,420 

419 

1,840 

1,488 


- 

9,452 

9,452 

8,291 


36,567 

137 

36,704 

53,478 


46,830 

995,193 

1,042,024 

468,872 


28.595 

74.746 

103.341 

94.775 


229."’ 

1.090.486 

1.319.874 

721.817 


4,25': 


4,256 



_ 

2,928,015 

2,928,015 

2,884,111 


413,405 

589,740 

1,003,146 

1,064,449 


26,800 

3,235 

30,036 

30,212 


_ 

16.727 

16.727 

7.778 


673.651 

1 4.«6.2fl6 

* 5.302.057 

j 4 .,708.369 

$ 


S 

$ 

$ 3,557 


2,989 

- 

2,989 

1,422 


131,445 

31,640 

163,085 

151,624 


210 

2,545 

2,756 

3,029 


- 

118,028 

118,028 

111,216 


- 

83,796 

83,796 

84,131 


3.833 

14.021 

17.854 

24.765 


138.479 

250.032 

388.511 

379.748 


4,256 


4,256 



465,146 

- 

465,146 

389,324 


333 

- 

333 

518 


- 

3,595,065 

3,595,065 

3,434,603 


- 

(43,053) 

(43,053) 

(46.809) 


9^456 

450.630 

460.086 

169.953 


617.673 

4.252.675 

4.870^348 

4.327.339 


4,259 

1,500 

5,759 

3,870 


- 

16 

16 

16 


_4.259 

1.516 

5^715 

3^886. _ 

ISJ 


o 

199 , 42»0 

-177.714PJ 


381 


■“3 

j 4.708.369fJ ^ 

X 


*The prior year column was restated to reflect the change in fund classification for the Michigan Education ^ 
Trust. The column was also restated to reflect the change in accounting for Michigan State Hospital Finance 
Authority defeased bonds. 


Source: https://www.industrVybcuments.ucsf.edu/docs/gqjl0000 
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STATE OF MICHIGAN 

COMBINING STATEMENT OF REVENUES, EXPENSES, AW CHANGES IN RETAINED EARNINGS 

ENTERPRISE FUNDS 
BY CLASSIFICATION 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


(In Thousands) 


TOTALS. 


FISC A L YE ARS m SS. 


OPERATING REVENUES: 

Operating revenues. 

Interest income...... 

Investment revenue (net)....... 

Miscellaneous... 

Total Operating Revenues.. 

OPERATING EXPENSES: 

Salaries, wages, and other administrative 

Interest expense... 

Depreciation,.. 

Purchases for resale. 

Lottery prize awards. 

Other operating expenses.. 

Total Operating Expenses... 

Operating Icrcome (Loss)............... 

NONOPERATING REVENUES (EXPENSES): 

Specific tax on spirits.. 

Federal! grant revenue...... 

Interest revenue...... 

Other nonoperating revenues. 

Grant expense. 

Interest expense... 

Development stage expenses. 

Other nonoperating expenses. 

Total Nonoperating Revenues 

(Expenses)... 

Income (Loss) Before Operating 
Transfers........ 

OPERATING TRANSFERS: 

Operating transfers in.. 

Operating transfers out.. 

Total Operating Transfers In (Out).... 

N£t Income (Loss).. 

Retained Earnings - Beginning of fiscal 

year - as previously reported..... 

Effect of accounting change....... 

Retained Earnings - Beginning of fiscal 
year - restated........ 

Retained Earnings - End of fiscal year..... 


STATE 

_FUNDS . 

$ 1,601,709 
5,027 
37,599 


1.644,336 


174,616 

3,443 

328,671 

558,098 

35.861 

1J00.69Q 

543,645 


7,228 

131 

98 

(728) 

(2,692) 

( 42 6) 


3,632. 


1,330 

(552,453) 

(551,123.) 

(3,8653 


55,783 


55 .783 
* 51.918 


COMPONENT 

_UWITS 

$ 21,205 

281.402 
74,438 
39.499 

416.546 


34,683 

289,507 

171 

141 

46.992 


371.497 

45.048 


28,667 

136 

1,398 

(38,689) 

(35) 

(7.535) 


( 1 6.058) 


28.990 


23,665 


23.665 

52.655 


322,302 

_LS421 

_321.359 

1 _37 4 iQ 14 


SEPTEMBER 30. 

_1282_ 

$ 1,622.915 
286,430 
112,037 
30.490 

2.060.883 


209,300 
289,507 
3,615 
328,812 
558,098 
_ 82.853 

1-472.188 


588.694 


7,228 

28,667 

268 

1,496 

(38,689) 

(764) 

(2,692) 

. 12 . 261 ) 


(12.446) 


576.248 


24,995 

(552.453) 

(527.4581 

48.790 


378,086 
_ (943): 

377.142 

i _ 4 25.933 


SEPTEMBER 30, 
1988 

(RESTATED)* 

$ 1,654,431 
270,955 
93,278 
41.739 

2.0M.4Q5 


203,410 
294,755 
6,743 
326,048 
587,091 
_S2.9S2 

1.501.012 

559.393 


7,180 

25,409 

114! 

95 

(36,884) 

(576) 

(1.208) 

(16.954) 


(22.824) 


536.569 


26,268 

(553.851) 

(527.582) 


371,187 
_ (3.030) 

_ 368.156 

1 _377.142 


•The prior year column was restated to reflect the change in fund classification for the Michigan Education 
Trust. The column was also restated to reflect the change in accounting for Michigan State Hospital Finance 
Authority defeased bonds. 
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Source: https://www.industrydocuments.ucsf.edu/docs/gqjl0000 
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STATE OF MICHIGAN 

COM IKING STATEMENT OF CHANGES IN FINANCIAL POSITION 
ENTERPRISE HINDS 
BY CLASSIFICATION 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 


TOTALS 


FISCAL YEARS ENDED 


SOURCES OF FliOS: 

From operations: 

Net income (loss).. 

Items not requiring (providing) 
working capital: 

Depreciation.... 

Compensated absences - long-term portion.... 

Change in long-term prize awards... 

Provision for losses on loans... 

Amortization of deferred items (net)........ 

Loss (gain) on disposal of fixed assets. 

Working Capital Provided (Used) 

from Operations.. 

From other sources: 

Proceeds from bonds and notes sold. 

Principal repayments on loans.. 

Increase in long-term deferred revenues.. 

Decrease in noncurrent investments (net)....... 

Increase in long-term lease obligations........ 

Increase in advances and other 

1 ong-term liabilities..... 

Contributed capital additions..... 

Totali Sources (Uses) of Funds.. 

APPLICATION OF RMS: 

Increases in advances to other funds. 

Increase in noncurrent investments (net).. 

Loans i ssued/purchased... 

Decrease in long-term bonds and notes payable.... 

Oecrease in long-term prize awards payable....... 

Increase in other noncurrent assets.............. 

Additions to fixed assets...... 

Decrease in long-term deferred revenues... 

Reduction in long-term lease obligations. 

Decrease in other long-term liabilities. 

Net increase (decrease) in working capital. 

Total Application of Funds. 

ELEMENTS OF NET INCREASE (OECREASE) IN 
WORKING CAPITAL: 

Cash and cash equivalents.... 

Equity in/Li ability to Common Cash........ 

Amounts due from other funds.... 

Amounts due from federal agencies.... 

Inventories... 

Investments.. 

Other current assets. 

Warrants outstanding. 

Accounts payable and other liabilities.. 

Amounts due to other funds.............-- 

Bonds and notes payable - current....-..... 

Interest payable.........— 

Deferred revenue.... 

Net Increase (Decrease) in Working Capital.... 


STATE 

COMPONENT 

SEPTEMBER 30, 

SEPTEMBER 30, 
1988 

FUNOS 

_ mm _ 

_1989 

.(RE5TATEP)* 


$ 

(3,865) 

$ 

52,655 

% 

48,790 

$ 

8,966 


3,443 


171 


3,615 


6,743 


366 


408 


775 


(174) 


82,028 


- 


82,028 


110,291 


■ - 


1,893 


1,893 


5,628 


(1,559) 


23,060 


21,500 


17,583 


232 


— 


232 


2 


80,645 


78,188 


158,834 


149,062 




595,078 


595,078 


161,285 


- 


415,707 


415,707 


172,080 


- 


- 


_ 


114 


44,703 


189,134 


233,838 


61,557 


85 


- 


85 


(182) 


4,503 


289,026 


293,529 


24,944 


1.888 




1.888 


855 

L_ 

131.827 

L_ 

1.567.134 

L_ 

1^98.961 

L_ 

569.716 

$ 

4,256 

$ 


S 

4,256 

$ 



88,861 


49,907 


138,768 


128,764 


- 


458,433 


458,433 


184,173 


- 


456.392 


456,392 


218,597 


38,413 




38,413 


31,699 


- 


9,546 


9,546 


3,743 


3,285 


387 


3,672 


1,991 


184 


- 


184 


76 


- 


- 


- 


24 


- 


- 


- 


3,522 


(3.173) 


S9z*m. 


^69,293 


.,-(2.676) 


i _m .627 * 1-567.134 S 1.698.961 $ 569.716 


$ 

(144) 

$ 6,448 

$ 

6,304 $ 

(1,874) 


28,854 

- 


28,854 

11,548 


74 

277 


352 

201 


- 

1,160 


1,160 

l!,843 


(16,761) 

(12) 


(16,773) 

16 


5,146 

568,005 


573,151 

2,099 


9,814 

(1.248) 


8 , 565 . 

(13,158) 


(1,567) 

- 


( 1 . 567 ) 

4.521 

(37,654£V 


(29,837) 

18,376 


(11,461) 


(85) 

359 


273 

<2,256 §3 


- 

(6,812) 


(6,812) 

37,120 


- 

334 


334 

518CO 


1.334 

5.577 


6.91 T 

(5.803^ 

L_ 

.(3-173) 

j. ..592,466 

s_ 

-582.^23- &_ 

-iz-azElrf 


•The prior year column was restated to reflect the change in fund classification for the Michigan Education C A 
Trust. The column was also restated to reflect the change in accounting for Michigan State Hospital Finance^ 
Authority defeased bond^. 
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STATE OF MICHIGAN 

DESCRIPTIONS OF ENTERPRISE FUNDS 
STATE FUNDS 

FISCAL YEAR ENOED SEPTEMBER 30, 1989 


LIQUOR PURCHASE REVOLVING FUND 

The Liquor Purchase Revolving Fund was authorized by P.A. 259 of 1941* The Department of Commerce, 
Liquor Control Commission is primarily responsible for the fund. Under State monopoly, liquor is sold 
at retail or wholesale at State liquor stores and through specially designated distributors. The fund 
accounts for the sales of and the replenishing and transportation of the liquor stock of the various 
State liquor stores. Administrative, warehousing, and merchandising costs are appropriated in the 
fund. At the end of each fiscal year, the "net income" of the fund is transferred to the General Fund 
in accordance with P.A. 431 of 1984, Operating transfers out also includes $4 million in transfers to 
the Michigan State Housing Development Authority in accordance with P.A. 305 of 1988. 

The advance to other funds on the balance sheet is receivable from other enterprise funds. It was 
recorded in an amount equal to the other funds’ end of year negative balances in the State’s common 
cash pool. 


STATE LOTTERY FUND 

Public Act 239 of 1972 established the State Lottery Fund and created a Bureau of State Lottery under 
authority of Section 4 of Article V of the State Constitution. This authority expired on August 1, 
1974, at which time the Bureau became an organizational entity in the Department of Management and 
Budget. Public Act 239 of 1972 requires that, as nearly as practicable, 45% of gross ticket sales be 
allocated for prize awards. Net income of the fund related to lottery operations is transferred to 
the School Aid Fund and net income related to bingo and charity games regulation is transferred to the 
General Fund. 

Revenues and related expenses are recognized in the period during which the related drawings are 
held. Deferred prize awards are recorded as expenses and liabilities at their discounted present 
value. The State Treasurer invests funds equivalent to the discounted value of the installment 
payments and the Lottery Fund is credited with the interest earnings. 


LOW-LEVEL RADIOACTIVE WASTE AUTHORITY 

The Low-Level Radioactive Waste Authority was established by P.A. 204 of 1907 to provide a regional 
low-level radioactive waste disposal facility, located in Michigan, to serve the needs of seven 

midwestern states. Currently in developmental stage, the program is being financed by a loan from the 

seven-state compact, as well as grants from the State. The loan is to be repaid from operating 
revenues at such time as the facility becomes operational. 

The Authority is a legally autonomous agency within the Department of Management and Budget. It is 
statutorially authorized to issue revenue bonds payable solely from the operation of a facility; 

however, at this point there are no definite plans to do so. The Authority has issued its own 

separately audited financial statements following the accounting principles which apply to development 
state enterprises. The retained earnings deficit reflects losses sustained in the development stage, 
with recovery of these to occur from future operating revenues. 


MICHIGAN STATE FAIR REVOLVING FUND 

This fund was created by P.A. 224 of 1962, as amended. It is under the jurisdiction of the Department 
of Natural Resources, which is responsible for the management of the Michigan State Fair and 
fairgrounds in Detroit. Fund revenues are derived from the operation of the annual State Fair and 
other exhibits or events, leases, rentals or other charges for use of the buildings and grounds 
scheduled during the year. Administrative costs are appropriated in the fund. The net income of the 
fund is transferred to the General Fund as reqtjired by P.A. 431 of 1984. The advance from other funds 
on the balance sheet is payable to the Liquor Purchase Revolving Fund. It was recorded! in. an amount 
equal to this fund's end of year negative balance in the State's common cash pool. 


DEPARTMENT OF NATURAL RESOURCES MAGAZINE FUNO 

Public Act 107 of 1979 provided for creation of a fund to account for the revenues and costs incurred 
in the publication of the department's magazine, publications, and related materials. Direct 
administrative costs are appropriated and recorded in the fund. Operating transfers out are made to 
the General Fund to reimburse overhead costs which the General Fund incurs on behalf of this fund. 
The advance from other fundi on the balance sheet is payable to the Liquor Purchase Revolving Fund. 
It was recorded in an amount eqpal to this fund's end of year negative balance in the State’s common 
cash pool, 

2023S735S7 

Source: https://wwwjndustrycloyLlments.ucsf.edu/docs/gqjlOOOO 



STATE OF MICHIGAN 
COMBINING BALANCE SHEET 
ENTERPRISE HJWS 
STATE FUNDS 
SEPTEMBER 30, 1989 
(In Thousands) 


LIQUOR 

PURCHASE STATE 

REVOLVING LOTTERY 

_BMQ_ _QML. 


LOW-LEVEL 

RAOIOACTIVE 

WASTE 

AUT HO RI TY 


ASSETS 


Current Assets: 

Cash and cash equivalents... 

Equity in Common Cash. 

Amounts due from other funds 

Inventories. 

Investments. 

Other current assets. 

Total Current Assets. 


$ 1,939 

$ 4,000 

$ 

- 

50,433 

59,363 


- 

— 

1,404 


15 

36,004 

174 


- 

— 

46,830 


_ 

738 

27.564 


_ 

_89. US . 

_139.337 


15 


Advances to other funds................ 

Investments. —......... 

Property, plant, and equipment: 

Land.... 

Buildings and equipment.............. 

Allowance for depreciation.. 

Construction in progress. 

Total property, plant, and equipment 

Total Assets.... 

LIABILITIES AND FUND EQUITY 


4,256 

— 

_ 

- 

413,405 

- 

98 

_ 

_ 

13,788 

3,349 

137 

(7,569) 

(1,885) 

(27) 

6.317 

1.463 

110 

1_99.689 • 

l 554.207 L 

126 


Current Liabilities: 

Liability to Common Cash.......$ 

Warrants outstanding...... 1,102 

Accounts payable and other 1 labilities......• 52,829 

Amounts due to other funds... 58 

Deferred revenue.. .£ 

Total Current Liabilities.. . 53.993 


1,612 

77,261 

20 

3.103 

8 1, 998 


9 

337 

2 


349 


Long-Term Liabilities: 
Advances from other funds.. 

Prize awards payable.. 

Deferred revenue.... 

Other long-term liabilities 


465,146 

4 .520 _1.246 _ 3.4Q1 


Total Liabilities 


.5iL5.14_. 548.392 3. 7 53 


Fund Equity: 

Contributed capital - from other funds 


Retained earnings - unreserved. . 41 ^175 

Total Fund Equity.. .41.175 

Total Liabilities and Fund Equity__ S 99.689 


_iili 

_5,815 

1 _ 554.207 


_(3.627) 

( 3,627 ) 

i_ 


Source: https://www.industryd6<§6ments.ucsf.edu/docs/gqjl0000 
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MICHIGAN 
STATE FAIR 
REVOLVING 


DEPARTMENT 
OF NATURAL 
RESOURCES 
MAGAZINE 



224 

$ 

11 

% 6,176 $ 

6,320 

- 


- 

109,796 

84,500 

- 


- 

1,420 

1,345 

- 


388 

36,567 

53,329 

- 


- 

46,830 

41,684 


26jlS25- 


4,256 

413,405 335,481 


9.479 - 9,577 7,895 
18,691 125 36,091 52,389 
(9,338) (125) (18,944) (33,111) 




Source: https://www.industrydocuments.ucsf.edu/docs/gqjlOOOO 
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STATE OF MICHIGAN 

COWINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS 

ENTERPRISE FUNK 
STATE FUNDS 

FISCAL YEAR ENOEO SEPTEMBER 30, 1989 
{In Thousands) 


OPERATING REVENUES: 

Operating revenues. 

Interest income.... 

Investment revenue (net)... 
Total Operating Revenues 


LIQUOR 

PURCHASE 

REVOLVING 

STATE 
LOTTERY 
_ FUND __ 

LOW-LEVEL 

RADIOACTIVE 

WASTE 

AUTHORITY 

$ 418,436 

$ 1,178,104 

$ 

— 

5,027 

_ 

' _ 

37.599 

_ 

_418..436 

1.220.731 

- 


OPERATING EXPENSES: 

Salaries, wages, and other administrative . 28,964 139,064 

Depreciation. 901 1,939 

Purchases for resale... 327,874 

Lottery prize awards.... - 558,098 

Other operating expenses: 

Amortization of prize award obligation discount.. _ _35^86 1 

Total other operating expenses..........=_ 35.861 


18 


Total Operating Expenses 


357.74Q _Z35LI&L __IS. 


Operating Income (Loss) 


60.695 484.967 


mi 


NONOPERATING REVENUES (EXPENSES): 


Specific tax on spirits.... 7,228 

Interest revenue.... 

Other nonoperating revenues... 98 

Interest expense—... (294) 

Development stage expenses... 

Other nonoperating expenses.......... (370 ) 


131 


( 2 , 692 ) 


Total Nonoperating Revenues 
(Expenses).......... 

Income (Loss) Before Operating 
Transfers..................... 


Jkfifi Z _=_ _ 12*5601 

67.357 484,967 (2.578) 


OPERATING TRANSFERS: 

Operating transfers in.......... 

Operating transfers out: 

To School Aid Fund.......- 

To other funds... 

Total operating transfers out 


7 2 

(483,961) 
(67,3651 (1.008) 
(67.365) _<484,3621 


140 

1561 

1561 


Total Operating Transfers In (Out) 


(67.357) _( 484 .967) 


M 


Net Income (Loss) 


j=0= 


j=Shz _(2.494) 


Retained Earnings - Beginning of fiscal 

year - as previously reported. 

Effect of accounting change.... 

Retained Earnings - Beginning of fiscal 
year - restated.. 

Retained; Earnings - End of fiscal year. 


41,175 


5,815 


(1,132) 


4,1 .J,25, 


■ 4 U.75. L 


5.815 


5-815 


-LL.132) 


( 3.6271 


N) 

O 

ro 

CO 

3 

CO 

cn 


> 


I 


Source: https://www.industryd^uments.ucsf.edu/docs/gqjl0000 
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j 


totals 


MICHIGAN 
STATE FAIR 
REVOLVING 
_ Bttffl _ 

i 3.614 


3.614 


DEPARTMENT 
OF NATURAL 
RESOURCES 
MAGAZINE 
FUND 

t 1,553 


.L-553 


_FISCAL YEARS ENDED_ 

SEPTEMBER 30, 

SEPTEMBER 30 

1989 

'988 

$ 1,601,709 

$ 1,634,679 

5,027 

3,631 

37.599 

28.521 

1.644.336 

■■1.666.833 


4,846 

584 


(4671 


(2.282) 


1,179 


(46) 




1.133 


Ml 149) 


10,711 


10.711 


940 

796 


174,616 

3,443 

328,671 

558,090 

25J61 


( 22 ) 


1206) 


□5) 


_Q5± 


_U51 


( 221 ) 


(787) 


_izm 


9.562 


(1.006) 


173,257 

6,578 

325,898 

587,091 

27.887 




35.861 

27.887 

5^430 

1jJ37 

1.100.690 

1.120.713 

(1.815) 

(183) 

543.645 

_546.119 

_ 

_ 

7,228 

7,180 

- 

- 

131 

- 

- 

- 

98 

— 

<4 VI) 

(22) 

(728) 

(538) 

- 

- 

(2.692) 

(1.208) 

(55 V 

- 

(426) 

(1.138) 


3.612 

4.294 

_547.258 

550.414 

1,330 

771 

(483.961) 

(68.491) 

(488,436) 

_(65.415) 

1553.851) 

_1551J 23). 

_1553.08.0). 

_(3^865) 

_(2.666) 

55,783 

59,964 

(1.514) 

55.783 

58.449 

1 51.918 

5_55.783 


137 

Source: https://www.industrydocuments.ucsf.edu/docs/gqjlOOOO 
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STATE OF MICHIGAN 

COmiNING STATEMENT OF CHANGES IN FINANCIAL POSITION 
ENTERPRISE FUNIS 
STATE FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 




LIQUOR 



LOW-LEVEL 



PURCHASE 


STATE 

RADIOACTIVE 



REVOLVING 


LOTTERY 


WASTE 



fund 


FUND_ 

AUTHORITY 

SOURCES OF FUNDS: 







From operations: 







Net income (loss)... 

$ 

—0— 

$ 

-0- 

$ 

(2.494) 

Items not requiring (providing) 







working capital: 







Depreciation.... 


901 


1,939 


18 

Compensated absences - long-term 







portion... 


29 


244 


21 

Change in long-term prize awards. 


- 


82,028 


- 

Amortization of deferred items (net). 


- 


(1.559) 


- 

Loss (gain) on disposal of fixed 







assets... 


5 


170 



Working Capital Provided (Used) 







from Operations.... 


936 


82,823 


(2,454) 

From other sources: 







Increase in long-term deferred revenues.. 


- 


- 


- 

Decrease in noncurrent investments (net). 


- 


44,703 


- 

Increase in long-term lease obligations.. 


85 


- 


- 

Increase in advances and 







other long-term liabilities.. 


- 


- 


246 

Contributed capital additions. 


— 


_ 



Total Sources (Uses) of Funds.. 

l 

_ LSll 

1 

127.527 

L 

(2.208) 

APPLICATION OF FUNDS: 







Increases in advances to other funds.. 

* 

4,256 

$ 

- 

$ 


Increase in noncurrent investments (net)... 


- 


88,861 


- 

Decrease in long-term prize awards payable. 


- 


38,413 


- 

Additions to fixed assets...... 


444 


819 


78 

Decrease in long-term deferred revenues - 


- 


- 



Reduction in long-term lease obligations... 


- 


- 


- 

Net increase (decrease) in working capital. 

— 

_(3,679) 

— 

(565V 

— 

_(2,28.6) 

Total Application of Funds.. 

i 

1.021 

1 

127.527 


(2.2081 

ELEMENTS OF NET INCREASE (DECREASE) IN 







WORKING CAPITAL: 







Cash and cash equivalents.. . 

$ 

(366) 

% 

- 

$ 

- 

Equity in/Li ability to Common Cash ... 


33,983 


(6,722) 


(1.964) 

Amounts due from other funds .. 


(300) 


382 


(7) 

Inventories ... 


(16,696) 


35 


- 

Investments ... 


_ 


5,146 


- 

Other current assets ..... 


452 


9,360 


- 

Warrants outstanding . 


(637) 


(1,002) 


(9) 

Accounts payable and other liabilities . 


(20,106) 


(9,007) 


(302) 

Amounts due to other funds .. 


(31) 


(14) 


(2) 

Deferred revenue .. 


_ 22 _ 


_1.256 


- 


Net Increase (Decrease) in Working 
Capital...... j ,( 2 , 673 ) 


1565 ) *_ I2*m 


i 


Source: https://www.industrycfcftftjments.ucsf.edu/docs/gqjlOOOO 


20236735*72 



























TO TA L S 


MICHIGAN 

DEPARTMENT 

OF NATURAL 

_1 V inw_ 

_FISCAL YEARS ENDED 

STATE FAIR 

RESOURCES 

REVOLVING 

MAGAZINE 

SEPTEMBER 30, SEPTEMBER 30 


flam_ _DM2_ _1232_ 1M8 


$ 

(1.149) 

$ 

(221) 

$ 

(3.865) 

% 

(2.666) 


564 


- 


3,443 


6.578 


65 


5 


366 


(226) 


- 


- 


82,028 


110,291 


- 


- 


(1.559) 


(604) 


_55 


_ 


232 


2 


(443) 


(216) 


80,645 


113,375 




_ 




114 


- 


-■ 


44,703 


42,184 




- 


85 


(182) 


3,791 

— 

465 


4,503 


3,080 


1,588 




1.888 


855 

L_ 

_ 5,2 37 


_2£2_ 

L. 

-J2LS2Z, 

1. 

■ 159,4?7 

$ 

_ 

* 

_ 

$ 

4,256 

$ 



- 


- 


88,861 


104,462 


- 


_ 


38,413 


31,699 


1,943 


- 


3,285 


1,939 


38 


146 


184 


76 


- 


- 


— 


24 


3,255 


102 


(3.173) 


21.225 


5.237 


_232. 

S_ 

.131.627 


159.427 


$ 

210 

$ 

11 

$ 

( 144 ) 

$ 

133 


3,372 


185 


28,854 


11,548 


- 


- 


74 


646 


- 


( 100 ) 


( 16 , 761 ) 


14 


- 


- 


5,146 


14,282 


( 8 ) 


9 


9,814 


10,288 


66 


15 


( 1 . 567 ) 


4,521 


( 353 ) 


( 68 ) 


( 29 , 837 ) 


( 18 , 299 ) 


( 30 ) 


( 6 ) 


( 85 ) 


44 


_ 


56 


1.334 


< 1 . 953 ) 

s_ 

--UE55- 


_ii2_ 


( 3 . 173 ) 


- 21,225 


139 

Source: https://www.industrydocuments.ucsf.edu/docs/gqjlOOOO 


2023673573 



I 


) 


STATE OF MICHIGAN 
DESCRIPTIONS OF ENTERPRISE FUNDS 
COMPONENT UNITS 

FISCAL YEAR ENOED SEPTEMBER 30, 1989 


MICHIGAN STATE HOSPITAL FINANCE AUTHORITY 

The Authority was organized under P.A. 38 of 1969, as amended, to lend money to nonprofit, nonpublic 
hospitals for capital improvements or debt refinancing. The Act also empowers the Authority to sell 
bonds and to enter into loan and other agreements to obtain the necessary funds for such loans. The 
Authority is comprised of seven members including a chairperson and four public members appointed by 
the Governor with the advice and consent of the Senate, and two members ex officio (the State 
Treasurer and the Director of the Department of Public Health). The Authority has a June 30 fiscal 
year-end. As explained more fully in the notes to the general purpose financial statements, there was 
an accounting change made this year with respect to how defeased bonds are reported. 


MICHIGAN EDUCATION TRUST 

The Michigan Education Trust (MET) operates a tuition guarantee program. A purchaser enters into a 
contract with MET which provides that in return for a specified actuarially determined payment, MET 
will guarantee a Michigan child 9 s' undergraduate tuition at any Michigan public college or university. 
The amount which the purchaser is required to pay is based on several factors. Among these are 
today's tuition costs, the child's age and grade in school, anticipated investment earnings, and 
tuition rate increases. 

The creation of MET as an entity within the Michigan Department of Treasury was authorized by P.A. 316 
of 1986. The MET is governed by a nine-member board that consists of the State Treasurer and eight 
other individuals appointed by the Governor with the advice and consent of the Senate. Although MET 
is administratively located within the Michigan Department of Treasury, the act provides its assets 
are not to be considered assets of the State and are not to be loaned or otherwise transferred or used 
by the State for any purpose other than the purposes specified in the act. The act and contracts also 
specifically provide that the State is not liable if the MET becomes actuarially unsound. In that 
event, the contracts provide for refunds to participants. 

As explained in the notes to the general purpose financial statements, in the prior fiscal year the 
MET was reported in the expendable trust fund! group. 


MICHIGAN HIGHER EDUCATION STUDENT LOAN AUTHORITY 

Public Act 222 of 1975, as amended, authorized the establishment of the Michigan Higher Education 
Student Loan Authority within the Department of Education, for the purpose of making loans to 
qualified students (or their parents) attending participating institutions of higher education. Under 
a guarantee agreement entered into with the Michigan Higher Education Assistance Authority, loans are 
guaranteed as to 100% of principal and interest. The Authority may issue revenue-dedicated debt in 
the principal amounts necessary to provide funds for achieving its purpose. The Authority is governed 
by the sixteen members of the Michigan Higher Education Assistance Authority who are appointed by the 
Governor with the consent of the Senate. The Superintendent of Public Instruction, an ex officio 
member, serves as chairman. 


MICHIGAN HIGHER EDUCATION ASSISTANCE AUTHORITY 


The Michigan Higher Education Assistance Authority was created by the Legislature through P.A. 77 of 
1960, as amended. It is governed by a sixteen member board, each member being appointed by the 
Governor with the advice and consent of the Senate. The Authority is empowered to guarantee 100% of 
principal and interest on loans to persons attending eligible post-secondary educational institutions 
in Michigan. The federal government reimburses the Authority for losses on! purchased loans at varying 
percentages depending upon rates of defaults. Revenues consist of recovery of loan losses, federal 
reimbursement, loan guarantee fees, and investment income. 
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STATE OF MICHIGAN 

DESCRIPTIONS OF ENTERPRISE FUNDS (Continued) 
COMPONENT UNITS 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


MACKINAC ISLAND STATE PARK COMMISSION 

The Mackinac Island State Park Commission was established by P.A. 355 of 1927. It consists of seven 
members who are appointed by the Governor with the advice and consent of the Senate. The Commission 
is responsible for the management of the Mackinac Island and Michilimackinac State Parks and has the 
authority to issue revenue-dedicated bonds. Operating transfers to the Commission are principally 
from the General Fund for park operations. 


MICHIGAN STRATEGIC FUND 

The Michigan Strategic Fund (MSF) was created by P.A. 270 of 1984 to help diversify the economy of the 
State and provide for economic development, primarily by assisting business enterprises to obtain 
additional sources of financing. The Capital Access and BIDCO investment programs help companies that 
have financing needs which cannot be satisfied by conventional bank Vending. The Seed Capital program 
provides the early capital needed for business development before a company is ready for traditional 
venture capital, while the minority BIDCO program emphasizes investment in minority businesses. 

The MSF is governed by a board of nine members, consisting of the Directors of the State Departments 
of Commerce and Treasury plus seven members appointed by the Governor with the advice and consent of 
the Senate. Administratively, the MSF is within the Department of Commerce. The MSF succeeded to the 
rights, properties, obligations and duties of the Michigan Job Development Authority and Michigan 
Economic Development Authority. Effective October 1, 1985, the fund balances/retained earnings of 
these authorities were transferred to the MSF. 

The MSF is authorized to issue various types of limited obligation debt. The MSF also receives oil 
and gas related revenues through the Michigan Natural Resources Trust Fund (a special revenue fund). 


MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY 

The Michigan State Housing Development Authority was created by P.A. 346 ofi 1966, as amended, to issue 
notes and bonds to finance housing for sale or rental to families withi low and moderate incomes and to 
finance home improvements. Members of the Authority are appointed by the Governor. Ihe Authority has 
a June 30 fiscal year-end. 
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STATE OF MICHIGAN 

COMBINING BALANCE SWET 
ENTERPRISE RJIOS 
COWONENT UNITS 
SEPTEMBER 30, 1989 
(In Thousands) 


ASSETS 

Current Assets: 

Cash and cash equivalents.. 

Amounts due from other funds. 

Amounts due from federal agencies. 

Inventories...... 

Investments. ••.«........«.... .. 

Other current assets: 

Mortgages and loans receivable. 

Interest receivable....... 

Miscellaneous... 

Total other current assets.. 

Total Current Assets... 

Mortgages and loans receivable.. 

Investments. ...... 

Property, plant, and equipment: 

Land.... 

Buildings and equipment.. 

Allowance for depreciation.. 

Construction in progress. 

Total property, plant, and equipment. 
Other noncurrent assets...... 

Total Assets... 

LIABILITIES AND FUND EQUITY 

Current Liabilities: 

Accounts payable and other liabilities 

Amounts due to other funds..... 

Bonds and notes payable. 

Interest payable.... 

Oeferred revenue.. 

Total Current Liabilities..... 

Long-Term Liabilities: 

Bonds and notes payable... 

Unamortized premium (discount)........ 

Other long-term liabilities: 

Tuition benefits... 

Escrow funds.—... 

Mi seel l aneous... 

Total other long-term liabilities.... 

Total Liabilities... 

Fund Equity 

Contributed Capital: 

From other funds. 

From other governmental units. 

Total Contributed Capital. 

Retained Earnings: 

Reserved..... 

Unreserved.... 

Total Retained Earnings.... 

Total Fund Equity... 

Total Liabilities and Fund Equity.... 


MICHIGAN 



MICHIGAN 

MICHIGAN 

STATE 



HIGHER 

HIGHER 

HOSPITAL 


MICHIGAN 

EDUCATION 

EDUCATION 

FINANCE 

EDUCATION 

STUDENT LOAN 

ASSISTANCE 

AUTHORITY 


TRUST 

AUTHORITY 

AUTHORITY 

$ 3,400 

$ 

260 

$ 5.977 

$ 

- 


14 





- 

663 

8.789 

189,641 


286,856 

28,927 

38,133 

29,566 





5,624 


- 

1,870 

566 

— 


50 

49 

1.324 

35.190 


50 

1.920 

1.891 

228.231 


287.182 

37.489 

48.813 

1,164,801 



122,872 

820 

163,781 


- 

43,531 

- 



ioT 

3.021 

- 

j 1.556.813 

1 

287.283 

L.2gS,?™ 

1_49-633 

$ 9,928 

$ 

8,430 

$ 61 

$ 5,379 

— 


700 

61 

322 

29,566 


— 

2,600 


32,575 


- 

3,503 


_ 


_ 


12.400 

J72.D69 


9.130 

_6.226 

18.101 

1,502,569 



146,645 


(25,192) 


- 

- 

- 

- 


264,766 

- 

- 

_ 


63 

84 

498 



264.829 

84 

498 

1.549.446 


273,960 

152.955 

18.600 





1,500 

- 


— 

_ 

16 

_ 


_ 


1.516 i 




2,993 

X 

4,593 f 

7.367 


13,323 

50.965 

24.923 . 

_7.367 


13.323 

53.958 

29.516 <■ 

_7.367 


13.323 

53.958 

31.033 £ 

* 1.556.813 

L 

■■-287.223, 

* 206.914 

0 

i _49.633 > 


< 7 > 
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MACKINAC 
ISLAND 
STATE PARK 


MICHIGAN 

STRATEGIC 


MICHIGAN 

STATE 

HOUSING 

DEVELOPMENT 


SEPTEMBER 30, 


SEPTEMBER 30, 
1988 


576 

$ 

58 

$ 265 

$ 10,538 

$ 4,089 

51 


— 

353 

419 

142 

_ 


- 

- 

9,452 

8,291 

137 


_ 

— 

137 

149 

100 


13,577 

437,958 

995,193 

427,188 



1,293 


30,859 

37,714 

19 


1,146 

28,155 

37,381 

31,286 


225 

4,581 

(1.771) 


15,113 

84,611 


124.954 


1,624,406 

296,435 


2,928,015 

589,740 

225 

4,581 

(1.771) 

_ 200 - 

3,235 

16.727 

* 4.628.206 


2,884,111 

728,967 

225 

4,361 

(1,600) 


50 

$ 

237 

$ 

7,552 

$ 31,640 

$ 50,016 

48 


1,067 


345 

2,545 

2,904 

37 


1,995 


83,830 

118,028 

111,216 

2 


204 


47,511 

83,796 

84,131 


14,805 


1,930,658 

(17,861) 


181.474 


3,595,065 

(43.053) 

264,766 

181,474 


3,434,603 

(46,809) 


158,438 


81,224 


112,692 


201,712 


199,428 


•The prior year column was restated to reflect the change in fund classification for the Michigan' Education 
Trust. The column was also restated to reflect the change in accounting for Michigan State Hospitali Finance 
Authority defeased bonds. 
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STATE OF MICHIGAN 

COieiNlNG STATEMENT OF REVENUES, EXPENSES, AM) CHANGES IN RETAINED EARNINGS 

ENTERPRISE FUNDS 
COMPONENT UNITS 

FISCAL YEAR ENDED SEPTEMBER 30. 1989 
(In Thousands) 


OPERATING REVENUES: 

Operating revenues........ 

Interest income..... 

Investment revenue (net)....... 

Miscellaneous: 

Federal revenues..... 

Financing fees... 

Other.......... 

Total miscellaneous... 

Total Operating Revenues... 

OPERATING EXPENSES: 

Salaries, wages, and other administrative... 

Interest expense.... 

Depreciation... 

Purchases for resale......... 

Other operating expenses: 

Loan loss expense.... 

Amortization of deferred issue costs...... 

Miscellaneous... 

Total other operating expenses. 

Total Operating Expenses............ 

Operating Income (Loss)........... 

NONOPERATING REVENUES (EXPENSES): 

Federal grant revenue.. 

Interest revenue..... 

Other nonoperating revenues.. 

Grant expense..... 

Interest expense... ........... 

Other nonoperating expenses.. 

Total Nonoperating Revenues (Expenses)... 

Income (Loss) Before Operating Transfers. 

OPERATING TRANSFERS: 

Operating transfers in. 

Total Operating Transfers In (Out). 

Net Income (Loss).. 

Retained Earnings - Beginning of fiscal year - 

as previously reported. 

Effect of accounting change... 

Retained Earnings - Beginning of fiscal year - 
restated... 

Retained Earnings - End of fiscal year. 


MICHIGAN 

STATE 

HOSPITAL 

FINANCE 

AUTHORITY 

MICHIGAN 

EDUCATION 

TRUST 

MICHIGAN 
HIGHER 
EDUCATION 
STUDENT LOAN 
AUTHORITY 

MICHIGAN 

HIGHER 

EDUCATION 

ASSISTANCE 

AUTHORITY 

$ 

100,383 

14,096 

$ 

22,115 

$ 

9,454 

5,246 

$ 19.177 

3,308 

1.782 

1.024 

3,333 

542 

26,477 

4 

1-782 

1.024 

3.876 

26.482 

116.261 

23.139 

18.578 

48.967 

1 441 
1131568 

2,074 

2,988 

9,934 

4,757 

185 

- 

266 

291 

27,079 

11.242 

185 


557 

38.321 

115.194 

2.074 

13.480 

43.079 

1.067 

21.065 

5.097 

5.888 

; 

322 


920 

— 

(7.121) 

(414) 

- 


(6.798) 

(414) 

920 

1.067 

14.266 

4.683 

6.809 









_1.067 

14.266 

_fL.633... 

_6.809 

6,300 

- 0 - 

(943) 

49,275 

22,707 

6.300 

( 943 ) 

49.275 

22.707 

S 7.367 

i _IL.32? 

1 _53.958 

i _29.516 
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MACKINAC 
ISLAND 
STATE PARK 


MICHIGAN 
STRATEGIC 
_FUNQ_ 


MICHIGAN 

STATE 

HOUSING 

DEVELOPMENT 


SEPTEMBER 30, 


SEPTEMBER 30, 
1968 


2,028 

% 

_ 

$ 

$ 21,205 

$ 19,751 

_ 


1,633 

147,816 

281,402 

267,323 

- 


8,620 

43,166 

74,438 

64,757 



_ 

4,451 

34,262 

37,607 

- 


543 

182 

1,267 

1,325 



3,300 

4,870 

15,250 

34,683 

30,152 

_ 

2,183 

163,822 

289,507 

294,755 

171 

- 

_ 

171 

164 

1411 

- 

- 

141 

150 


_ 

1,893 

28,972 

38,130 

_ 

- 

281 

547 

455 



28,667 28,667 25,409 
136 - - 136 114 
155 - - 1,398 95 


(10,022) (28,667) (38,689) (36,884) 

(35) - - (35) (38) 




•The prior year column was restated to reflect the change in fund classification for the Michigan Education 
Trust. The column was also restated to reflect the change in accounting for Michigan State Hospital Finano 
Authority defeased bonds. 
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STATE OF MICHIGAN 

COtDINlNG STATEMENT OF CHANGES IN FINANCIAL POSITION 
ENTERPRISE FUNDS 
COMPONENT UNITS 

FISCAL YEAR ENOEO SEPTEMBER 30, 1989 
(In Thousands) 


SOURCES OF FUNDS: 

From operations: 

Net income (loss).....—......... 

Items not requiring (providing) working capital: 

Oepreciati on..... 

Compensated absences - long-term portion.. 

Provision for losses on loans. 

Amortization of deferred items (net). 

Working Capital Provided (Used) from Operations. 

From other sources: 

Proceeds from bonds and notes sold.. 

Principal repayments on loans.................... 

Decrease in noncurrent investments (net).... 

Increase in other long-term liabilities. 

Total Sources (Uses) of Funds. 

APPLICATION OF FUNDS: 

Increase in noncurrent investments (net). 

Loans i ssued/purchased..... 

Decrease in long-term bonds and notes payable...... 

Increase in other noncurrent assets... 

Additions to fixed assets..... 

Oecrease in other long-term liabilities. 

Net increase (decrease) in working capital. 

Total Application of Funds.. 

ELEMENTS OF NET INCREASE (DECREASE) IN 
WORKING CAPITAL: 

Cash and cash equivalents.•.. 

Amounts due from other funds..... ... 

Amounts due from federal agencies.. 

Inventories........ 

Investments.. ...... 

Other current assets.... 

Accounts payable and other liabilities. 

Amounts due to other funds... 

Bonds and notes payable - current.... 

Interest payable...... 

Deferred revenue....... 

Net Increase (Decrease) in Working Capital...- 


MICHIGAN 

STATE 

HOSPITAL MICHIGAN 
FINANCE EDUCATION 

AUTHORITY . T RUS T 


MICHIGAN MICHIGAN 

HIGHER HIGHER 

EDUCATION EDUCATION 

STUDENT LOAN ASSISTANCE 

■ AUTHORITY _ -AUTHORITY 


$ 1,067 $ 14,266 


SSL 



1,067 

242,998 

276,779 

142,925 


14,317 

264.829 

1_ 

663-769 


279.146 

$ 


$ 

_ 


288,039 


_ 


270,804 


- 


104.926 


279 J46 

i- 

663.769 

L_ 

-27? 


$ 

1,726 % 

189 


— 

(27) 


98,027 

276,369 


(5,293) 

(807) 


2,001 

3,122 


_ 

300 


6,413 

_ 


2,052 

- 

i_ 

ma,??s.. l. 

279.146 


$ 

4,683 

* 

6,809 




16 


266 




4,949 


6,825 


150,000 

65,998 

4 


7,717 

14,859 

i_ 

220.952 


^9.401 

$ 

43,531 

59,168 

100,425 

3,151 

$ 

7,717 


14,675_21,664 



220-952 

s_ 

29.401 

% 

5,196 

$ 



(5) 


- 


(163) 


1,323 


6,056 


3,801 


(25) 


370 


(43) 


14,063 


(61) 


38 


4,825 


- 


(1.102) 


- 


- 


_2.087 


i _hj&zs-s_ 21.684 
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TOTALS 


FISCAL YEARS ENDED 


MACKINAC 



STATE 





ISLAM) 

MICHIGAN 


HOUSING 



SEPTEMBER 30 

STATE PARK 

STRATEGIC 

DEVELOPMENT 

SEPTEMBER 30, 


1968 

LOMIISSION 

FUND 

^AUTHORITY_ 


1989 

(RESTATED)* 

$ 254 

$ 1", 871 

* 

11,703 

* 

52,655 

* 

11,652 

171 



_ 


171 


164 

- 

- 


392 


408 


52 

- 

- 


1,093 


1,893 


5,628 

_ 

- 


22.743 


23.060 


18.188 

426 

13,871 


36,731 


78,168 


35,686 


_ 


202,080 


595,078 


161,285 

- 

5,071 


60,142 


415,707 


172,080 

- 

• 


31,350 


189,134 


19,372 

_ 

1.156 


_ 22.036 


289.026 


21.864 

* 426 

* 20.099 

L 

- 353.. 32? 

* 1.567.134 

L 

410.288 

$ 1,381 

$ 4,993 

$ 

_ 

$ 

49,907 

$ 

24,302 

- 

5,798 


97,711 


458,433 


184,173 

37 

1,995 


83,131 


456,392 


218,597 

89 

5,209 


1,096 


9,546 


3,743 

387 

- 


- 


387 


52 

- 

_ 


- 


- 


3,522 

(1.469) 

2.102 


171.401 


592.466 


(24.102) 

$ 426 

$ 20 J>99 

i 

_ 353.339 

Li 

.567.134 

L 

410.288 

$ (590) 

$ (203) 

% 

131 

* 

6,448 

$ 

(2,007) 

(2) 

(39) 


353 


277 


(445) 

- 

- 


- 


1,160 


1,843 

(12) 

- 


- 


(12) 


2 

(851) 

3,065 


181,536 


568,005 


(12,162) 

31 

59 


4,416 


(1.248) 


(23,446) 

8 

(237) 


(538) 


18,376 


(19,354) 

(48) 

(707) 


839 


359 


(2,300) 

(5) 

165 


( 18 , 210 ) 


(6,812) 


37,120 

- 

1 


(616) 


334 


518 


_ 


3.490 


5.577 


(3.850) 

1 _Li .*?£?) 

t 2.102 

L 

171.401 


592-466 

L 

LSV9?) 




•The prior year column was restated to refliect the change in fund classification for the 
Michigan, Education Trust. The column was also restated to reflect the change in 
accounting for Michigan State Hospital Finance Authority defeased bonds. 
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STATE OF MICHIGAN 

DESCRIPTIONS Of INTERNAL SERVICE FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


CORRECTIONAL INDUSTRIES REVOLVING FUND 

This fund was created by P.A. 210 of 1935 and continued by P.A. 15 of 1968 to account for the 
financial transactions of a manufacturing and processing industry, employing inmates of the State's 
correctional institutions. Public Act 245 of 1980 expanded the fund's sales market to include 
institutions of this or any other state or political subdivision thereof, the federal government or 
its agencies, and certain tax exempt organizations. 

Public Act 205 of 1986 stipulates that the fund repay the General Fund for the cost of building and 
equipping prison factories included as part of new prison construction. The costs of buildings and 
equipment are to be repaid over 30 years and 10 years respectively. 


FEDERAL SURPLUS REVOLVING FUND 

The purpose of the fund was to account for the operations related to and the distribution of surplus 
federal property to eligible units of State and local agencies for a service charge. The fund was 
created by administrative decision. Beginning with this fiscal year, the activities and balances of 
the fund were merged into the Office Services Revolving Fund. 


MOTOR TRANSPORT REVOLVING FUND 

This fund was established by P.A. 260 of 1947 to provide automotive transportation for State 
agencies. Activities include purchase, replacement, and maintenance of automotive equipment. 
Vehicles are available to agencies on a permanently assigned basis or through the motor pool for short 
term usage. The Motor Transport Division vehicles are furnished to agencies at a rate sufficient to 
cover all costs of operation and maintenance. Agencies are charged by Motor Transport Division on a 
monthly basis. The advance from other funds on the balance sheet represents a payable to the State 
Sponsored Group Insurance Fund that was recorded in an amount equal to the estimated long-term portion 
of this fund's negative balance in the State's common cash pool. 


OFFICE SERVICES REVOLVING FUND 

Created by P.A. 262 of 1952, this fund provides services in the following areas: reproduction, 
microfilm, mailing, and purchase and storage of paper, stationery, and office supplies. The cost of 
the services or supplies is charaed to user departments and agencies. Resultant revenue is credited 
to the revolving fund and is used for administration and operation of the program, including purchase 
of necessary equipment. Beginning with this fiscal year, the Federal Surplus Revolving Fund was 
merged into this fund. 


TELECOMMUNICATIONS REVOLVING FUND 

This fund was created by administrative decision, the purpose of which is to provide telecommunication 
services to other State funds. Administrative costs are appropriated in the General Fund and financed 
by interfund transfer. The cost of providing services is charged to the user agencies on a monthly 
basis. Bonds and notes payable represent the financing of equipment by the State Building Authority. 
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STATE OF MICHIGAN 

DESCRIPTIONS OF INTERNAL SERVICE FUNDS (Continued) 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


STATE SPONSORED GROUP INSURANCE FUND 

This fund was administratively established to reflect the financial transactions of the Department of 
Civil Service's insurance plans which provide state sponsored health, long-term disability, life, 
vision, and dental coverage for participating employees and retirees. The plans' funding methods 
range from those where the State is fully self-insured to those where an outside carrier assumes 
partial risk on a contracted basis. 

For those programs where the State purchases full coverage (e.g., health maintenance organizations), 
premiums are recorded as revenues and expenses. For self-insured (vision, dental, and most health 
coverage) and partially self-insured (long-term disability and life) benefit programs, the State 
recognizes revenues, expenses, and liabilities (insurance "reserves”) in accordance with accounting 
principles applicable to insurance accounting in the private sector. This results in the recognition 
of unearned premiums (deferred revenues), rather than retained earnings, when a program*s assets 
exceed its liabilities. The advance to other funds on the balance sheet represents a receivable from 
the Motor Transport Revolving Fund that was recorded in an amount equal to the estimated long-term 
portion of that fund's negative balance in the State's common cash pool. 
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STATE OF MICHIGAN 
COWINING BALANCE SHEET 
INTERNAL SERVICE FINDS 
SEPTEMBER 30, 1989 
(In Thousands) 


CORRECTIONAL 
INDUSTRIES 
REVOLVING 
_FUND 


MOTOR 
TRANSPORT 
REVOLVING 
_El M ) . 


OFFICE 
SERVICES 
REVOLVING 
_EUNQ_ 


ASSETS 


Current Assets: 

Cash and cash equivalents......— $ 4 

Equity in Common Cash... 9,444 

Amounts due from other funds. 

Amounts due from federal agencies. 20 

Amounts due from local units...... 247 

Inventories... 12,750 

Other current assets..— _ 71 

Total Current Assets. 22.538 


$ - $ 11,194 

215 


1 

66 

603 6.523 

221_ 237 

!22_ 8,237 


Advances to other funds. 

Property, plant, and equipment: 


Buildings and equipment. 26,013 

Allowance for depreciation. (9,568) 

Construction in progress.. 5.880 

Total property, plant, and 

equipment. 22u^21_ 

Other noncurrent assets... . 


96,979 7,654 

(34,303) (4,652) 


i2,676. _ Um 


Total Assets. . J_ * 63.506 L --11.239 

LIABILITIES AND FUND EQUITY 


Current Liabilities: 


Liability to Common Cash. 

Warrants outstanding.. 

Accounts payable and other 

liabilities. 

Amounts due to other funds. 

Bonds and notes payable..- 

Deferred revenue. 

... $ 

127 

3,156 

210 

$ 

238 

1,200 

5,010 

$ 

273 

1,926 

17 

47 

Total Current Liabilities- 

... - 

3.494 

— 

_£-449., 

— 

2.265 

Long-Term Liabilities: 

Advances from other funds...... 

Deferred revenue... 

... 

11,015 


30,477 


- 

Bonds and notes payable. 

Other long-term liabilities.... 

... 

1.110 


417 


1.364 

Total Liabilities...... 


15.619 


37.344 


3.629 


Fund Equity: 

Contributed capital - from 

other funds.---.. - 1.373 _ 8.444 


Retained earnings - unreserved-- 27.870 

Total Fund Equity....... 29.243 

Total Liabilities and Fund Equity S 44.863 
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STATE 


TOTA LS 


COMMUNICATIONS 

GROUP 





REVOLVING 

INSURANCE 

SEPTEMBER 30, 

SEPTEMBER 30 

FUND _ 

FUND 


1989 


_ 1988 

$ 

$ i 

$ 

1,200 

$ 

1,003 

- 

41,532 


51,192 


75,010 

- 

10,177 


10,177 


1,775 

- 

- 


21 


21 

- 

- 


313 


417 

_ 

- 


19,877 


15,177 

991 

240 


1.265_ 


1.426 

991 

51.951 


_ 84.548 


_ 94.833 


30,477 


30.477 


17,450 

18,832 

590 


150,070 


135,860 

(5,716) 

(333) 


(54,574) 


(48,530) 

_ 



5.880 


504 

13.116 

_ 257 


101.376_ 


87.835 


42.514 


42.514 


52.405 

S 14.107 

1 125.201. 

L_ 

258.917 - 


252.524 

$ 

$ 

$ 


$ 

11,152 

26 

228 


894 


1,255 

3,102 

59,532 


68,918 


60,390 

559 

2 


5,800 


210 

252 

— 


252 


_ 

115 

26.799 


_ _26.962 


41.411 

4.056 

_86.563 


102.828 


114.419 




41,492 


22,876 

372 

- 


372 


487 

306 

- 


306 


- 

8.096 

29.967 


_ 40.955 


35.628 

72.831 

716.530 


185.956 


773.472 




9.818 


9.818 

1.275 

8.670 


_63.142 


65L293 

1.275 

8.670 


72.961 


_ 79. lil.l 

j M.107 

i _125.201! 

S_ 

256.317 

L_ 

252^21 
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STATE OF MICHIGAN 

COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS 

INTERNAL SERVICE FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 


OPERATING REVENUES. . 

OPERATING EXPENSES: 

Salaries, wages, and other administrative... 

Depreciation........ 

Purchases for resale... 

Purchases for prison industries. 

Payment of premiums and claims.............. 

Total Operating Expenses.. 

Operating Income (Loss).... 

NONOPERATING REVENUES (EXPENSES): 

Other nonoperating revenues...... 

Other nonoperating expense.. 

Total Nonoperating Revenues (Expenses)... 

Income (Loss) Before Operating Transfers. 

OPERATING TRANSFERS: 

Operating transfers in..... 

Operating transfers out.......— . 

Total Operating Transfers In (Out 

Net Income (Loss)..... 

Retained Earnings - Beginning of fiscal 

year - as previously reported. 

Effect of accounting change. 

Retained Earnings - Beginning of fiscal 

year - restated............. 

Equity transfers from other funds....... 

Equity transfers to other funds.. 

Retained Earnings - End of fiscal year.. 


CORRECTIONAL 

FEDERAL 

MOTOR 

INDUSTRIES 

SURPLUS 

TRANSPORT 

REVOLVING 

REVOLVING 

REVOLVING 

FUND 

FUND 

FUND 

$_29x480 

s_- 

S_30.620 


15,333 

- 

7,990 

1,184 

— 

13,733 

- 

- 

5,157 

10,756 

- 

- 

_ 

_ 

2.009 

_27x214 


_28x59.1.' 


2i205 __1.J.28 


10 

- 

380 

(4) 

_ 

(914) 

_5_ 


_15221 


2.2 11 __LUMl 


1 


_l isyj. 

(185) 

_ 

_i » . q j 

(1.017) 

2.025 


176 

25,844 

(443) 

17,540 

25,844 

(443) 

443 

17,540 

1 _ SLLfiZJL 1_ 

_=2= 

17.717 
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OFFICE 

SERVICES 

REVOLVING 


TELE¬ 

COMMUNICATIONS 

REVOLVING 


STATE 

SPONSORED 

GROUP 

INSURANCE 




11.336 8,832 21,126 64,620 55,238 

790 1,796 58 17,563 16,012 

22.297 - - 27,455 21,150 


10,756 7,969 
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STATE OF MICHIGAN 

COteIKING STATEMENT Of CHANGES IN FINANCIAL POSITION 
INTERNAL SERVICE FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30. 1989 
(In Thousands) 


SOURCES OF FUWS: 

From operations: 

Net income (loss).......... 

Items not requiring (providing) working capital: 

Depreciation..... 

Compensated absences - long-term portion....... 

Disability claims - long-term portion.. 

Amortization of deferred items.. 

Loss (gain) on disposal of fixed assets.. 

Working Capital Provided (Used) from Operations.. 

From other sources: 

Proceeds from bonds and notes sold..... 

Sale of fixed assets....... 

Decrease in other noncurrent assets.... 

Increase in long-term lease obligations... 

Increase in advances and other long-term 

liabilities....... 

Equity transfers from other funds..... 

Total Sources (Uses) of Funds... 

APPLICATION OF FUWS: 

Increase in advances to other funds... 

Increase in other noncurrent assets (net)--- 

Additions to fixed assets....... 

Reduction in long-term lease obligations... 

Decrease in other long-term liabilities.. 

Equity transfers to other funds...... 

Net increase (decrease) in working capital... 


ELEMENTS OF NET INCREASE (DECREASE) IN 
WORKING CAPITAL: 

Cash and cash equivalents...... 

Equity in/Liability to Common Cash.._ .... 

Amounts due from other funds.... 

Amounts due from federal agencies..... 

Amounts due from local units..... 

Inventories........ 

Other current assets...... 

Warrants outstanding........ 

Accounts payable and other liabilities.. 

Amounts due to other funds____ ..... 

Bonds and notes payable current... 

Deferred revenue..... 

Net Increase (Decrease) in Working Capital. 


CORRECTIONAL 


FEDERAL 


MOTOR 

INDUSTRIES 


SURPLUS 


TRANSPORT 

REVOLVING 


REVOLVING 


REVOLVING 

FUND 


JUND 


FUND 

$ 2.025 

$ 


$ 

176 

1,184 




13,733 

70 


(148) 


(17) 

4 




937 

3,285 


(148) 


14,830 

3 


27 


3,822 

5,588 




13,027 



443 


_ 

i _8-877 

L 

_222- 

1 

_31.681 

$ 

$ 

- 

$ 

- 

6,671 


_ 


25,906 

__2.205. 


_ 322 


_5*775 

i _ L32L. 

L 

322 

1 

_3.1.69 1 

$ 1 

$ 


$ 


2,747 


434 


10,717 

42 


(155) 


: 

629 


- 


(28) 

(231 


- 


(96) 

196 


5 


1115 

(1,374) 


37 


75 

(13) 


- 


(5.008) 

_ 


_ 


_ 


JL2Q5- 
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T3 
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( 


VJ 


OFFICE 

SERVICES 


TELE¬ 

COMMUNICATIONS 


STATE 

SPONSORED 

GROUP 


JQTALS 


FISCAL YEARS ENDED 



REVOLVING 


REVOLVING 


INSURANCE 

SEPTEMBER 30, 

SEPTEMBER 30. 


FUND 


FUND 


FUND 


1989 


1988 

$ 

488 

% 

1,082 

$ 

(9.924) 

$ 

(6,150) 

$ 

7,120 


790 


1,796 


58 


17,563 


16,012 


282 


27 


(24) 


190 


405 


- 


- 


6,957 


6,957 


535 


- 


015) 


- 


(115) 


(115) 


113) 


— 


_ 


929 


215 


1,548 


2,790 


(2,931) 


19,374 


24,173 




306 


_ 


306 




37 


- 


- 


3,890 


3,089 


- 


- 


9,891 


9,891 


_ 


18 


- 


- 


18 


67 


- 


_ 


- 


18,616 


17,872 


- 


_ 


_ 


443 


_ 

L 


1 

_3-096 

i. 

_6.35? 

i_ 

—SLSSL 

i_ 

- 45.2P3 

$ 

_ 

$ 

_ 

$ 

13,027 . 

$ 

13,027 

$ 

17,450 


- 


- 


- 


- 


5,497 


1,166 


2,096 


95 


35,925 


31,226 


- 


- 


- 




1,707 


- 


1,839 


- 


1,839 




443 


- 


_ 


443 


_ 


4 


(838) 




1.305 


(10.677) 

1 

1-604 

i. 

_M2fi_ 

L 

_LM 

i_ 

—52J4g 

L_ 


$ 

194 

$ 


% 

r 

$ 

197 

$ 

(2) 


(3,773) 


(216) 


(22.577) 


(12,666) 


(41,964) 


- 


- 


8,402 


8,402 


(42) 


8 


_ 


_ 


(104) 


0 

252 


4,099 


- 


- 


4,699 


1,500 


159 


72 


226 


338 


(685) 


(55) 


127 


(27) 


361 


(53) 


(623) 


(17) 


(6,625) 


(8,528) 


6,152 


(13) 


(552) 


(1) 


(5,590) 


(30) 


- 


(252) 


- 


(252) 




9 


_ 


14.438 


14.448 


24.190 

L 

4 

i. 

(836) 

i. 

_ 

5_ 

_L2P.5_ 

5_ 

. (IQ.677) 
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STATE OF MICHIGAN 
CMSIMING BALANCE SHEET 
TRUST AND AGENCY FUNDS - BY CLASSIFICATION 

SEPTEMBER 30, 1989 
(In Thousands) 


IfilALi 


SEPTEMBER 30, 



EXPENDABLE 
IRIIS1L FUNDS 

PENSION 
TRUST FUNDS 

AGENCY 

FUNDS 

SEPTEMBER 30, 
_ 1989 

1988 

(RESTATED^ 

ASSETS 






Current Assets: 

Cash and cash equivalents..*.. 

$ 4,811 

$ 10 

$ 4,172 

$ 8,993 

$ 5,265 

Equity in Common Cash..... 

273,945 

155,875 

104,129 

533,950 

476,252 

Taxes, interest, and penalties 

receivable... .............. 

139,653 

- 

- 

139,653 

144,506 

Amounts due from other funds. 

7,415 

10,772 

2,593 

20,781 

13,731 

Amounts due from federal ar*ncies.. 

15,252 

- 

198 

15,451 

14,766 

Amounts due from local un ..... 

16,222 

48,771 

_ 

64,993 

60,176 

Investments..... 

1,243,563 

2,272,623 

- 

3,516,186 

3,350,369 

Other current assets.. 

31.121 

1.311.275 

25.231 

1.367.627 

5.667.638 

225.716 

Total Current Assets. 

1.731.985 

3.799.328 

136.325 

4.290.783 

Amounts due from local units...... 

1,574 



1,574 

1,010 

Investments.------ 

417,723 

14,031,128 

729,822 

15,178,674 

14,732,989 

Property, plant, and equipment... 

- 

21 

- 

21 

- 

Other noncurrent assets... 

4.766 


1.342.572 

1.347.339 

1.088.419 

Total Assets.. 

j 2.156.04? 

117.830.478 

S 2.208.720 

«2.t?5.24g 

i20-H3.202 

LIABILITIES AND FUND BALANCES 






Current Liabilities: 

Liability to Common Cash. 

$ 

$ 

$ 

$ 

$ 2,726 

Warrants outstanding. 

1,966 

20,448 

137 

22,551 

18,499 

Accounts payable and other liabilities. 

267,356 

76,406 

1,681 

345,444 

270,374 

Amounts due to other funds. 

2,750 

- 

- 

2,750 

4,798 

Deferred revenue... 

19.134 


_ 

19.134 

11.241 

Totali Current Liabilities. 

291.207 

96.854 

1.819 

389.881, 

307.640 

Long-Term Liabilities: 

Advances from other funds. 

2,121 



2,121 

2,216 

Advances from federal agencies. 

602,517 

- 

- 

602,517 

781,539 

Deferred revenue.. 

232 

- 

- 

232 

_ 

Other long-term liabilities...... 

_ 

- 

2.206.901 

2.206.901 

1.820.248 


Total Liabilities---- -896,028 . ...-96.864 - 2,208,720 - 3,Z Q1. 6 54 —2,911.644 


Fund Balances: 

Reserved....... 

Unreserved. ... 


.259.970' 

17,733,623 

- 

17,733,623 

1.259.970 

16,209,702 
991.854 

Total Fund Balances..... .. 

_L 

.259.970 

17.733.623 

-0- 


17.201_ 557 

Total Liabilities and Fund Balances.. 

. L_L 

.156.049 

t17.83Q.47g 

j 2.208.720 

S22.195.248 

$20.113.202 



•Tihe prior year column was restated to reflect the reclassification of the Municipal Employees' Retirement Fund 
from an expendable trust fund to a pension trust fund, which resulted in the fund's previously reported unreserved 
fund balance being reclassified as reserved for pension benefits. The column was also restated to reflect the 
reclassification of the Michigan Education Trust from an expendable trust fund to an enterprise fund, as well as 
the creation of the new Michigan State Hospital Finance Authority Defeased Bonds F"nH 
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STATE OF MICHIGAN 

DESCRIPTIONS OF EXPENDABLE TRUST FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


MICHIGAN UNEMPLOYMENT COMPENSATION FUND 

The Michigan Unemployment Compensation Fund is administered by the Michigan Employment Security 
Commission as authorized by P.A. 1 of 1936 (Extra Session). The fund receives contributions from 
employers and provides for the payment of benefits to eligible unemployed workers. It also makes 
payments under certain federally funded programs. Administrative costs of the fund are accounted for 
in the Michigan Employment Security Act - Administration Fund, which is a special revenue fund. 


MICHIGAN EMPLOYMENT SECURITY ACT CONTINGENT FUND 

The Michigan Employment Security Act Contingent Fund, which is administered by the Michigan Employment 
Security Commission (MESC), was created by P.A. 535 of 1982 to receive a special unemployment tax 
surcharge, known as the solvency tax. The fund also receives interest and penalty charges on late 
contributions. Solvency taxes were originally restricted to two purposes, payment of interest on the 
Michigan Unemployment Compensation Fund borrowings from the federal government and, funding of the 
costs of a major automation project to the extent that such costs were not funded by other MESC 
revenue sources. Interest and penalty revenues are spent at the discretion of the commission. Public 
Act 224 of 1989 also authorizes the fund to make $21.0 million in repayments out of its solvency tax 
collections and penalty and interest revenues during fiscal year 1989-90. The repayments, which have 
been recorded as expenditures and liabilities during 1988-89, will be made prorata to employers who 
paid solvency taxes for years 1983-85. The recording of the deferred interest payments is explained 
in the notes to the General Purpose Financial Statements. 


MICHIGAN STATE ACCIDENT FUND 

As explained in the "Basis of Accounting - Reporting Entity" note to the financial statements, the 
operations of the Michigan State Accident Fund (HSAF) are not reported in these statements. The 
amounts included in the State trust fund represent only that portion of the assets which are invested 
by the State Treasurer on behalf of MSAF. Revenues of the trust fund include reimbursements for State 
employees workers’ compensation payments and administrative costs, deposits by the MSAF to the fund, 
and investment earnings. Withdrawals from the fund by the MSAF are recorded as expenditures. 
Operating transfers out reflect trust fund administrative costs, which are recorded as expenditures in 
the General Fund. 


SECOND INJURY FUND 

Public Act 317 of 1969, as amended, created the Second Injury Fund to insure carriers and self-insured 
employers against certain workers* compensation losses. The fund is supervised by the administrator 
who is' appointed by the fund's Board of Trustees. The fund*s revenue consists of assessments, 
calculated under provisions of the act, which are assessed to insurance carriers and self-insured 
employers. Administrative costs are appropriated in the General Fund with financing provided by way 
of operating transfers. 


MUNICIPAL EMPLOYEES’ RETIREMENT FUND 

Beginning October V, 1988, this fund was reclassified as a pension trust fund. This change was made 
to reflect t-ie current emphasis in pension accounting on the nature of the fund and the accounting 
basis (i.e., accrual) used, rather than the relationship between the fund and the reporting entity. 


STATE EMPLOYEES* DEFERRED COMPENSATION FUND II (401K) 

The State Employees* Deferred Compensation Fund II (401k) was administratively established to account 
for a deferred compensation plan which permits State employees to defer a portion of their income 
until future years. A footnote to the General Purpose Financial Statements, titled "Deferred 
Compensation Plans," includes additional information on the plan. 
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STATE OF MICHIGAN 

DESCRIPTIONS OF EXPENDABLE TRUST HMDS (Continued) 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


MICHIGAN EDUCATION TRUST 

As explained more fully in Note #4 to the general purpose financial statements, the Michigan Education 
Trust has been reclassified and is now reported in the enterprise fund group. 


TRANSPORTATION RELATED TRUST FUNDS 

The transportation related trust funds column reflects the activities of four funds: the Special 
Federal Bridge Replacement Fund, the Federal County Road Fund, the Federal Urban Transportation System 
Fund, and the Highway Topics and Safety Program Fund. The Michigan Department of Transportation is 
recognized as the legal representative of the State including all governmental subdivisions in the 
administration of these programs. The financing accounted for in these funds consists primarily of 
local and federal matching funds with very little State funds. Financing provided prior to 
expenditures being incurred is recorded as deferred revenue and revenue is recognized as expenditures 
are made. As a result of this, the fund balances of these funds are usually zero. 

The Special Federal Bridge Replacement Fund was established in conjunction with the Federal Highway 
Act of 1970, Section 144, This section was authorized by Congress to assist states in reconstructing 
or replacing roadway bridges which are found to be unsafe or obsolete. 

The Federal County Road Fund was established in conjunction with the Federal Aid Highway Act of 1944. 
This act authorizes funds for projects on the secondary road system which are selected by the Michigan 
Department of Transportation in cooperation with county road commissions and the Bureau of Public 
Roads. 

The Federal Urban Transportation System Fund was created to administer provisions of the Federal 
Highway Act of 1970, Section 106. The responsibility for administration of the act was placed in the 
Michigan Department of Transportation by Section 302(a) of Title 23, United States Code, and was 
authorized by section 7{m) of P.A. 286 of 1964. The principal objective of the fund is the 
improvement of urban highway systems in cooperation-with local units of government. 

The Highway Topics and Safety Program Fund was established in conjunction with the Federal Aid Highway 
Acts of 1968 and 1973. The objective of this program is to improve the safety and operating 
conditions of the existing street and road systems in urban areas. 


MISCELLANEOUS TRUST ACCOUNTS FUND 

This fund is used to report the transactions of several legally separated activities in which the 
State holds funds in a fiduciary manner. These activities include the following "funds": State 
Office Buildings Bond Redemption; Vietnam Veterans' Memorial Monument; Children's Institute Trust; 
Escheats; Gifts, Bequests, and Deposits Investment; Silicosis, Oust Disease, and Logging Industry 
Compensation; Agricultural College Fund - Morrill Act; Hospital! Patients' Trust; Federal Housing 
Administration Mortgages Escrow; Self-Insurers' Security; Special Assessment Deferment; Urban Land 
Assembly Loan; Utility Consumer Representation; Bankrupt Self Insured Corporations Workers' Disability 
Funds #1 and #2; and Fred Sanders Inc. Workers* Compensation Trust. 
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STATE OF MICHIGAN 
COmiNING BALANCE SHEET 
EXPENDABLE TRUST FUNDS 

SEPTEMBER 30, 1989 
(In Thousands! 


MICHIGAN 


MICHIGAN 

EMPLOYMENT 


MICHIGAN 


ASSETS 

Current Assets: 

Cash and cash, equivalents. 

Equity in Common Cash. 

Taxes, interest, and penalties receivable. 

Amounts due from other funds.. 

Amounts due from federal agencies... 

Amounts due from local units. 

Investments... 

Other current assets. 

Total Current Assets.... 

UNEMPLOYMENT 
COMPENSATION 
—- FUND 

SECURITY ACT 
CONTINGENT 
_FUND_ 


STATE 

ACCIDENT 

FUND 


SECOND 

INJURY 

FUND 

$ 2,834 

139,653 

2,040 

12,509 

1,222,175 

18.862 

$ 

48,522 

1,150 

$ 

85,596 

1,378 

6.640 

$ 

8 

16,238 

405 

186 

1.398.076 


49.672 


93.616 


16.838 

Amounts due from local units. 








Investments........ 

_ 


_ 


365,714 


_ 

Other noncurrent assets. 

_ 


_ 





Total Assets.. 

* 1.398.076 

i 

_49.672 

1 

459.330 

i_ 

. 16.838 

LIABILITIES AND FUND BALANCES 








Current Liabilities: 








Warrants outstanding.. 

$ 

$ 

_ 

$ 

_ 

$ 

691 

Accounts payable and other liabilities.... 

221,933 


21,000 


_ 


3,833: 

Amounts due to other funds. 

55 




_ 


22 

Deferred revenue....... 

3.977 


_ 


_ 


4.675 

Total Current Liabilities. 

225.966 


21.000 




9.223 

Long-Term Liabilities: 








Advances from other funds. 

- 






_ 

Advances from federal agencies. 

602,517 




_ 



Deferred revenue..... 

_ 




_ 


_ 

Total Liabilities.... 

82B.4B3 


21.000 




9.223 

Fund Balances: 








Unreserved.______ 

569.593 


28.672 


459.330 


7.614 

Total Fund Balances.. 

569.593 


28.672 


459.330 


7.614 

Total Liabilities and Fund Balances. 

* 1.398.076 

i 

_49.672 

L 

459.330 

i. 
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STATE OF MICHIGAN 

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AM> CHANGES IN FUND BALANCES 

EXPEMMBLE TRUST FUNDS 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 



MICHIGAN 

UNEMPLOYMENT 

COMPENSATION 

FUND 

MICHIGAN 
EMPLOYMENT 
SECURITY ACT 
CONTINGENT 
FUND 


MICHIGAN 

STATE 

ACCIDENT 

FUND 

SECONO 

INJURY 

FUND 

REVENUES 






Taxes.. ..... 

From federal agencies.. 

From local agencies. 

Miscellaneous...... 

$ 1,047,573 
47,583 

71.362 

$ 2,137 

13.636 

$ 

67 937 

$ 

16 144 

Total Revenues... 

1.166.610 

_15.771 


_fiZ.337 

_ isja±_ 

EXPENDITURES 



Current: 

General government.... 

Education........... 

Health and welfare... 

Conservation, recreation, and agriculture. 

Labor, commerce, and regulatory....... 

Mental health..... 

Transportation.... 

931,055 

23,302 


42,170 

17,844 

Total Expenditures.. 

_ 931.055 

_ 23.302 


_ 42.170 

_ 17.844 

Excess of Revenues over (under) 

Expendi tures ... 

_235.463 

(7.527) 


25,767 

( 2.650) 

OTHER FINANCING SOURCES (USE5) 






Operating transfers in. 

Operating transfers out. 

** 

105 

_ (877) 


(57) 

(3.1131 

Total Other Financing Sources (Uses). 


(772) 


(571 

(3.113) 

Excess of Revenues and Other Sources over 
(under) Expenditures and Other Uses. 

_235.463 

_(8.299) 


_25.709 

(5.764) 

Fund Balances - Beginning of fiscal year - 

as previously reported. 

Effect of accounting changes. 

334,129 

36,972 


433,621 

13,379 

Fund Balances - Beginning of fiscal year - 
restated....— 

334.129 

36.972 


433.621 

13.379 

Fund Balances - End of fiscal year--- 

i _569.593 

i _28.672 

t. 

—459.330 

i _7.6H 


N 
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MUNICIPAL 
EMPLOYEES• 
RETIREMENT 


STATE 

EMPLOYEES 1 
DEFERRED 
COMPENSATION 


MICHIGAN 

EDUCATION 


TRANSPORTATION 
RELATED 
T RUST FU NDS 


MISCELLANEOUS 

TRUST 

ACCOUNTS 


SEPTEMBER 30, 


SEPTEMBER 30, 
1988 


$ - $ - $ - $ - $ - $ 1,049,711 $ 1,061,806 


59,301 - 106,885 134,734 

15,432 3,805 19,237 18,331 



- 

2,566 

- 

- 

41,734 

44,301 

44,471 

_ 

_ 

- 

- 

12 

12 

7 

- 

- 

- 

- 

366 

366 

627 

- 

- 

- 

- 

22 

22 

124 

- 

_ 

- 

- 

6,890 

1,021,263 

1,114,432 

- 

- 

- 

- 

5,723 

5,723 

6,022 



3,722 159 3,987 4,068 



*The prior year column was restated for the reclassification of the Municipal Employees' 
reported in the pension trust fund group) and the Michigan Education Trust (now reported 
group). 


Retirement Fund (now 
in the enterprise fund 
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STATE OF MICHIGAN 

DESCRIPTIONS OF PENSION TRUST FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 


Additional Pension Trust Fund information regarding plan membership, benefits and funding requirements 
may be found in the footnote to the financial statements entitled "Pension Benefits." 


LEGISLATIVE RETIREMENT FUND 

The Legislative Retirement System was created by P.A, 261 of 1957 to provide retirement allowances, 
survivors* allowances, and other benefits for members of the Legislature and the presiding officers 
and their surviving spouses or children. Participants in the system have a deduction from each salary 
payment to partly finance the fund. In addition, legislative appropriations, interest on fund 
investments, and court fees complete the financing. 


STATE POLICE RETIREMENT FUND 

This fund was created by P.A. 251 of 1935 which was superseded by P.A. 182 of 1986 to provide 
retirement benefits for State Police officers. It is administered by a nine member board under the 
direction of a chairperson elected from the membership. Financing is provided by investment income 
and by an annual legislative appropriation from the General Fund. 


STATE EMPLOYEES 1 RETIREMENT FUND 

This fund was established by P.A. 240 of 1943 and is administered by a nine member board under the 
direction of an Executive Secretary. Public Act 216 of 1974 eliminated the requirement for member 
contributions and provided for financing by legislative appropriation and investment earnings. 


PUBLIC SCHOOL EMPLOYEES' RETIREMENT FUND 

In accordance with P.A. 300 of 1980, on October 1, 1981 the Public School Employees' Chapter I 
Retirement Fund was merged with the Public School Employees' Chapter II Retirement Fund to establish 
the Public School Employees' Retirement Fund. The two original funds were created by Public Acts 136 
of 1945 and 259 of 1974, respectively. Administrative policy is governed by an eight member board. 

Financing for the fund is provided by both annual appropriations by the Legislature and employer 
contributions. Under P.A. 91 of 1985, additional amounts may be contributed by employees to a "member 
investment plan." 


PROBATE JUDGES' AND JUDGES' RETIREMENT FUNDS 

Public Act 198 of 1951 and P.A. 165 of 1954 created the Judges' and Probate Judges' Retirement Funds 
respectively. These funds are administered by their respective boards under direction of the 
Executive Secretary of the State Employees' Retirement Fund. Financing is from member contributions, 
court filing fees as provided under law, investment earnings, and legislative appropriations. 
Amendments to the basic law by P.A. 508 and P.A. 510 of 1982 closed the Probate Judges' Retirement 
Fund to new members. As of January 1983, all new members of the judicial retirement system are 
included in the Judges' Retirement Fund. 


MUNICIPAL EMPLOYEES' RETIREMENT FUND 

The fund and its governing board were authorized by P.A. 135 of 1945 as amended. Revenues are 
provided to the fund from participating municipalities' and employees' contributions and investment 
income. Expenses are recorded for benefit payments, contribution refunds, and direct administrative 
charges. Additional administrative costs incurred in the General Fund are financed by operating 
transfers from this fund. The State of Michigan's responsibility is that of due care required of an 
administrator. It has no legal or moral obligation to provide funding requirements, as that is the 
responsibility of the participating municipalities. 

As of October 1, 1988, the fund was reclassified from an expendable trust fund to a pension trust 
fund. This was done to reflect the current emphasis in pension accounting on the nature of the fund 
and the accounting basis (i.e., accrual) used, rather than the relationship between the fund and the 
reporting entity. 
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STATE OF MICHIGAN 
COMUMIIIG BALANCE SHEET 
PENSION TWIST FUNDS 
SEPTEMBER 30, 1909 
(In Thousands) 



ASSETS 

Current Assets: 

Cash and cash equivalents.. 

Equity in Common Cash.. 

Amounts due from other funds.... 

Amounts due from local units. 

Investments........ 

Other current assets.... 

Total Current Assets...... 

Investments.......... 

Property, plant, and equipment: 

Buildings and equipment.... 

Allowance for depreciation..... 

Total property, plant, and equipment.... 

Total Assets.... 

LIABILITIES AND FUND BALANCES 


LEGISLATIVE STATE POLICE 
RETIREMENT RETIREMENT 

FUND_ _DM*_ 


$ 


S 



6,762 


2,783 


177 


818 


104 


_ 


500 


46,885 


918 


29.828 


_SL4£3_. 

— 

80.315 


48,301 


306,894 




_ 

L_ 

56.764 


387.210 


STATE 

PUBLIC SCHOOL 

EMPLOYEES 1 

EMPLOYEES’ 

RETIREMENT 

RETIREMENT 

FUND 

FUND 

$ 5 

$ 

29,499 

68,816 

6,689 

2,078 

_ 

43,831 

433,811 

1,638,087 

283.441 

947.426 

753,446 

2.700.240 

2,924.980 

9,619,350 

5 

18 


m 

5 

i^ 


S12.319.606 


I 



Current Liabilities: 

Warrants outstanding...... $ 25 $ 127 

Accounts payable and other liabilities... _&ft_ _ 1.660 

Total Current Liabilities............ - 85 _ 1.780 


$ 1,834 

. 21,476 

_23,311 


$ 18,067 

_ 5SL1BJL 

_68,25 4 


Total Liabilities 


3L 


1.788 


. 23 , 3111 . 


Fund Balances: 

Reserved for Pension Benefits... 56.678 385.422 

Total Fund Balances.... 56.678 385.422 

Total Liabilities and Fund Balances- S 56.764 S 387.21Q 


3.655.120 12.251.352 

. 3 .655.J2P 12 ,251. 3 5 2 

* 3.676.432 
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V 



PROBATE 

JUDGES* 

RETIREMENT 


JUDGES* 

RETIREMENT 


MUNCIPAL 

EMPLOYEES* 

RETIREMENT 




$ $ 5 $ 10 $ 10 
2,779 45,095 155,875 188,877 

79 925 10,772 5,505 

724 3,986 48,771 43,382 


14,431 137,140 2,272,623 2,181,213 



13,361 87,527 1,030,712 14,031,128 13,662,809 





•The prior year column was restated for the effect of a change in fund classification for the 
Municipal Employees' Retirement Fund. 


Source: https://www.industrydocuments.ucsf.edu/docs/gqjl0000 
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STATE OF MICHIGAN 

COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND BALANCES 

PENSION TRUST FUNK 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 


_■) 


OPERATING REVENUES: 

Contributions: 

From members...... 

From employers........ 

Total contributions from members and employers— 

Investment revenue (net)..... 

Miscellaneous: 

Court fees for administration and annuities.. 

Other..... 

Total miscellaneous.......... 

Total Operating Revenues.... 

OPERATING EXPENSES: 

Salaries, wages, and other administrative..-- 

Depreciation....... 

Benefits, insurance, and refunds: 

Benefits paid to participants or beneficiaries.... 
Medical, dental, and life insurance for retirants. 

Refunds..... 

Total benefits, insurance, and refunds. 

Total Operating Expenses..-. 

Operating Income (Loss).... 

OPERATING TRANSFERS: 

Operating transfers in..... 

Operating transfers out......... 

Total Operating Transfers In (Out)... 

Net Income (Loss).. 

Fund Balances - Beginning of fiscal year - 

as previously reported.... 

Effect of accounting changes—.... 

Fund Balances - Beginning of fiscal year - restated... 

Fund Balances - End of fiscal year.... 


LEGISLATIVE 

RETIREMENT 

FUND 

STATE POLICE 
RETIREMENT 
FUND 

STATE 

EMPLOYEES' 

RETIREMENT 

FUND 

PUBLIC SCHOOL 
EMPLOYEES' 
RETIREMENT 
FUND 

$ 572 

2JQ2_ 

i- 

$ 76 

19.675 

$ 3,008 

_162.046 

$ 157,275 

2,674 

4,098 

19,751 

35,039 

165,055 

340,938 

723,582 

1,137,085 

1,043 

- 

- 

- 

1.043 

_ 

_ 

_ 

8.616 

54.791 

505.994 

1.860.668 

336 

123 

1,465 

5,127 

1 

2,281 

814 

15 

16,976 

3,492 

6 

178,660 

52,838 

156 

619,375 

122,619 

1.367 

3.111 

20.474 

231.655 

743.362 

3.447 

20.597 

233.121; 

748.492 

5.168 

34.193 

272.872 

1.112.175 

(5) 

(1041 

57 

(1.044V 

35 

(3.1791 

_LSI 

M04) 

_L2M1 

(3.143) 

5,162 

34,089 

271,885 

li,109,031 

51,515 

351,333 

3,383,235 

111,142,320 

51.515 

351.333 

3.383.235__ 

n , 14? 

S 56.678 

j 385.422 

s 3.655.120 

^12-251.352 
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_ TOTALS 





_FISCAL YEARS ENDED 

PROBATE 


MUNICIPAL 



JUOGES' 

JUDGES' 

EMPLOYEES' 


SEPTEMBER 30 

RETIREMENT 

RETIREMENT 

RETIREMENT 

SEPTEMBER 30, 

1988 

FUND 

FUND 

FUND 

1989 

(RESTATED!* 

; 135 

$ 2,320 

$ 12,044 

$ 175,433 

$ 161,108 

77 

L386 

.J.1J172 

763.467 

825.391 

213 

3,706 

23,917 

938,901 

986,499 

1,572 

9,999 

128,892 

1,658,427 

1,240,637 

657 

5,149 

_ 

6,849 

6,421 

— 

- 



58 

657 

5.149 

_ 

6.850 

6.480 

2.443 

1B.B55 

152.810 

2.604.178 

2.233.617 

50 

142 

3,323 

10,569 

2 

10,586 

1.459 

5,776 

43,036 

867,567 

733,594 

- 

40 

- 

179,805 

127,843 

— 

101 

16.184 

17.830 

5.038 

1.459 

5.918 

59.220 

1.065.203 

866.476 

1.510 

6.061 

62.544 

1.075.776 

877.063 

932 

12.794 

90.265 

1.528.402 

1.356.553 


14 


107 

141 

(26) 

_ 1221 

_ U521 

_(4.589) 

_(4,303) 

_1261 

_15Z1 

_0511 

_(4.482) 

_(4. l«) 

905 

12,736 

90,108 

1,523,920 

1.352,390' 

15,795 

100,380 

-0- 

15,044,580 

13,764,640 

—( 


1.165.122 

1.165.122 

1.092.671 

15^95 

100.380 

1.165.122 

16.209.702 

14.857.312 

i 16-.701, 

% _113.117 

j 1.255.230 

117.72L622 

S16.209.702 


"The prior year column was restated for the effect of a change in fund classification for the 
Municipal Employees' Retirement Fund. 
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STATE OF MICHIGAN 
DESCRIPTIONS OF AGENCY FUNDS 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 - 



RECEIPTS CLEARING FUND 

In prior years, this fund was used by several State departments primarily as a depository for various 
receipts, the classification as to type of revenue being unknown at the time of deposit. Subsequent to 
the deposit of monies in this fund, the departments recorded adjusting entries to credit the proper 
funds and accounts for revenues received. 

As of October 1, 1986, the balances in this fund were reclassified to the various affected State funds. 
The accounting for such receipts is now done within accounts of other State £unds. 


METROPOLITAN PLANNING FUND 

This fund was established by the Federal Highway Act of 1973, Section 112 and 134 to account for Federal 
“pass through“ funds that reimburse local regional planning agencies for operating expenses. Local 
money is advanced to the fund, approximately 60% of which is reimbursed to the local unit by the federal 
government. The financing accounted for in this fund consists of federal and local money, and no State 
funds are involved. 


CONTRIBUTION FUND (SOCIAL SECURITY) 


The function of this fund is to account for monies provided for social security coverage of employees of 
the State of Michigan and its political subdivisions. The fund, established by P.A. 205 of 1951, is 
administered by the State Employees 1 Retirement Board. Social Security reports and contributions by the 
employee and the employer are reported to the board. The various reports and contributions are recapped 
and forwarded to the Federal Social Security Administration. 


Federal legislation was passed amending section 218 of the Social Security Act which required the State 
to cease collection of contributions before January 1, 1987. The statute of limitations for completion 
of any adjustment processing is set at three years after audit of activity through December 3V, 1986. 
At that time, the fund and its purpose will become obsolete. 


STATE EMPLOYEES 1 DEFERRED COMPENSATION FUND I (457) 

The State Employees* Deferred Compensation Fund I (457) was administratively established to account for 
a deferred compensation plan which permits all State employees to defer a portion of their income until 
future years. The plan is administered by the Department of Civil Service. Employee contributions to 
the fund are recognized as increases to assets and liabilities. Benefits paid and administrative costs 
decrease assets and liabilities. Administrative costs are appropriated in the General Fund and are 
reimbursed by this fund. A footnote to the General Purpose Financial Statements, titled "Deferred 
Compensation Plans," includes additional information on the plan. 


HAZARDOUS AND SOLID WASTE DISPOSAL FACILITIES CLOSURE GUARANTEE FUND 

This fund was authorized by P.A. 641 of 1978, as amended, and P.A. 64 of 1979 to account for cash bonds 
posted by applicants desiring licenses to operate hazardous and solid waste disposal areas. In 
accordance with P.A. 641 of 1978, as amended, interest earnings up to 6% are credited to the applicant's 
account. This act also specifies the circumstances under which the director of the Department of 
Natural Resources is authorized to use the deposits to close and maintain a facility or return the 
deposit upon the operator’s satisfactory closure and maintenance of the facility. 


INSURANCE CARRIER DEPOSITS FUND 

This fund was administratively established to account for deposits held by the State Treasurer on behalf 
of insurance cai<‘iers who operate in this State and are required by P.A. 218 of 1956, as amended, to 
provide such deposits. Additional deposits, related to insurance companies in receivership, are held 
under the control of the Insurance Bureau of the Department of Licensing and Regulation. All deposits 
are in the form of various securities and other acceptable assets. 


Source: https://www.industryyocuments.ucsf.edu/docs/gqjlOOOO 
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STATE OF MICHIGAN 

DESCRIPTIONS OF AGENCY FUWS (Continued) 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 


FINANCIAL INSTITUTION DEPOSITS FUNO 

This fund was administratively created as of October 1, 1988* It is used to account for security 
deposits held by the State Treasurer on behalf of banks which operate trust departments. Deposits are 
in the form of securities or other acceptable assets. 


MICHIGAN STATE HOSPITAL FINANCE AUTHORITY DEFEASED BONDS FUND 

This fund was administratively created as of October 1, 1988 to account for investments held in escrow 
by the State Treasurer as fiscal agent for hospitals which have defeased Michigan State Hospital Finance 
Authority bonds. 
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STATE OF MICHIGAN 

CKMUMIM6 STATEMENT OF CHANGES IN ASSETS AND 
LIABILITIES - AGENCY RJWS 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 




BALANCE 
OCTOBER 1, 
1988 _ 

ADDITIONS 

DEDUCTIONS 

BALANCE 
SEPTEMBER 30, 
1989 

RECEIPTS CLEARING FUND 









ASSETS 

Current Assets: 

Cash and cash equivalents..... 

Other current assets.... 

....... $ 

3,471 

499 

$ 

- 

$ 

3,471 

499 

$ 

— 

Total Assets... 

. i. 

3.971 

$ 


S 

3.971 


-0- 

LIABILITIES 

Current Liabilities: 

Liability to Common Cash. 

Warrants outstanding,.... 

Accounts payable and other liabilities... 

Amounts due to other funds. 

.$ 

2,726 

289 

875 

80 

$ 

- 

$ 

2,726 

289 

875 

80 

$ 


Total Liabilities...... 

.i 

3.971 

i_ 


s 

3.971 

i 

-0- 

METROPOLITAN PLANNING FUND 









ASSETS 

Current Assets: 

Equity in Common Cash.... 

Amounts due from federal agencies. 

.$ 

108 

383 

$ 

2,378 

198 

$ 

2,400 

303 

$ 

85 

198 

Total Assets. 

. 1 

491 

$_ 

2.576 

s 

2.783 

L 

284 

LIABILITIES 

Current Liabilities: 

Warrants outstanding....... 

Accounts payable and other liabilities. 

.. * 

4 

487 

$ 

24 

2.177 

% 

2.408 

$ 

28 

256 

Total Liabilities....... 

. i. 

491 

i_ 

-mi. 

r~ 

2J£S_ 

1 

_ m- 


CONTRIBUTION FUND (SOCIAL SECURITY) 

ASSETS 

Current Assets: 


Equity in Common Cash.. . 

j 

2.396 

i _ 

2.896 

j 

5.152 

$ 

140 

Total Assets . 

. 

2.396 

$ 

2.896 

s 

5.152 

i _ 

140 

LIABILITIES 

Current Liabilities: 

Warrants outstanding... .. 

— $ 

i 

$ 


* 

1: 

$ 


Accounts payable and other liabilities .. 


2.395 


2.886 


5.1411 


140 

Total Liabi 1 i ties ....... 

.i_ 

.2.396. 


L.886 

L_ 

5.142 

s 

_ Ml 


Continued on next page. 
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STATE OF MICHIGAN 

COMBINING STATEMENT OF CHANGES IN ASSETS AW 
LIABILITIES - AGENCY FINIS (Continued) 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 


STATE EMPLOYEES DEFERRED COMPENSATION FUND I (457) 


BALANCE 
OCTOBER 1, 

1968_ADDITIONS 


ASSETS 

Current Assets: 

Equity in Common Cash.. 

Amounts due from other funds 
Total Current Assets....... 


$ 19,162 $ 263,060 

_ m _2.57Q. 

19,628 265,650 


Investments......... 823.2Z2 _ 300.575 

Total Assets........ S 712.907 S 566.226 

LIABILITIES 

Current Liabilities: 

Warrants outstanding......... $ 19 $ 56 

Accounts payable and other liabilities..... .3_ _- 

Total Current Liabilities....... 22 56 

Long-Term Liabilities: 

Other long-term liabilities... 712.884 163.188 

Total Liabilities.. S 712.907 t 163.245 


HAZARDOUS AND SOLID WASTE DISPOSAL 
FACILITIES CLOSURE GUARANTEE FUND 


ASSETS 

Current Assets: 

Equity in Common Cash.. $ 191 $ 1,078 

Amounts due from other funds.............— . _3- _ 2% 

Total Assets.. $_125. S 1.100 

LIABILITIES 

Current Liabilities: 

Accounts payable and other liabilities. % _ 195 S 1.077 


Total Liabilities 


i ■ 135 i _UHL 


INSURANCE CARRIER DEPOSITS FUND 


ASSETS 

Current Assets: 

Equity in Common Cash.. % _ 2.180 S 13.253 

Total Current Assets.. 2,180 13,253 

Other noncurrent assets.. 284.656 33.225 

Total Assets-- £ 286.836 S 46.479 

LIABILITIES 

Current Liabilities: 

Warrants outstanding.... % - $ 33 

Accounts payable and other liabilities... % _ 

Total Current Liabilities- 5 9,686 

Long-Term Liabilities: 

Other long-term liabilities.... 286.831 36.825 

Total Liabilities.. $ 286.836 S 46.512 


BALANCE 
SEPTEMBER 30, 
■DEDUCTIONS- _1289_ 


$ 

180.632 

466 


181,098 


264.031 

!_ 

445.129 

$ 


_42J48 

L. 



$ 

101,610 

2.57Q_ 


104,180 


729.822 

L_ 

834.003 


$ 

75 

2 


78 


833.925 


834.003 


$ 

19 


3 

j 

23 

s 






14.391 


14,391 


_7.649 

£_22.040 

$ 

9.649 


9,649 


J2.4Z4 

s_ 

22.073 


% 

1,250 


22 


L L273 


s_ 

_1.273 


1-273 


i_1 .Q 4 2 

1,042 

_HQ.232 

i _ 311.275 

$ 

_2 

42 

-3U.232 

$ 311.275 


Continued' on next page. 


Source: https://www.industrydocurnents.ucsf.edu/docs/gqjl0000 


2022673607 



























4 


J 


STATE OF MICHIGAN 

COWINING STATEMENT OF CHANGES IN ASSETS AW 
LIABILITIES - AGENCY FUNDS (Continued) 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 
^In Thousands) 


3 


FINANCIAL INSTITUTION DEPOSITS FUND 

ASSETS 

Other Noncurrent Assets...... 

Total Assets......... 

LIABILITIES 
Long-Term Liabilities: 

Other long-term liabilities............. 

Total Liabilities.... 


BALANCE 
OCTOBER 1, 


1233_ . ADDITIONS 


1_ 

- i 

28.070 


-o- i 

28.070 


- s 

28.070 

£_ 

_=2= L 

_28.070 


BALANCE 
SEPTEMBER 30, 


DEDUCTIONS _ T9S9 


S 


28.070 

i _=_ 

£_ 

o 

o 

CO 

CNi 



28.070 

£_=_ 

£_ 

28-070 


MICHIGAN STATE HOSPITAL FINANCE AUTHORITY DEFEASED BONDS FUND 


ASSETS 

Current Assets: 

Cash and cash equivalents.. 

Other current assets... 

Total Current Assets. 

Other noncurrent assets.. 

Total Assets.... 

LIABILITIES 

Long-Term Liabilities: 

Other long-term liabilities 

Total Liabilities.. 


(RESTATED)* 


$ 

18 

20.896 

$ 939,592 

76.863 

$ 

935,438 

72.529 

$ 4,172 

1 25.231 


20,914 

1,016,455 


1,007,967 

29,403 


799.618 

600.055 


_ 395.404 

1.004.269 

1_ 

820.532 

S I 1 . 6 I 6 .510 

1 

1.403 ..371 

S 1.033.67? 

3L_ 

820.532 

S 365.586 

s_ 

152.445 

1 1.033.673 

£_ 

..620,532 

£_365.586 

i. 

,152.4*5 

j -1.033.673 


TOTALS - ALL AGENCY FUNDS 


ASSETS 

Current Assets: 

Cash and cash equivalents.... . 

Equity in Common Cash... 

Amounts due from other funds. 

Amounts due from federal agencies. 

Other current assets. 

(RESTATED)’ 

. $ 3,489 

. 24,03? 

. 470 

. 383 

$ 939,592 

282,6?6 
2,593 
198 
76.863 

$ 938,910 

202,596 
470 
383 
73.028 

$ 4,172 

104,129 
2,593 
198 
25.231 

Total Current Assets. 

. 49,777 

1,301,934 

1,215,388 

136,325 

Investments. .... 

Other noncurrent assets. . 

. 693,279 

. 1.084,274 

300,575 
_66K351 

264,031 
_403.053 

729,822 

-1,342,572 


Total Assets..... 

LIABILITIES 

Current Liabilities: 

Liability to Common Cash.. 

Warrants outstanding...... 

Accounts payable and other liabilities 

Amounts due to other funds. 

Total Current Liabilities.. 

Long-Term Liabilities: 

Other long-term liabilities....... 


$ 1.827.331 S 2, 263.860 


$ 2,726 

% 

314 

113 

3,962 

15,795 

80 

_ 

7,083 

15,908 

1.820.247 

_593.67T 


S 1.882.473 

$ 2.205.720 

$ 2,726 

s 

290 

137 

18.075 

1 , 68 ' 

80 


21,172 

1,819 

_207.017 

2.206.901 


Total Liabi1ities 


s 60S. 56(. 


i _2Z6:..19Q $ 2.206.720 


’Beginning balances were restated to reflect the new Michigan State Hospital Finance Authority Defeased Bonds Fund. 
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Source: https://www.industrydocuments.ucsf.edu/docs/gqjlOOOO 
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STATE OF MICHIGAN 

SCHEDULE OF GENERAL FIXED ASSETS ACCOUNT GROUP BY FUNCTION 

SEPTEMBER 30, 1989 
(In Thousands) 


FU NC TION 

General government... 

Education...... 

Heal th and wel fare........ 

Public safety and corrections..... 

Conservation, recreation, and agriculture 
Labor, commerce, and regulatory.......... 

Mental health.. 

Transportation.... 


_ im _ 

$ 31,209 

315 
1,934 
13,723 
113,676 
683 
22,261 
3 ,757 


_BUILDUPS 

$ 242,192 

12,359 
120,122 
603,666 
51,362 
10,221 
255,590 
_55.320 


. E QUIP ME N T . 

$ 77,608 

9,163 
63,560 
84,404 
58,442 
40,697 
27,408 
_811-961 


TQ IAL_ 

$ 351,009 

21,838 
185,618 
701,794 
223,481 
59,602 
305,260 
1 41 >039 


Total general fixed assets allocated 

to functions........... S 187.561 


L-U52JS5 * 443.247 


1,989,644 


Construction in progress 


240,538 


Total general fixed assets 




SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS BY FUNCTION 
FISCAL YEAR EN0ED SEPTEMBER 30, 1989 
(In Thousands) 



BALANCE 



ADJUSTMENTS 

BALANCE 


SEPTEMBER 30, 



AND RECUSS- 

SEPTEMBER 30 

FUNCTION 

1988 

ADDITIONS 

DELETIONS 

IFICATI0NS 

_ 1989 

General government. 

$ 281,083 

$ 33,406 

$ 6,467 

$ 42,987 

$ 351,009 

Education_____ 

20,955 

1,245 

788 

424 

21,838 

Health and welfare. 

156,435 

43,952 

10,594 

(4,174) 

185,618 

Public safety and corrections. 

508,029 

31,210 

5,216 

167,770 

701,794 

Conservation, recreation, and agriculture. 

211,839 

9,266 

3,877 

6,253 

223,481 

Labor, commerce, and regulatory. 

Mental heal th ...... 

53,061 

11,614 

1,755 

(3,317) 

59,602 

317,399 

11,572 

17,621 

(6,091) 

305,260 

Transportation ...... 

-139,266. 

9.552. 

2.064 

_(5.720) 

_14 Li) 39 



Total general fixed assets allocated 


to functions.. .. 

- 1,688,071 

151,827 

48,385 

198,131 

1,989,644 

Construction in progress. 

226.912 

_230.291 _ 

_ 

(216.664) 

240.53B 

Total general fixed assets... 

.... $ 1.914,983 1 _382.119 L_ 

48,385 

1 _ 

1 .2.230.183 ! 
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STATE OF MICHIGAN 

COMBINED SCHEDULE Of REVENUE AND OTHER FINANCING SOURCES 
GENERAL AND SPECIAL REVENUE FUNDS - STATE FU»S 
FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 



SOURCE 


TAXES 

Sales tax.... 

Personal income tax...,.. 

Corporation income tax.. 

Single business tax...... 

Use tax....... 

Cigarette tax...... 

Beer and wine tax....... 

Liquor tax............ 

Horse race wagering tax... 

Intangibles tax.... 

Inheritance tax.......... 

Telephone and telegraph company tax... 

Insurance company taxes... 

Motor vehicle weight tax......... 

Gasoline tax....... 

Aviation fuel tax..... 

Diesel fuel tax.... 

Gas and oil severance tax..... 

Industrial facilities tax..... 

Penalties and interest - various taxes 
Convention hotel accommodation tax.... 

Airport parking tax.... 

Other taxes.. 


FROM FEDERAL AGENCIES 

Department of Health and Human Services..... 

Department of Education.... 

Department of Agriculture... 

Department of Labor... 

Department of Housing and Urban Development. 

Environmental Protection Agency--- 

Department of Energy....... 

Department of Transportation......... 

Department of Interior.............. 

Department of Defense...... 

Department of Justice....... 

Other federal agencies... 


FROM LOCAL AGENCIES 

Counties....... 

Cities, villages, and townships 

Colleges and universities.. 

School districts....... 

Multi-level governmental units. 
Other local agencies........... 


TOTAL 

GENERAL 

FUND 

SPECIAL 

REVENUE 

FUNDS 

$ 2,615,208 

$ 1,004,320 

$ 1,610,888 

3,766,158 

3,766,158 

— 

1,344 

1,344 

- 

1,845,443 

1,845,443 

- 

475,855 

475,855 

- 

267,016 

245,654 

21,361i 

51,606 

51,606 

- 

60,184 

40,138 

20,045 

20,785 

20,785 

- 

118,060 

118,060 

- 

103,884 

103,884 

- 

138,734 

138,734 

_ 

76,601 

76,601 

- 

397,038 

- 

397,038 

633,953 

0,946 

625,006 

5,605 

- 

5,605 

54,129 

- 

54,129 

43,248 

43,248 

- 

73,802 

- 

73,802 

81,127 

81,127 

_ 

10,713 

10,713 

_ 

7,439 

7,439 

_ 

2.951 

1.996 

954 

10,850,896 

8,042,064 

2,808,831 

2,601,043 

2,600,546 

496 

300,287 

253,325 

46,961 

237,831 

237,831 

- 

264,649 

139,529 

125,119 

29,613 

29,613 

_ 

29,581 

29,581 

— 

12,895 

12,895 

- 

325,020 

7,273 

317,747 

11,125 

8,857 

2,267 

15,800 

15,800 


8,262 

8,262 

- 

25.656 

23.805 

1.851 

3,861,766 

3,367,322 

494,444 


77,364 70,709 6,655 


19,548 

r w » r w ^ 

19,537 

10 

5,511 

5,511 

_ 

6,469 

6,469 

_ 

14,984 

1,426 

13,557 

17.211 

6.213 

10.997 

141,089 

109,868 

31,220 


Continued on next page. 


178 
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STATE OF MICHIGAN 

COMBINED SCHEDULE Of REVENUE AID OTHER FIVWNCING SOURCES 
GENERAL AND SPECIAL REVENUE FUNDS - STATE FUNDS (Cmtlnued) 
FISCAL YEAR ENDED SEPTEMBER 30, 1969 
(In Thousands) 


SOURCE 


FROM SERVICES 

Charges for furnishing vehicle driver records 
Revenue for patient, ward, and inmate care... 
Other services.... 


FROM LICENSES AND PERMITS 

Liquor retailers', manufacturers', and wholesalers' 

licenses....... 

Motor vehicle operators' and chauffeurs' licenses......... 

Examination fees - financial institutions and 

insurance industry.......... 

Department of Licensing and Regulation licenses and 

permits..... 

Concession and privilege fees - State parks.... 

Motor vehicle related...... 

Hunting, fishing, and trapping licenses... 

Public utility assessment fees..... 

Department of Commerce licenses and permits... 

Department of Agriculture licenses and permits...... 

Auto repair facilities and mechanics licenses and fees.... 

Corporation franchise fees.... 

Other licenses and permits....... 


MISCELLANEOUS 

Income from investments............ 

Various fines, fees, and assessments...... 

Court fines, fees, and assessments.............. 

Oil and gas royalties, fees, assignments, and rentals..... 

International! Bridge Authority reimbursements.. 

Sale of forest products on tax reverted land....... 

Child support......... 

Sale of land....... 

Thi rd party .......... 

Other...... 


Total Revenues.... 

OTHER FINANCING SOURCES 

Proceeds from bond issues and bond anticipation notes 

Capital lease acquisitions....... 

Operating transfers in: 

From general and special revenue funds.. 

From. Liq*or Purchase Revolving Fund... 

From State Lottery Fund..... 

From Escheats Fund_____ 

From Gifts, Bequests, and Deposits Investment Fund 

From State Bui Iding Authority...... 

From other funds..... 

Total Other Financing' Sources. ... 

Total Revenue and Other Financing Sources. 


TOTAL 

GENERAL 

FUND 

SPECIAL 

REVENUE 

FUNDS 

$ 23.592 

$ 23,592 

$ 

69,557 

69,557 


_12.43? 

1L466 

965 

105.581 

104,616 

965 


11,524 

11,524 

- 

32,495 

18,728 

13,767 

9,120 

9,120 

- 

19,013 

19,013 


9,892 

9,892 


69,823 

7,418 

62,405 

40,913 

_ 

40,913 

16,286 

16,286 

_ 

6,286 

6,286 

_ 

1,716 

1,716 

- 

3,163 

3.163 

-• 

6,726 

6,726 

- 

_24.848 

_12,3Z5_ 

_12,473- 

251,810 

122,251 

129,559 

100,610 

9,528 

91,081 

21,557 

15,082 

6,474 

18,237 

18,237 

_ 

46,660 

7,574 

39,085 

1,535 

- 

1,535 

7,282 

7,282 

— 

138,330 

138,330 

— 

3,040 

1,164 

1,876 

4,287 

4,287 

_ 

_ULL2UL 

_82,817 

19.498 

448,856 

289,304 

159,551 


15.66Q.Q 01 1 2 ,035. 4 28 _ 3.624.573 


3,400 

- 

3,400 

57,249 

55,034 

2,215 

1,196,020 

174,709 

1,021,311 

63,365 

63,365 

_ 

484,969 

1,008 

483,961 

15,031 

15,031 


23,674 

22,378 

1,295 

14,078 

14,078 


19.403 

13.638 

5.7fi5 . 

1.877.192 

359.244 

1.517.948 

$17.537.194 

*12,39^,672 

S 5.142.521 
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STATE OF MICHIGAN 

SCHEDULE OF REVENUE AIO OTHER FINANCING SOURCES 
GENERAL FUND 

FISCAL YEAR ENDED SEPTEMBER 30, 1989 
(In Thousands) 


SOURCE 


TAXES 

Sales tax...... 

Personal income tax.,... 

Corporation income tax....... 

Single business tax...... 

Use tax----- 

Cigarette tax......... 

Beer and wine tax........... 

Liquor tax........ 

Horse race wagering tax..... 

Intangibles tax.... 

Inheritance tax....... 

Telephone and telegraph company tax... 

Insurance company taxes....... 

Gasoline tax....... 

Gas and oil severance tax.. 

Penalties and interest - various taxes 
Convention hotel accommodation tax.... 

Airport parking tax......... 

Other taxes...... 


FROM FEDERAL AGENCIES 

Department of Health and Human Services.... 

Department of Education............ 

Department of Agriculture.... 

Department of Labor........ 

Department of Housing and Urban Development 

Environmental Protection Agency...... 

Department of Energy...... 

Department of Transportation. 

Department of Interior... 

Department of Defense.... 

Department of Justice......... 

Other federal agencies.. 


FROM LOCAL AGENCIES 

Counties...... 

Cities, villages, and townships 

Colleges and universities. 

School districts..... 

Multi-level governmental units. 
Other local agencies.. 


FROM SERVICES 

Charges for furnishing vehicle driver records 
Revenue for patient, ward, and inmate care... 
Other servi ces.....— .. 


Continued on next page. 
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104,616 


2,653 



GENERAL 

RESTRICTED 

TOTAL 

PURPOSE 

REVENUES 

$ 1,004,320 

$ 601,950 

$ 402,370 

3,766,158 

3,420,975 

345,183 

1,344 

1,344 

- 

1,845,443 

1,554,011 

291,431 

475,855 

472,536 

3,319 

245,654 

202,933 

42,721 

51,606 

51,606 

- 

40,138 

20,090 

20,048 

20,785 

1,189 

19,596 

116,060 

108,555 

9,505 

103,884 

103,884 

- 

138,734 

138,734 

- 

76,601 

76,601 

- 

8,946 

- 

6,946 

43,248 

43,246 

2 

81,127 

78,377 

2,749 

10,713 

- 

10,713 

7,439 

_ 

7,439 

1.996 

1.771 

225 

8,042,064 

6,877,809 

1,164,254 

2,600,546 

26,330 

2,574,216 

253,325 

654 

252,671 

237,831 

847 

236,984 

139,529 

1,164 

138,365 

29,613 

- 

29,613 

29,581 

22 

29,558 

12,895 

71 

12,823 

7,273 

12 

7,261 

8,857 

26 

8,831 

15,800 

43 

15,757 

8,262 

32 

8,229 

23.805 

_8.631 

15.174 

3,367,322 

37,836 

3,329,486 

70,709 

7,133 

63,576 

19,537 

240 

19,297 

5,511 

- 

5,511 

6,469 

91 

6,377 

1,426 

87 

1,339 

6.213 

47 

6.166 

109,868 

7,599 

102,268 

23,592 

2,082 

21,509 

69,557 

93 

69,464 

111 .466 

476 

10.989 


101,963 


to 

o 

N 

O 

m 

m 


Source: https://www.industrydocuments.ucsf.edu/docs/gqjlOOOO 
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STATE OF MICHIGAN 

SCHEDULE OF REVENUE AM) OTHER FINANCING SOURCES 
SEVERAL FUND (Continued) 

FISCAL YEAR ENOEO SEPTEMBER 30, 1989 
(In Thousands) 


SOURCE 

FROM LICENSES AM) PERMITS 

Liquor retailers', manufacturers', and wholesalers' 

licenses.......... 

Motor vehicle operators' and chauffeurs' licenses... 

Examination fees - financial institutions and 

insurance industry..... 

Department of Licensing and Regulation licenses and 

permi ts....... 

Concession and privilege fees - State parks.... 

Motor vehicle related......... 

Public utility assessment fees..... 

Department of Commerce licenses and permits.. 

Department of Agriculture licenses and permits. 

Auto repair facilities and mechanics licenses and fees.... 

Corporation franchise fees....... 

Other licenses and permits............ 


MISCELLANEOUS 

Income from investments..... 

Various fines, fees, and assessments... 

Court fines, fees, and assessments... 

Oil and gas royalties, fees, assignments, and rentals. 

Sale of forest products on tax reverted land.. 

Child support......... 

Sale of land.............. 

Third party..................... 

Other ......... 


Total Revenues........ 

OTHER FINANCING SOURCES 

Capital lease acquisitions.... 

Operating transfers in: 

From special revenue funds..... 

From Liquor Purchase Revolving Fund.. 

From State Lottery Fund..... 

From Escheats Fund..... 

From Gifts, Bequests, and Oeposits Investment Fund 

From State Building Authority.... 

From other funds.... 

Total Other Financing Sources.. 

Total Revenue and Other Financing Sources (GAAP).. 



GENERAL 

RESTRICTED 

TOTAL 

PURPOSE 

REVENUES_ 

$ 11,524 

$ 

$ 11,524 

16,728 

2,108 

16,619 

9,120 

2 

9,118 

19,013 

10,761 

8,251 

9,892 


9,892 

7,418 

* 

7,418 

16,286 

_ 

16,286 

6,286 

88 

6,197 

1,716 

478 

1,238 

3,163 

572 

2.590 

6,726 

159 

6,567 

12.375 

2.707 

9.667 

122,251 

16,878 

105,373 

9,528 

7,154 

2.374 

15,082 

1,850 

13,231 

18,237 

7,236 

11,000 

7,574 

_ 

7,574 

7,282 

_ 

7,282 

138,330 

_ 

138,330 

1,164 

1,051 

112 

4,287 

- 

4,287 

87.817 

37.458 

50.359 

289.304 

54,752 

234,552 

12.035.428 

6^997.529 

5.037.898 

55,034 

55,034 


174,709 

678 

174,031 

63,365 

48,073 

15,291 

1,008 

806 

201 

15,031 

15,031 


22,378 

371 

22,006 

14,078 

- 

14,078 

13.630 

518 

13.119 

359.244 

120.513 


12.394.672 

7.118.043 

-5.276,629 


BUDGETARY BASIS ADJUSTMENTS 

Capital lease acquisitions..... . (55.Q34V 

Total Revenue and Other Financing Sources 

(budgetary basis)..... S12.339.638 


_(55,034) 

j 7.063.008 


D8H 

Source: https://www.induStrydocuments.ucsf.edu/docs/gqjlOOOO 
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STATE OF MICHIGAN 

SOURCE AND DISPOSITION OF GENERAL F\M> AUTHORIZATIONS 

FISCAL YEAR EM)ED SEPTEMBER 30, 1989 
(In Thousands) 


BRANCH AND DEPARTMENT 

CURRENT 

LEGISLATIVE 

APPROPRIATION 

Legislative Branch......... 

Judicial Branch........ 

Executive Branch: 

Executive Office.... 

Management and Budget... 

Attorney General........ 

$ 107,507 

105,465 

4,027 

240,384 

23,085 

Civil Rights... 

Civil Service.... ... 

State.... 

11,154 

13,558 

19,918 

Treasury..... 

Education.. 

Grants to Colleges and Universities... 

97,138 

616,264 

1,275,627 

Public Health.... 

Mental Health...... 

Social Services......... 

132,892 

036,519 

2,303,570 

Corrections. ......... 

Military Affairs.......... 

State Police....... 

666,468 

12,629 

171,076 

Commerce....... 

Labor...... 

Licensing and Regulation...... 

103,489 

80,732 

13,028 

Natural Resources. ...... 

Agricul ture......... 

Items Not Assigned to Departments. 

120,332 

20,862 


UNEXPENDED 


BALANCES 
FROM PRIOR 
YEARS 

RESTRICTED 

REVENUE 

ADDITIONS 

BUDGETARY 

TRANSFERS 

IN (OUT) 

GROSS 

AUTHORIZATIONS 

; 17,751 

$ 4,655 

% 558 

$ 130,474 

880 

36,758 

20 

143,125 

4 


. 

4,031 

167,141 

1,106,355 

(27,581 

1,486,301 

137 

6,957 

8 

30,188 

34 

1,402 


12,592 

1,552 

6,136 

- 

21,247 

2,775 

93,329 

- 

116,024 

18,643 

102,056 


217,838 

3,953 

466,438 

319 

1,086,975 

36,348 

- 

17,068 

1,329,044 

21,823 

209,910 

507 

365.133 

36,464 

315,886 

3,969 

1,192,840 

39,606 

2,369,575 

714 

4,713,467 

89,458 

31,417 

2,504 

789,849 

7,106 

12,558 

375 

32,668 

19,360 

37,605 

1,232 

229,274 

20,966 

94,657 

(778) 

218,335 

37,501 

193,937 

(48) 

312,122 

756 

10,949 

- 

24,734 

76,038 

142,465 

709 

339,546 

11,332 

33,573 

419 

74,188 


TOTAL 


S 6.983.734. S 609.640 $ 5>27fr.«9 2_— IK.PQiM* 


•Unused spending authority which does not lapse has been broken into two categories: 

Timing differences are subtracted from Gross Authorizations in order to show an annualized Budget that is 
comparable to the current year's Actual uses. Timing differences consist of unused authorizations for 
multiyear projects, such as capital outlay and work projects, and also restricted revenues which were not 
available for expenditure in the current year because they had not been appropriated. 

Restricted revenue balances forward in the Variances category represents restricted revenue carry-overs that 
could have been used in the current period but were not. U 

Ch 

NOTE: This schedule was prepared on the Statutory/Budgetary basis. j 
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"UNFAVORABLE 


LESS: TIMING 


AS PRESENTED 
IN 


EXPENDED 

AND 


ENCUMBERED 

BALANCES 


RESTRICTED 

REVENUE 

BALANCES 


13,869 

$ 116,605 

$ 

110,729 $ 

3,130 % 

1,888 $ 

946 $ 

89 

661 

142,463 


140,905 

1,443 

- 

114 

— 


4,031 


3,777 

_ 

— 

253 

- 

192,133 

1,294,167 

V, 

,285,786 

1,477 

3,251 

3,663 

9 

14 

30,173 


29,570 

71 

- 

531 

— 

169 

12,422 


12,132 

40 

_ 

250 

- 


21,247 


19,430 

533 

- 

1,283 

- 

1,638 

114,385 


110,295 

1,491 

1,509 

1,089 

— 

26,367 

191,471 


181,605 

1,908 

1,210 

6,747 

- 

6,023 

1,080,952 

1 , 

,077,101 

967 

- 

3,005 

123 

34,978 

1,294,065 

1 , 

,293,718 

105 

- 

242 

— 

6,286 

358,847 


351,061 

7,216 

54 

4,566 

4,051 

27,574 

1,165,266 

1 

,172,846 

3,505 

3,673 

12,710 

27,469 

35,698 

4,677,769 

4 

,690,297 

14,475 

- 

39,298 

66,301 

109,224 

680,624 


687,449 

2,155 

7 

1,093 

10,081 

5,142 

27,526 


25,166 

445 

1,320 

611 

17 

17,883 

211,390 


205.479 

1,184 

1,449 

3,452 

175 

13.253 

205,081 


187,024 

15,206 

140 

2,711 

1 

6.014 

306,108 


274,880 

19,086 

9,430 

3,474 

763 


24,734 


23,857 

444 

44 

391 

4 

56,885 

282,660 


248,533 

17,060 

10,934 

6,781 

650 

5,466 

68,721 


59,686 

3,466 

4,464 

1,108 

3 




14.667 _ 

_ 

- 

- 

_14^6.7 


124.411 


Source: https://www.industryd nents.ucsf.edu/docs/gqjlOOOO 
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STATE Or MICHIGAN 

REQUIRED SUPPLDOfTARY HISTORICAL TREND INFORMATION 

LEGISLATIVE RETIREMENT SYSTEM 
LAST FIVE YEARS 
SEPTEMBER 30, 1989 
{In Millions) 


I Analysis of Funding Progress 


Net Unfunded Pension 


Fiscal 

Year 

Assets* 
Available 
for Benefits 

Pension Benefit 
Obligation 

Percentage Funded 

Unfunded 
Pension Benefit 
Obligation 

Annual Covered 
Pavroll 

Benefit Obligation 
as a Percentage 
of Covered Payroll 

1984-1985 

$39.2 

$41.2 

95.IX 

$2.0 

$4.9 

40.8X 

1985-1986 

43.4 

44.8 

96.9 

1.4 

5.4 

25.9 

1986-1907 

49.4 

53.0 

93.2 

3.6 

5.7 

63.2 

1987-1988 

51.5 

57.1 

90.2 

5.5 

5.9 

93.2 

1988-1989 

56.7 

63.2 

89.6 

6.5 

6.3 

103.5 


II Revenues by Source and Expenses (and Operating Transfers Out) by Type 

--.-Revenues P y Sou rce 


Employer Contributions 


Fiscal 

Year 

Employee 

Contributions 

Insur. 

Pension* Benefits 

Pensions 

_Dollar Amount_ as X of 

Covered 

Other Pensions Pavrol1 

Investment 

.Income 

Other 

Income 

Total 

1984-1985 

$ .2 $ .1 

$ .9 

$1.4 

28.6X 

$3.9 

$.1 

$6.3 

1985-1986 

.3 .1 

.9 

1.5 

27.6 

3.6 

- 

6.4 

1986-1987 

.3 .1 

1.0 

1.6 

28.1 

5.5 

.1 

8.6 

1987-1988 

.5 .1 

.9 

1.9 

31.8 

1.9 

- 

5.3 

1988-1989 

.4 .1 

.9 

2.2 

34.9 

4.9 

.2 

8.6 



Expenses 

(and Operating Transfers Out) Bv Type 



Fiscal 


Administration 





Year 

Benefits 

Expenses_ 

Refunds 

Other 

Total 

1984-1985 

$2.0 

$ .li 


$ - 

$ - 

$ 2.1 


1985-1986 

2.0 

.2 


- 

- 

2.2 


1986-1987 

2.3 

.3 


- 

- 

2.6 


1987-1988 

2.8 

.3 


- 

- 

3.2 


1988-1989 

3.1 

.3 


_ 

_ 

3.4 



Schedule I demonstrates the progress the fund has made in accumulating sufficient assets to pay 
benefits when due. Since both the unfunded pension benefit obligation and the annual covered 
payroll are affected by inflation, the calculation of the unfunded pension benefit obligation as a 
percent of covered payroll provides information for analysis which substantially adjusts for 
inflation. 

Schedule II presents revenues by source and expenses by type. Contributions were made in 
accordance with actuarially determined contribution requirements unless specifically identified. 


*0 

o 

*3 

U 

nI 


Information for fiscal years prior to 1984-85 is not available. Each year these schedules will be 
expanded until they present 10 years of information. 


to 


•at cost 
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STATE OF MICHIGAN 

REQUIRED SUPPLEMENTARY HISTORICAL TR00 INFORMATION 

STATE POLICE RETIREMENT SYSTEM 
LAST FIVE YEARS 
SEPTEWER 30, 1989 
(In Millions) 


I Analysis of Funding Progress 


Fiscal 

Year 

Net 

Assets* 

Available Pension Benefit 

for Benefits _Obligation_ 

Percentage Funded 

Unfunded 
Pension Benefit 
Obligation 

Annual Covered 
Pavroll 

Unfunded Pension 
Benefit Obligation 
as a Percentage 
of Covered Payroll 

1984- 1 985 

$234.3 

$339.7 

70.0% 

$105.4 

$ 69.4 


151.9% 

1985- 9V 

276.7 

367.9 

75.2 

91.2 

74.0 


123.2 

1986-1987 

326.2 

415.3 

78.5 

89.1 

77.4 


115.1 

1987-1988 

351.3 

434.9 

80.8 

83.6 

82.3 


101.6 

1988-1989 

385.4 

465.4 

82.8 

80.0 

85.9 


93.1 

II Revenues by Sour e and 

Expenses (and Operating Transfers Out) by Type 







_ __Revenues Bvl Source_ _ 






Employer Contributions 







Pensions 

_Dollar Amount as % of 





Fiscal 

Year 

Employee 

Contributions 

Health 

Benefits 

Covered 
Pensions Payroll 

Investment 

Income 

Other 

Income 


Total 

1984-1985 

$ - 

$ - 

$19.4 28.0% 

$21.8 

$ - 


$41.2 

1985-1986 

- 

- 

15.6 21.1 

32.5 

- 


48.1 

1986-1987 

.1 

- 

19.6 25.3 

45.4 

- 


65.1 

1987-1988 

- 

- 

16.6 20.1 

26.3 

- 


42.9 

1988-1989 

.1 

3.5 

16.2 18.9 

35.0 

- 


54.8 



_Expenses (and Qperaiino_Trapsfers Out) BvType 




Fiscal 

Year 

Benefits 

Administration 

_Expenses__ Refunds_ 

Other 

Total 


1984-1985 

$12.0 

$ .i 

$ - 

$ - 

$12.1 


1985-1986 

12.4 

.2 

- 

- 


12.6 


1986-1987 

15.3 

.3 

- 

- 


15.5 


1987-1988 

17.6 

.3 

- 

- 


17.8 


1988-1989 

20.5 

.2 

_ 

_ 


20.7 



Schedule I demonstrates the progress the fund has made in accumulating sufficient assets to pay 
benefits when due. Since both the unfunded pension benefit obligation and the annual covered 
payroll are affected by inflation, the calculation of the unfunded pension benefit obligation as a 
percent of covered payroll provides information for analysis which substantially adjusts for 
inf1ation. 

Schedule II 1 presents revenues by source and expenses by type. Contributions were made in 
accordance with actuarially determined contribution requirements unless specifically identified. 


Information for fiscal years prior to 1984-85 is not available, 
expanded until they present 10 years of information. 


Each year these schedules will be 


*at cost 
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STATE Of MICHIGAN 
REQUIRED SUPPLEMENTARY HISTORICAL TREND INFORMATION 

STATE EMPLOYEES* RETIREMENT SYSTEM 
LAST FIVE YEARS 
SEPTEMBER 30, 1909 
(In Millions) 


I Analysis of Funding Progress 


Fiscal 
_ Year. 

Net 

Assets* 

Available Pension Benefit 

for Benefits Obligation_ 

Percentaae Funded 

Unfunded 
(Assets in 
Excess of) 
Pension Benefit 
Obligation 

Annual Covered 
Pavrol1 

Unfunded Pension 
Benefit Obligation 
as a Percentage 
of Covered Payroll 

1984-1985 

$2,349.5 

$2,480.8 

94.7% 

$131.3 

$1,516.0 

8.7% 

1985-1986 

2,668.6 

2,641.0 

101.0 

(27.6) 

1,643.3 

(1.7) 

1906-1987 

3,105.2 

3,088.6 

100.5 

(16.6) 

1,820.0 

(.9) 

1987-1988 

3,383.2 

3,386.8 

99.9 

3.6 

1,945.7 

.2 

1988-1989 

3,655.1 

3,785.9 

96.5 

130.8 

2,059.0 

6.4 

II Revenues 

by Source and Expenses (and Operating Transfers Out) by Type 






_Revenues Bv 

Source 





_Employer Contributions_ 






Pensions 

_Dollar Amount_ as X of 



Fiscal 

Year 

Employee 
Contributions 

Health 
Benefits 

Covered 
Pensions Payroll 

$188.4 12.4% 

Investment 

Income 

Other 

Income 

Total 

1984-1985 

$1.4: 

$ 32.2 

$213.6 

$ - 

$435.6 

1985-1986 

1.7 

32.0 

197.8 12.0 

306.1 

- 

537.6 

1986-1987 

2.4 

31.9 

195.8 10.8 

434.6 

- 

664.6 

1987-1988 

4.5 

36.8 

161.7 8.3 

257.9 

- 

460.9 

1988-1989 

3.1 

52.8 

109.2 5.3 

340.9 

- 

506.1 



_Expenses (and Operating Transfers Outl Bv Type 



Fiscal 
_Yftgr 

Benefits 

Administration 

_Expenses_ _Refunds_ 

Other 

Total 


1984-1985 

$152.4 

$2.4 

$ .2 

$ - 

$155.0 


1985-1986 

215.8 

2.4 

.3 

- 

218.5 


1986-1907 

225.4 

2.5 

.2 

- 

228.1 


1987-1988 

180.1 

2.6 

.2 

- 

182.9 


1988-1989 

231.5 

2.5 

.2 


234.2 



Schedule I demonstrates the progress the fund has made in accumulating sufficient assets to pay 
benefits when due. Since both the unfunded pension benefit obligation and the annual covered 
payroll are affected by inflation, the calculation of the unfunded pension benefit obligation 
as a percent of covered payroll provides information for analysis which substantially adjusts 
for inflation. 

Schedule II presents revenues by source and expenses by type. Contributions were made in 
accordance with actuarially determined contribution requirements unless specifically identified. 

Information for fiscal years prior to 1984-85 is not available. Each year these schedules will 
be expanded until they present 10 years of information. 


at cost 


Source: https://www.industi$9ocuments.ucsf.edu/docs/gqjl0000 
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STATE OF HICHIGAH 
REQUIRED SUPPLEMENTARY HISTORICAL TREND INFORMATION 

PUBLIC SCHOOL EMPLOYEES* RETIREMENT SYSTEM 
LAST FIVE YEARS 
SEPTEMBER 30, 1989 
(In Millions) 


I Analysis of Funding Progress 


Fiscal 

Year 

Net 

Assets* 

Available Pension Benefit 

for Benefits _Obligation_ 

Percentage Funded 

Unfunded 
Pension Benefit 
Obligation 

Annual Covered 
Payroll 

Unfunded Pension 
Benefit Obligation 
as a Percentage 
of Covered Payroll 

1984-1985 

$ 7.908.1 

$ 9,621.0 

82.2% 

$1,712.9 

$ 4 , 220.3 

40.6% 

1985-1986 

8,890.6 

10,525.6 

84.5 

1,635.0 

4,561.4 

35.8 

1986-1987 

10,170.5 

13,021.9 

78.2 

2,843.3 

4,749.9 

59.9 

1987-1988 

11,142.3 

14,679.1 

75.9 

3,536.8 

5,274.2 

67.1 

1988-1989 

12,251.4 

16,769.2 

73.1 

4,517.9 

5 , 399.3 

83.7 

II Revenues 

by Source and Expenses (and Operating Transfers Out) by Type 






_Revenues Bv Source__ 





Emolover Contributions 






Pensions 




Fiscal 

Year 

Employee 

Contributions 

Health 
Benefits 

Covered 
Pensions Payroll 

Investment 

Income 

Other 

Income 

Total 

1984^1985 

$ 6.0 

$ - 

$532.7 12.6% 

$ 715.3 

$ - 

$1,254.0 

1985-1986 

16.8 

158.9 

408.9 ’9.0 

1,028.1 

- 

1,612.8 

1986-1987 

100.4 

133.9 

381.6 8.0 

1,472.0 

- 

2,087.8 

1987-1988 

141.6 

87.7 

509.4 9.7 

851.7 

- 

1,590.4 

1988-1989 

157.3 

122.6 

443.7 8.2 

1,137.1 

- 

1,860.7 



_Expenses (and Operating Transfers Out) Bv Type 



Fiscal 

Year 

Benefits 

Administration 

_Expenses__ __Refunds_ 

Other 

_ Total 


1984-1985 

$371.0 

$6.3 

$2.2 

$ - 

$379.5 


1985-1986 

621.0 

7.5 

1.8 

- 

630.3 


1986-1987 

791.2 

7.2 

1.5 

- 

799.9 


1987-1988 

616.9 

8.2 

1.6 

- 

626.6 


1988-1989 

742.0 

8.3 

1.4 


751.7 



Schedule I demonstrates the progress the fund has made in accumulating sufficient assets to pay 
benefits when due. Since both the unfunded pension benefit obligation and the annual covered 
payroll are affected by inflation, the calculation of the unfunded pension benefit obligation 
as a percent of covered payroll provides information for analysis which substantially adjusts 
for inflation. 

Schedule II presents revenues by source and expenses by type. Contributions were made in 
accordance with actuarially determined contribution requirements unless specifically identified. 

Information for fiscal years prior to 1984-85 is not available. Each year these schedules will 
be expanded until they present 10 years of information. 


“at cost 
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^ STATE OF MICHIGAN 

REQUIRED SUPPLEMENTARY HISTORICAL TREND INFORMATION 

PROBATE JUDGES' RETIREMENT SYSTEM 
LAST FIVE YEARS 
SEPTEMBER 30. 1989 
(In Millions) 


I Analysis of Funding Progress 


Fiscal 

Year 

Net 

Assets" 

Available Pension Benefit 

for Benefits _Obligation_ 

Percentage Funded 

Unfunded 
Pension Benefit 
Obligation 

Annual Covered 
Payroll 

Unfunded Pension 
Benefit Obligation 
as a Percentage 
of Covered Pavroll 

1984-1985 

$11.8 

$16.3 

72.4% 

$4.5 

$4.2 

107.1* 

1985-1986 

13.2 

17.6 

75.0 

4.4 

4.1 

107.3 

1986-1987 

15.0 

19.9 

75.4 

4.9 

4.7 

104.3 

1987-1988 

15.8 

21.1 

74.9 

5.3 

4.5 

117.7 

1988-1989 

16.7 

22.1 

75.7 

5.4 

3.9 

138.5 

II Revenues by Source and 

Expenses (and Operating Transfers Out) by Type 






_Revenues Bv 

Source 





Employer Contributions 




Fiscal 

Year 

Employee 

Contributions 

Dollar 

Amount 

% of Covered 
Pavroll 

Investment 

Income 

Other 

Income 

Total 

1984-1985 

$ .2 

$ .8 

19.0* 

$ i.i 

$ - 

$ 2.0 

1985-1986 

.2 

.8 

19.5 

1.4 

- 

2.4 

1986-1987 

.1 

.8 

17.0 

2. li 

- 

3.0 

1987-1988 

.1 

.8 

17.8 

1.1 

- 

2.0 

1988-1989 

.1 

.7 

18.7 

1.6 

- 

2.4 



Expenses 

(and Operating Transfers Out) Bv Type_ 


Fiscal 

Year 

Benefits 

Administration 

Expenses_ _Refunds 

Other 

_Total 


1984-1985 

$ -8 

$ - 

$ - 

$ - 

CO 

*4 


1985-1986 

.9 

.1 

- 

- 

1.0 


1986-1987 

1.0 

.1 

- 

- 

1.1 


1987-1988 

1.2 

.1 

- 

- 

1.3 


1988-1989 

1.4 

.li 

_ 

_ 

1.5 



Schedule I demonstrates the progress the fund has made in accumulating sufficient assets to pay 
benefits when due. Since both the unfunded pension benefit obligation and the annual covered 
payroll are affected by inflation, the calculation of the unfunded pension benefit obligation 
as a percent of covered payroll provides information for analysis which substantially adjusts 
for inflation. 

Schedule II presents revenues by source and expenses by type. Contributions were made in 
accordance with actuarialily determined contribution requirements unless specifically identified. 

Information for fiscal years prior to 1984-85 is not available. Each year these schedules will 
be expanded until they present 10 years of information. 


•at cost 
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STATE OF MICHIGAN 
REQUIRED SUPPLEMENTARY HISTORICAL TREND INFORMATION 

JUDGES' RETIREMENT SYSTEM 
LAST FIVE YEARS 
SEPTEMBER 30, 1989 
(In Millions) 


I Analysis of Funding Progress 


Fiscal 

Year 

Net 

Assets* 
Available 
for Benefits 

Pension Benefit 
Obligation 

Percentage Funded 

Unfunded 
Pension Benefit 
Obiigation 

Annual Covered 
Payrol1 

Unfunded Pension 
Benefit Obligation 
as a Percentage 
of Covered Pavroll 

1984-1985 

$ 64.2 

$ 85.6 

75.0% 

$21.4 

$25.6 

83.6% 

1985-1986 

75.5 

93.3 

80.9 

17.8 

27.4 

65.0 

1986-1987 

90.2 

112.9 

79.9 

22.7 

31.1 

73.0 

1987-1988 

100.4 

124.1 

80.9 

23.7 

34.1 

69.5 

1988-1989 

113.1 

133.3 

64.8 

20.2 

37.1 

54.4 

II Revenues by Source and Expenses (and Operating Transfers Out) by Type 






_Revenues By Source_ 





Employer Contributions 




Fiscal 

Year 

Employee 
Cpniributtons 

Dollar 

^moqnt 

% of Covered 
Payroll 

Investment 

Income 

Other 

Income 

Total 

1984-1985 

$1.7 

$6.2 

24.2 % 

$ 5.7 

S * 

$13.6 

1985-1986 

1.8 

6.8 

24.8 

8.3 

- 

16.8 

1986-1987 

2.0 

6.9 

22.2 

12.3 

- 

211.3 

1987-1988 

2.2 

6.0 

17.1 

7.4 

- 

15.5 

1988-1989 

2.3 

6.5 

17.6 

10.0 

- 

18.9 



_Expenses (and Operating Transfers Outl Bv Type 



Fiscal 

Year 

Benefits 

Administration 

_Expenses Refunds_ 

Other 

Total 


1984-1985 

$3.8 

$.i 

$ - 

$1.8 

$5.8 


1985-1986 

3.8 

.1 

- 

1.6 

5.4 


1986-1987 

5.0 

.2 

- 

1.4 

5.7 


1987-1988 

5.1 

.2 

- 

- 

5.4 


1988-1989 

5.8 

.2 

.1 

_ 

6.1 



Schedule I demonstrates the progress the fund has made in accumulating sufficient assets to pay 
benefits when due. Since both the unfunded pension benefit obligation and the annual covered 
payroll are affected by inflation, the calculation of the unfunded pension benefit obligation as a 
percent of covered payroll provides information for analysis which substantially adjusts for 
inflation. 

Schedule II presents revenues by source and expenses by type. Contributions were made in 
accordance with actuarially determined contribution requirements unless specifically identified. 

Information for fiscal years prior to 1984-65 is not available. Each year these schedules will be 
expanded until they present 10 years of information. 
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STATE OF MICHIGAN 

REVENUE, BOND PROCEEDS, AMI CAPITAL LEASE ACQUISITIONS 
GENERAL AMI SPECIAL REVENUE FUNDS - STATE FUMIS 
LAST TEN YEARS 
SEPTEMBER 30, 1909 
(In Thousands) 


) 


SOURCE 

1979-1980 

1980-1981 

1981-1982 

1982-1983 

TAXES: 

Sales....*.... 

Personal Income........... 

Single Business...... 

$ 1,503,972 
1,912,044 
1,076,010 

$ 1,594,970 
2,036,016 
942,249 

$ 1,570,630 
2,162,858 
943.148 

$ 1,698,963 
2,770,377 
1,041,745 

Use Tax . .... ... 

Liquor, Beer, Wine, and Cigarette Tax... 
Telephone and Telegraph Company Tax. 

232,319 

229,104 

93,828 

245,689 

243,254 

98,773 

247,358 

279,778 

105,195 

279,516 

331,975 

107,984 

Insurance Company Taxes. 

Motor Vehicle and Fuel Tax. 

Other Taxes... 

148,569 

713,455 

217.094 

110,972 

652,121 

270*973 

104,253 

671,429 

286*539 

101,573 

704,118 

301.159 

TOTAL TAXES..... 

6,126,400 

6,195,020 

6,371,191 

7,337,434 

FEDERAL AGENCIES..... 

2,452,370 

2,602,459 

2,635,608 

2,770,046 

LOCAL AGENCIES... 

52,137 

71,149 

119,144 

140,48° 

SERVICES......... 

50,039 

55,827 

59,779 

62,511 

LICENSES AND PERMITS.... 

118,772 

126,897 

123,053 

129,253 

MISCELLANEOUS..... 

229.929 

229.039 

195*383 

142*791 

TOTAL REVENUE.. 

9.029.649 

9.280*393 

9.504.160 

10.582.524 

PROCEEDS FROM BOND ISSUES. 

106,329 

64,010 


132,186 

CAPITAL LEASE ACQUISITIONS. 





TOTAL REVENUE, BOND PROCEEDS, AND 
CAPITAL LEASE ACQUISITIONS. 

j 9-135.978 

j 9.344.403 

j 9.504.160 

SW-714.710 


NOTES: This schedule was prepared on the Statutory/Budgetary basis for years prior to 1981-82, and on the 
Generally Accepted Accounting Principles (GAAP) basis for years subsequent to 1980-81. 


The recording of capital lease acquisitions began in 1984-85 and prior year amounts are not available. 
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J983-1984 

1984-1985 

1985-1986 

$ V,924,996 
3,189,705 
1,280,547 

$ 2,142,624 
3,311,680 
1,378,424 

$ 2,283,138 
3,153,952 
1,526,598 

317,332 

331,881 

113,073 

341,400 

334,530 

110,236 

390,839 

330,842 

116,880 

103,411 
828,555 
_ 316.232 

116,994 
981,431 
_ 2 . 40 . 70.4 

148,551 
1,004,476 
_ 115.524 

8,405,736 

8,958,026 

9,270,804 

3,030,149 

3,190,771 

3,498,625 

122,772 

118,064 

127,566 

53,625 

92,459 

112,844 

137,557 

147,879 

151,617 

220.590 

314.287 

445.957 

11.970.430 

12.821.486 

13.607.416 

107,714 

32,875 

7,518 


25.011 

9.100 

S12.078.144 

$12.879.434 

$13,624,035 


1986-1987 

1987-1988 

1988-1989 

$ 2,348,446 

$ 2,474,963 

$ 2,615,208 

3,350,297 

3,573,727 

3,766,158 

1,497,622 

1,828,702 

1,845,443 

397,800 

418,969 

475,855 

332,528 

377,401 

378,806 

122,801 

128,589 

138,734 

140,093 

43,881 

76,601 

1,024,709 

1,049,558 

1,090,727 

_ 222*422 

.. 389.746 

_ 463.359 


9,591,730 

10,285,539 

10,850,896 

3,613,402 

3,714,726 

3,861,766 

134,251 

151,811 

141,089 

101,040 

103,565 

105,581 

175,572 

216,490 

251,810 

392.736 

382.518 

448.856 

14.008.735 

14.854.652 

15.660.001 


300 

3,400 

_ 12.246 

26.490 

_57.249 

S14.020.981 

S14.881.443 

$15.720.651 
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STATE OF MICHIGAN 

SCHEDULE OF EXPEWITURES BY FUNCTION 
GENERAL AND SPECIAL REVENUE FUNDS - STATE FUNDS 
LAST TEN YEARS 
SEPTEMBER 30, 1909 
(In Thousands) 


19 79- 19 80 

Current: 

General government.. $ 345,064 

Education--.---- 3,121,272 

Health and welfare... 3,032,898 

Public safety and corrections.. 309,790 

Conservation, recreation, and 

agriculture.. 171,834 

Labor, commerce, and regulatory..... 347,309 

Mental health.. 537,906 

Transportation..... 669,645 

Items not assigned to a function. 667,014 

Capital outlay......... 443,852 

Intergovernmental - revenue sharing. 

Debt service - capital lease payments..... _- 

Total Expenditures..... S 9.646.589 


1980-1981 

198W982 

1982-1983 

; 393,324 

$ 487,728 

$ 437,401 

2,949,451 

2,740.003 

3,002,609 

3,284,977 

3,591,335 

3,770,789 

338,269 

361,914 

374,122 

169,721 

174,602 

185,585 

416,901 

387,837 

444,322 

714,708 

627,201 

630,294 

659,516 

669,724 

667,677 

- 

8,238 

64,37f 

329,670 

388,955 

278,075 

542,232 

525,124 

595,097 

i 9*798.774 

j 9.962.661 

110.450.343 


NOTE: This schedule was prepared on the statutory/budgetary basis for years prior to 1981-82, and on the 
Generally Accepted Accounting Principles (GAAP) basis for years subsequent to 1980—81 1 . 

For years prior to 1980-81, "Intergovernmental - revenue sharing" was included in "Items not assigned to a 
function." 


The recording of payments on capital leases as debt service expenditures began in 1984-85 and comparable 
prior year numbers are not available. 
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1983-1984 

$ 497,204 

3,269,098 
4,042,865 
424,621 

182,347 

501,165 

711,658 

782,802 

6,913 

406,988 

674,312 


ill.499.978 


1984-1985 

1985-1986 

1986-1987 

1987-1988 

1988-1989 

$ 536,658 

$ 615,666 

$ 610,583 

$ 724,562 

$ 742,936 

3,629,377 

4,055,335 

4,275,186 

4,547,950 

4,620,323 

4,187,289 

4,471,975 

4,636,720 

4,784,690 

5,043,127 

485,832 

573,394 

687,719 

774,301 

879,120 

214,510 

253,893 

270,509 

291,564 

297,720 

523,445 

535,803 

595,868 

596,703 

610,344 

815,537 

903,129 

1,022,501 

1,100,307 

1,164,363 

840,177 

853,218 

904,401 

958,246 

1,031,773 

2,728 

121 

57 

2 

6 

428*598 

588,524 

616,875 

571,573 

521,922 

761,748 

831,087 

879,238 

963,279 

1,021,119 

_17.879_ 

20.858 

25.987 

35.183 

43.347 

>12.443.785. 

113.703.009 

SH.525.650 

S15.348.364 

il5.976.107 
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STATE OF MICHIGAN 

RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR GEKRAL OBLIGATION 
DOMED DEBT TO TOTAL GENERAL FUND EXPENDITURES AM TRANSFERS 

LAST TEN YEARS 
SEPTEMBER 30, 1989 
(In Thousands) 


FISCAL YEAR 

PRINCIPAL 

INTEREST 

AND FISCAL 
CHARGES 

TOTAL 

OEBT 

SERVICE 

EXPENDITURES 

TOTAL 

GENERAL FUND 
EXPENDITURES 

AM TRANSFERS 

RATIO OF 

OEBT SERVICE 
EXPENDITURES TO 
GENERAL FUNO 
EXPENDITURES 
AND TRANSFERS 

1979-1980 

34,984 

21,085 

56,069 

7,563,326 

.74% 

1980-1981 

33,885 

17,341 

51,227 

7,482,732 

.68 

1981-1982 

40,279 

16,579 

56,859 

7,516,015 

.76 

1982-1983 

43,000 

14,471 

57,471 

8,143,129 

.71 

1983-1984 

41,000 

12,367 

53,367 

9,051,729 

.59 

1984-1985 

44,418 

12,185 

56,603 

9,724,446 

.58 

1985-1986 

51,200 

12,911 

64,111 

10,512,879 

.60 

.46 ^ 

1986-1987 

40,300 

10,929 

51,229 

11,139,168 

1987-1988 

28,500 

8,410 

36,910 

11,750,067 

.32 

1988-1989 

26,500 

6,643 

33,143 

12,206,003 

.27 


NOTE: 


Principal and interest on short-term general obligation notes are not included in this bonded debt 
schedule. 

This schedule was prepared on the Statutory/Budgetary basis. 


2023673G32 
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STATE OF MICHIGAN 

MET GENERAL OBLIGATION BONDED DEBT PER CAPITA 

LAST TEN YEARS 
SEPTEMBER 30, 1989 
(In Thousands) 


FISCAL YEAR 

POPULATION* 

GROSS 

BONDED DEBT 

1979-1980 

9,241 

439,100 

1980-1981 

9,196 

409,600 

1981-1982 

9,099 

361,000 

1982-1983 

9,056 

309,300 

1983-1984 

9,107 

259,300 

1984-1985 

9,137 

241,700 

1985-1986 

9,160 

198,000 

1986-1987 

9,210 

157,700 

1987-1988 

9,315 

129,500 

1988-1989 

9,319 

.106,400 


LESS DEBT 
SERVICE 

FUNDS 

NET 

BONDED DEBT 

NET BONOED 
DEBT PER 
CAPITA 
fIN DOLLARS) 

6,179 

432,920 

46.85 

5,837 

403,762 

43.91 

6,204 

354,795 

38.99 

7,960 

301,339 

33.28 

3,132 

256,167 

28.13 

2,607 

239,092 

26.17 

5,669 

192,330 

20.99 

2,413 

155,287 

16.86 

3,953 

125,547 

13.48 

5,444 

100,956 

10.83 



•SOURCE: Federali Bureau of the Census and Michigan Department of Management and Budget. 
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STATE OF MICHIGAN 
DEBT SERVICE COVERAGE 

COWREHEMSIVE TRANSPORTATION FUND RELATED BONDS 

LAST TEN YEARS 
September 30, 1909 
(In Millions) 


Constitutionally Restricted 
Transportation Fund Revenues: 

Motor Fuel Taxes.......... 

Registration Taxes........ 

Miscellaneous Fees.... 

Total....... 

Less Deductions....... 

Remaining Balance... 

Portion of Balance Credited to Comprehensive 
Transportation Fund (excluding interest)...... 

100% of Net Aircraft Fuel Taxes.. 

Motor Vehicle Related Sales Tax Revenues........ 

Allocation to Comprehensive Transportation Fund. 

Constitutionally Restricted Revenues Credited to 

Comprehensive Transportation Fund........ 

Plus Other Revenues (primarily interest)........ 

Money Available for Debt Service.... 

Actual Annual Debt Service (4).. 

Oebt Service Coverage...... 


J3Z2=S2 

199Q-91 

1981-82 

1982-83 

$474.1 

$446.4 

$455.8 

$464.4 

236.2 

211.0 

213.5 

237.7 

16.1 

11.2 

—ILSt 

18.8 

726.5 

668.6 

686.8 

720.9 

52.6 

52.1 

50.2 

58.9 

673.9 

616.5 

636.6 

662.0 

56.4 (1) 

52.3 (1) 

52.1 

63.8 

_(2) 

_1*2 (2) 

_1*2 (2) 

-= 

$342.7 

$362.8 

$363.7 

$412.8 

21.2 

24.0 

JSlA 

24.5 

82.3 

80.5 

81.4 

88.3 

- (3) 

- (3) 

9,Q 

4 t 7 

82.3 

80.5 

90.4 

93. Q 

_iifl 

_ 2A 

16.4 

16.2 

12.lx 

8.21x 

5.51x 

5.74x 


(1) The "Portion of Balance of Transportation Fund'* revenues credited to the Comprehensive Transportation 
Fund for fiscal years 1979-00 and 1980-81 include interest. 

(2) Net aircraft fuel taxes, licenses and other revenues are included in "Money Available for Debt Service" 
in fiscal years 1979-80, 1980-81, and 1981-82. Beginning in fiscal year 1982-83, net aircraft fuel 
taxes, licenses and other revenues are deposited directly in the Aeronautics Fund. 

(3) "Money Available for Debt Service" does not include "Plus Other Revenues (primarily interest)" for 
fiscal years 1979-80 and 1980-81. 

(4) The above table does not include debt service on refunded bonds. 
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STATE OF MICHIGAN 
DEBT SERVICE COVERAGE 
STATE TRWBCLIME RBO RELATED BONDS 

LAST TEN YEARS 
September 30, 1989 
(In Millions) 


Constitutionally Restricted 
Transportation Fund Revenues: 

Motor Fuel Taxes...... 

Registration Taxes... ... 

Miscellaneous Fees.. 

Total...... 

Less Deductions: 

Collection Costs....... 

Mackinac Bridge Authority....... 

Waterways/Recreational Improvement Fund....... 

Comprehensive Transportation Fund (excluding 1 

Critical Bridge Fund...... 

Economic Development Fund...... 

Total Deductions.... 

Constitutionally Restricted Revenues 

Available for Distribution..... 

Plus Other Revenues (primarily interest). 

Total Money Available for Distribution (2). 

Distributions to: 

Cities and Villages (2)... 

County Road Commissions (2)..... 

State Trunkline Fund (2).... 

State Trunkline Fund 

Money Available for Debt Service..... 

Economic Development Fund 
Money Available for Debt Service.... 

Total Available for Debt Service.. 

Actual Annual Debt Service (1).. .. 

Debt Service Coverage.......— 


I3?9r~8Q 

1980-61 

1981-82 

1982-83 

$474.1 

$446.4 

$455.8 

$464.4 

236.2 

211.0 

213.5 

237.7 

r 726.5 

,-11.2 

■ -1LS 

18.8 

668.6 

686.8 

720.9 

39.5 

39.4 

42.7 

51.0 

3.5 

3.5 

3.5 

3.5 

4.5 

4.2 

4.0 

4.3 

55.3 

50.8 

51.8 

63.9 

5.0 

5.0 

5.0 

5.0 

107.8 

102.9 

107.0 

127.7 

618.6 

565.7 

579.8 

593.2 

11.4 

-13 J) 

_UL1 

_ fuA 

630.0 

578.7 

589.9 

599.6 

130.9 

122.6 

123.1 

124.2 

Z35.6 

219.0 

222.4 

230.7 

260.4 

241.5 

244.6 

247.5 

260.4 

241.5 

244.6 

247.5 

260.4 

241.5 

244.6 

247.5 

27.5 

27.6 

22.6 

16.9 

9.47x 

8.75x 

10.82x 

14.64x 


(1) The table above excludes amounts related to refunded bonds. 

(2) Distributions to Cities and Villages, County Road Commissions, and State Trunkline for 1979-82 fiscal 
years may not equal Total Money Available for Distribution due to carry-overs in prior years. 

SOURCE: Michigan Department of Transportation. 
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1993-34 

1394=55 

$570.7 

$616.4 

255.9 

286.7 

.20.4 

24.4 

847.0 

927.5 

48.5 

52.4 

3.5 

3.5 

4.8 

5.7 

78.5 

87.4 

5.0 

5.0 

140.3 

154.0 

706.7 

773.5 

_a 

_ Ltl 

714.9 

780.8 

157.0 

170.3 

280.2 

304.5 

277.7 

306.0 

277.7 

306.0 

277.7 

306.0 

28.7 

40.6 

9.68x 

7.54x 


1995-89 

1966=57 

$644.7 

$656.2 

300.0 

315.6 

25.4 


970.1 

995.4 

57.4 

62.2 

3.5 

- 

7.3 

7.5 

91.1 

93.3 

5.0 

5.0 

164.3 

168.0 

805.8 

827.3 

_8JT 

_LI 

813.8 

834.4 

178.7 

183.4 

317.1 

325.5 

318.0 

325.5 

318.0 

325.5 

318.0 

325.4 

32.8 

29.3 

9.70x 

ll.llx 


1967=66 

1996-99 

$ 681.6 
363-2 

46.0 

1,090.8 

$ 680.0 
397.0 
63.S 
-1,140.5 

66.1 

70.9 

10.1 

101.7 

5.0 

_ZL£ 

204.5 

12.4 

105.5 
5.0 

_36-i 8 

230.6 

886.3 

_ 1A 

893.9 

909.9 

10.1 

920.0 

196.8 

348.7 

348.4 

202.0 

359.0 

359.0 

348.4 

359.0 

_ zla 

36.8 

370.0 

395.8 

23.7 

23.7 

15.61x 

16.70x 
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STATE OF MICHIGAN 

M 






GENER AL I NF ORMATION 

On January 26, 1837, Michigan was admitted to the Union as the twenty-sixth state. It Is located In the East 
North Central Census Region and is bordered by Canada and the states of Ohio, Indiana, and Wisconsin. Michigan 
contains 57,022 square miles of land mass (exclusive of 1,194 square wiles of inland water and 38,575 square 
miles of great lakes water area) with 3,288 miles of shoreline on four of the five great lakes. A combined water 
and land area of 96,791 square miles makes it the tenth largest state. 


PO PULAT I O N 

The following table presents population trends for Michigan for the last ten years, estimated at September 30 (in 
thousands): 



1980 

_T981_ 

1982 

1983 

1984 

J9B5 

1986 1987 

1988 

1989 

Population.•.• 

.. 9,241 

9,196 

9,099 

9.056 

9,107 

9,137 

9,160 9,210 

9,315 

9,319 

Percent 

Change........ 

.. (.2%) 

<.5X) 

(1-.1X) 

(.5%) 

.6% 

.3* 

.3% .5% 

1.1% 

.0% 


Source: 

U.S; Bureau of the .Census (adjusted to September 30 by the Office of Revenue and Tax Analysis, Michigan Depart¬ 
ment of Management arid Budget). 


wealth 


The following table presents per capita income, retail sales, taxable property, and bank deposits data during the 
years 1979-1988: 


Per Capita 
Income (a) 


Retail Sales (b) 

(In Millions) 


Taxable Property Bank 

Value (c) Deposits (d) 

(In Millions) (In Millions) 


YEAR 

MI 

ll.S. 

MI 

U.S. 

_MI 

MI 

1979 

$ 9,575 

$ 9,033 

$36,776 

$ 896,841 

$ 72,528 

$46,788 

1980 

10,165 

9.919 

37,337 

957,350 

82,646 

62,905 

1981 

10,866 

10,949 

39,154 

1,038,698 

92,059 

65,735 

1982 

11,101 

11,480 

38,031 

1,069,278 

98,210 

68,312 

1983 

11,866 

12,098 

41,563 

1,168,372 

98,344 

75,852 

1984 

13,030 

13,114 

45,702 

1,282,569 

100,171 

80,919 

1985 

14,002 

13,896 

50,913 

1,367,322 

102,796 

86,983 

1986 

14,876 

14,596 

54,590 

1,437,497 

106,242 

93,960 

1987 

15,558 

15,472 

56,289 

1,510,579 

111,255 

97,257 

1988 

16,552 

16,489 

59,592 

1,612,614 

119,090 

102,615 


Sources: 


(a) U.S. Department of Commerce, Bureau of Economic Analysis. 

(b) U.S. Department of Commerce, Bureau of the Census. 

(c) State of Michigan, Department of Treasury, Property Tax Division. 

(d) State of Michigan, Department of Commerce, Financial Institutions Bureau. The amounts shown include state 

and national banks, state and federal (but not federal before 1980) credit unions, and state and federal 

(but not federal before 1980) savings and loan associations. 
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STATE OF MICHIGAN 

ECONOMIC AND SOCIAL DATA (Comtinted) 


EMPL OY M ENT 


The following table presents employment data (expressed in thousands) for the State of Michigan for the calendar 
years 1979-1988: 


Year 

Total 

Labor_ Force 

Total 

Employment 

Unemploy¬ 

ment 

Unemployment 

Rate 

1979 

4,314 

3,979 

335 

7.8% 

1980 

4,293 

3.759 

534 

12.4% 

1981 

4,306 

3.777 

529 

12.3% 

1982 

4,277 

3,616 

661 

15.5% 

1983 

4,286 

3,678 

608 

14.2% 

1984 

4,347 

3,860 

486 

n.2% 

1985 

4,352 

3,920 

433 

9.9% 

1986 

4,391 

4,005 

385 

8.8% 

1987 

4,529 

4,159 

370 

8.2% 

1988 

4,580 

4,232 

348 

7.6% 


Wage and salary employment for calendar years 1984-1988 consisted of the following (in thousands): 


Wage and Salary Employment 


Manufacturing 

Durable Goods: 

Lumber tr Wj)od........ 

Furniture & Fixtures. 

Stone, Clay and Glass Products. 

Primary Metals....... 

Fabricated Metals.. 

Nonelectric Machinery.. 

Electric Machinery.. 

Transportation Equipment. 

Other Durables. 

1984 

1985 

1986 

1987 


12.2 

24.8 

17.3 

53.6 
118.6 
129.4 

34.1 

343.7 

21.6 

12.7 

26.7 

17.4 

52.0 

124.5 

134.1 

36.1 
361.3 

22.2 

13.2 

28.2 
17.5 
49.9 

122.8 

132.6 

37.7 

359.7 

21.7 

14.3 

31.3 
17.8 

48.6 
119.0 

12? 0 

37 . : 
337.6 

22.6 

li'v 

47. C 

117.4 

119.5 

35.2 
314.1 

23.3 

Total Durable Goods....... 

755*3 

787.0 

783.3 

751.6 

723.4 

Nondurable Goods: 

Food & Kindred..... 

45.8 

45.8 

45.5 

45.2 

44.8 

Textiles & Apparel. 

20.8 

22.6 

22.9 

22.5 

21.9 

Paper & Allied Products. 

21.1 

21.3 

21.1 

2V. V 

21.1 

Printing 8 Publication. 

36.7 

37.9 

38.5 

40.0 

42.3 

Chemicals & Petroleum..... 

43.0 

43.5 

42.3 

43.0 

43.8 

Other Nondurables..... 

40.2 

44.3 

46.8 

49.1 

49.9 

Total Nondurables. 

207.6 

215.4 

217.1 

220.9 

223.8 

Total Manufacturing. 

962.8 

1,002.4 

1,000.4 

972.5 

947.2 

Nonmanufacturing 

Construction....... 

92.7 

107.8 

115.2 

123.3 

133.4 

Transportation, Communications and Utilities. 

140.2 

145.9 

149.0 

152.3 

154.7 

Wholesale Trade...... 

166.3 

174.6 

180.9 

186.2 

188.1 

Retail Trade.......... 

579.5 

617.4 

638.7 

674.4 

700.1 

Finance, insurance and Real Estate.... 

154.4 

163.3 

171i.0 

179.6 

185.4 

Services....... 

708.0 

759.5 

793.8 

826.0 

853.1 

Mining....... . ... 

. JO. 

_2L2_ 

_ 

_2U2_ 

10.5 

Total Nonmanufacturing. 

1,851.0 

1,978.4 

2,058.4 

2,151.7 

2,225.3 


_611 iJL 

3.735.8 

Source: Michigan Employment Security Commission. 


Government------- 567.2 580.7 598.6 

Total Wage and Salary Employment.. 3.381.0 3.561.5 3.657.3 
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